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Call  to  Order:  2:12  p.m. 

Present:  President  Morton  Miller,  Vice  President  E.  Dennis  Normandy, 

Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Otsea,  the  Minutes 
of  the  Regular  Meeting  of  December  13,  1994  were  approved. 


************************* 

RESOLUTION 
NO. 

On     motion     of     Commissioner     Normandy,     seconded     by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0001  GM         Expressing  appreciation  to  Anson  B.   Moran   and  Thomas  M. 

Berliner,  both  of  whom  played  key  roles  in  the  negotiations  that 
resulted  in  the  Bay-Delta  accord. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,  Werbe 


At  4:20  p.m.,  Commissioner  Normandy  was  excused. 

On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0002  GM        Adopting    general    policies    and    Schedule    of    Retention    and 

Destruction     for     Public     Utilities     Commission     and     General 
Administration  Records. 

VOTE:    AYES     -     Miller,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0003  WD         Expressing    support    of    the    San     Francisco     Public     Utilities 

Commission  for  the  continuation  of  the  functions  of  the  U.S. 
Geological  Survey  (USGS). 

VOTE:    AYES     -     Miller,  Otsea.  Salma,  Werbe 


95-2 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0004  UEB       Accepting  the  work  performed  by  Eddie  D.  Steppat,  Inc.  under  San 

Francisco  Water  Department  Contract  No.  WD-2075,  University 
Mound  Reservoir  -  South  Basin  Roof  Repairs;  and  approving 
closeout  of  the  contract. 

VOTE:   AYES     -     Miller,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0005  UEB       Authorizing  bid  call  for  San  Francisco  Water  Department  Contract 

No.  WD-21 1 7,  8-Inch  Ductile  Iron  Main  Installation  in  Grant  Avenue 
between  Sutter  Street  and  Columbus  Avenue,  and  Sewer  Main 
Replacement  in  Grant  Avenue  between  Washington  and  Clay 
Streets. 

VOTE:    AYES     -     Miller,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted: 

95-0006  UEB       Rejecting  the  bid  submitted  by  Pfister  Excavating,  Inc.    for  San 

Francisco  Water  Department  Contract  No.  WD-21 73,  Harry  W. 
Tracy  Water  Treatment  Plant  -  Slope  Stabilization:  awarding  the 
contract  to  Pan-Marine  Constructors,  Inc.  in  the  amount  of 
$139,875;  and  requesting  the  Board  of  Supervisors  to  extend  the 
time  for  award. 

VOTE:   AYES     -     Miller,  Otsea,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public  Utilities 
Commission. 
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ANNOUNCEMENT  OF  EXECUTIVE  SESSION 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  met  in  closed 
session  immediately  after  the  regular  meeting  on  December  1 3, 1 994  from  4:00  p.m.  to  4:45 
p.m.  and  unanimously  approved  the  claim  by  the  City  of  Brisbane  against  the  San  Francisco 
Water  Department. 

On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Salma,  the  Commission 
voted  unanimously  not  to  disclose  the  discussion  in  the  closed  session. 


********************** 


INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 

Leases 

Commissioner  Salma  suggested  adopting  a  policy  directing  staff  not  to  process  any  lease 
agreement  if  the  lessee  will  not  provide  a  financial  statement.  William  H.  Laws,  Director  of 
Finance,  stated  that  such  a  policy  is  incorporated  in  resolutions  previously  approved  by  the 
Commission.  Resolution  74-0391  required  bidders  to  provide  information  on  their  ability  to 
enter  into  a  lease;  and  Resolution  74-0427  required  lessees  to  provide  financial  statements. 
Commissioner  Salma  stated  that  these  resolutions  should  be  enforced  and  that  staff  should 
make  sure  that  no  new  leases  will  be  accepted  unless  a  financial  statement  is  furnished. 
Anson  B.  Moran,  General  Manager  of  Public  Utilities,  said  that  the  department  would  not  be 
reviewing  any  leases  except  those  that  are  time  critical  until  a  policy  is  in  place. 

Commissioner  Werbe  stated  that  the  standards  for  leasing  Water  Department  land  should 
be  that  the  lease  will  not  affect  the  quality  of  our  water,  it  is  the  highest  and  best  use  of  the 
land,  and  it  will  generate  maximum  income  for  the  City. 

Commissioner  Normandy  suggested  that  staff  provide  the  Commission  with  a  summary  of 
existing  policies  on  leases.  Mr.  Moran  stated  that  the  information  would  be  provided  at  the 
next  meeting. 


95-4 


INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

Purchases 

Commissioner  Salma  requested  a  list  of  all  purchases  made  by  the  part  time  purchasing 
office  in  Sunol  from  January  1 ,  1 994  through  December  30,  1 994.  He  said  that  the  purpose 
was  to  see  whether  a  Purchasing  section  is  needed  in  Sunol  and  to  see  if  there  may  be 
duplication  of  that  function  at  the  Millbrae  office. 

Commissioner  Otsea  suggested  that  the  Commission  consider  adopting  a  policy  regarding 
the  use  of  PUC  mailing  addresses  for  deliveries  of  personal  items.  She  said  that  the  official 
address  should  be  used  for  official  purchases  only.  Mr.  Moran  stated  that  staff  would 
present  a  policy  at  the  next  meeting. 

Commendation 

Commissioner  Normandy  made  a  motion  to  adopt  a  resolution  thanking  Anson  B.  Moran, 
General  Manager  of  Public  Utilities,  and  Thomas  M.  Berliner,  Utilities  General  Counsel,  for 
their  contributions  to  the  Federal  and  State  water  quality  accord.  The  Commission  voted 
unanimously  in  favor  of  the  motion. 

Lease  Changes 

Commissioner  Salma  directed  staff  not  to  process  any  permits,  subleases,  assignments  or 
letters  of  intention  without  the  approval  of  the  Commission  until  a  new  lease  policy  is  in 
place. 

Mr.  Laws  advised  that  the  lease  with  Crystal  Springs  Golf  Course  will  expire  on  July  31, 
1995.  He  said  that  the  department  had  begun  developing  bid  documents  and  will  present 
this  to  the  Commission  for  approval  in  March  1995.  He  stated  that  the  department  retained 
Hospitality  Consultants,  a  golf  course  consultant,  to  assess  current  operations  and  to  develop 
an  estimate  of  revenue  potential  for  the  property. 


GENERAL  MANAGER'S  REPORT 

Water  Conservation 

John  P.  Mullane,  General  Manager,  Water  Department  spoke  about  the  Water  Department's 
water  conservation  program.  Effective  March  1 , 1 995  the  Water  Department  will  be  charging 
a  surcharge  to  those  customers  who  have  not  installed  water  saving  devices.  Mr.  Mullane 
stated  that  the  department  is  using  all  forms  of  advertising  to  increase  people's  awareness 
and  participation  in  the  program.  Staff  intends  to  send  letters  to  commercial  building  owners 
who  have  not  complied  so  far. 
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Bay  Area  Water  Users  Association 

Mr.  Moran  announced  that  Robert  Rothborne,  the  Secretary/Treasurer  of  Bay  Area  Water 
Users  Association  (BAWUA),  and  the  General  Manager  of  Coastside  County  Water  District, 
would  be  assuming  the  duties  of  General  Manager  of  BAWUA,  until  a  new  General  Manager 
is  selected. 

Mr.  Rothborne  commented  that  BAWUA  would  work  with  the  Water  Department  to  get 
participation  from  suburban  water  agencies  in  water  conservation  efforts. 


Contract  with  America 

Mr.  Moran  reported  that  additional  materials  are  being  developed  by  staff  indicating  the 
adverse  effects  of  nationalizing  Hetch  Hetchy.  Copies  of  these  materials  would  be  provided 
to  the  Commission.  Staff  is  also  working  to  obtain  support  from  local  business  communities. 


Watershed  Management  Plan 

The  latest  edition  of  the  Watershed  Watch  Newsletter  for  San   Francisco  Watershed 
Management  Plan  was  mailed  out  to  interested  parties  and  distributed  to  the  Commission. 


********************* 


Consent  Calendar  Item  9(a):  Approving  collection  of  charges  from  miscellaneous  debtors 
for  damages  against  the  San  Francisco  Water  Department  in  the  amount  of  $792.04  and  the 
Bureau  of  Light,  Heat  &  Power  in  the  amount  of  $8,446.27. 

This  item  was  removed  from  the  Consent  Calendar  for  discussion.  The  Commission 
continued  it  to  the  next  meeting  due  to  a  concern  of  the  Commission  regarding  procedures 
in  approving  claims. 
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Item  No.  (10):  Public  Hearing  -  Presentation  of  the  1995/96  Budget  &  Capital  Improvement 
Program  for  Public  Utilities  Commission  departments  and  bureaus. 

Mr.  Moran  explained  the  budget  process  for  FY  1995/96.  Hetch  Hetchy  and  the  Water 
Department  were  among  the  departments  selected  by  the  Mayor's  Office  to  prepare  mission 
driven  budgets. 

Commissioner  Normandy  requested  staff  to  identify  departmental  objectives  in  relation  to 
each  line  item  in  the  budget. 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power  presented  an  overview 
of  the  Hetch  Hetchy  budget.  Mr.  Klein  stated  that  the  department's  budget  request  was 
prepared  presuming  that  this  year  will  be  a  normal  year.  He  said  that  the  revenue  forecast 
was  based  upon  current  conditions. 

Commissioners  Otsea  and  Werbe  expressed  concern  about  the  general  fund  transfer  of  $7.5 
million  from  Hetch  Hetchy's  budget  to  the  Municipal  Railway  when  Muni  is  no  longer  under 
PUC's  jurisdiction.  Mr.  Moran  stated  he  would  discuss  this  matter  with  the  Mayor's  Office. 

At  4:20  p.m.,  Commissioner  Normandy  was  excused. 

John  P.  Mullane,  General  Manager,  Water  Department,  discussed  the  highlights  and 
objectives  of  the  Water  Department  for  FY  1 995-96.  The  department's  objectives  mentioned 
by  Mr.  Mullane  were  to  implement  a  management  consolidation  plan,  reduce  overtime,  and 
implement  a  fee  for  analytical  services.  Mr.  Mullane  stated  that  the  department  plans  to 
reduce  five  levels  of  management  to  three,  to  reduce  management  costs  and  improve 
communication.  The  department  is  requesting  to  delete  three  Custodians  and  one  Custodian 
Supervisor  and  to  contract  for  custodial  services. 

Commissioner  Werbe  inquired  whether  the  department  had  considered  closing  some  Water 
Department  facilities,  such  as  the  Sunol  facility.  Mr.  Mullane  explained  that  it  would  be 
difficult  to  close  Sunol  since  that  facility  maintains  42,000  acres  of  watershed,  two  reservoirs. 
and  a  pump  station.  He  said  it  would  be  more  costly  to  administer  oversight  and 
maintenance  functions  from  other  locations.  Mr.  Mullane  said  that  the  Water  Department 
was  planning  to  perform  an  audit  of  the  Millbrae,  San  Francisco  and  Sunol  operations. 

Jano  Oscherwitz  of  Local  790  commented  that  the  Water  Department's  plan  to  contract  out 
custodial  services  to  the  Department  of  Public  Works  would  be  more  costly.  She  urged  the 
Commission  to  keep  the  Water  Department  custodians  at  425  Mason  Street  and  retain  the 
1630  Account  Clerk  position  that  was  being  proposed  for  deletion. 
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Resolution  No.  95-0002:  Adopting  general  policies  and  Schedule  of  Retention  and 
Destruction  for  Public  Utilities  Commission  and  General  Administration  Records. 

Commissioner  Werbe  suggested  amending  the  resolution  to  add  a  policy  that  no  records 
pertaining  to  lands,  leases  and  permits  shall  be  destroyed  and  to  retain  tapes  of  PUC 
meetings  for  five  years. 

The  Commission  voted  unanimously  to  adopt  Resolution  No.  95-0002,  as  amended. 


************************** 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:  5:15  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  1:48  p.m. 


Present:  President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 

Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  the  Minutes  of  the 
Regular  Meeting  of  January  10,  1995  were  approved. 


ELECTION  OF  OFFICERS 

Commissioner  Salma  made  a  motion,  seconded  by  Commissioner  Otsea,  to  suspend  the 
Rules  of  Order  of  the  Public  Utilities  Commission,  and  retain  the  incumbent  President  and 
Vice  President  to  allow  them  to  complete  a  full  year  term  from  July  1994  to  July  1995. 
The  motion  passed  unanimously. 


********************* 


RESOLUTION 
NO. 

On    motion    of   Commissioner   Salma,    seconded    by   Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0007         GM      Directing  staff  to  renegotiate  the  rent  on  all  expired  leases  and  to 
terminate  any  holdover  tenancy  if  unable  to  renegotiate  a  new  rent. 

VOTE:  AYES  -  Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Salma, 
the  following  resolution  was  adopted: 

95-0008  GM      Adopting   a  policy   regarding  the   use   of  City  department's   mailing 

address. 

VOTE:  AYES  -  Miller.  Normandy,  Otsea,  Salma.  Werbe 
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On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0009  BF  Approving  collection  of  charges  from  miscellaneous  debtors  for  damages 
against  the  San  Francisco  Water  Department  in  the  amount  of  $792.04 
and  the  Bureau  of  Light,  Heat  &  Power  in  the  amount  of  $8,446.27. 

VOTE:  AYES  -  Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Salma, 
the  following  resolution  was  adopted: 

95-0010  BF  Adopting  a  policy  pertaining  to  leases,  easements  and  permits  for  the 
secondary  use  of  Water  Department  lands  for  agricultural  and  other 
purposes  and  rescinding  Resolution  No.  81-0341. 

VOTE:  AYES  -  Miller,  Normandy,  Otsea,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public  Utilities 
Commission. 


•  ■A-******************* 


ANNOUNCEMENT  OF  EXECUTIVE  SESSION 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  met  in  closed 
session  today,  January  24,  1995  from  12:10  p.m.  to  1:35  p.m.  to  confer  with  the  City's 
negotiators  regarding  labor  negotiation  issues  and  to  confer  with  legal  counsel  regarding 
anticipated  litigation.   No  action  was  taken  by  the  Commission  on  either  item. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Salma,  not  to  disclose  the 
discussion  during  the  closed  session.   The  motion  passed  unanimously. 
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REPORT  OF  THE  GENERAL  MANAGER 


Anson  B.  Moran,  General  Manager,  Public  Utilities  Commission,  announced  the  passing  of 
John  Krautkraemer,  a  senior  attorney  with  the  Environmental  Defense  Fund,  who  had  been 
involved  in  the  Bay-Delta  accord  process.  Mr.  Moran  said  that  he  would  send  a  letter  to  his 
family  expressing  appreciation  of  Mr.  Krautkraemer's  work  and  regrets  in  his  passing. 

Toilet  Rebate  Program/Water  Conservation  Retrofit  Program 

John  Mullane,  General  Manager  of  the  Water  Department,  reported  on  the  status  of  the 
implementation  of  the  toilet  rebate  program.  Mr.  Mullane  stated  that  the  Water  Department 
had  mailed  out  notices  to  residential  customers  about  the  toilet  rebate  program.  They  have 
so  far  received  4,000  applications. 

He  reported  that  the  affidavit  program  for  conservation  retrofits  was  moving  along.  The 
department  received  100,000  affidavits  last  Friday.  They  anticipate  145,000  to  150,000 
affidavits  would  be  filed  and  that  125,000  affidavits  would  be  received  by  the  second  week 
of  February.  Mr.  Mullane  stated  that  the  department  had  sent  letters  to  commercial 
customers  and  executive  officers  of  major  hotels  and  hospitals  advising  them  of  the  March 
1,  1995  deadline  for  submission  of  affidavits. 

Contract  with  America 

Mr.  Moran  reported  that  the  City  had  received  support  from  the  business  community  about 
the  proposed  action  of  nationalizing  Hetch  Hetchy.  Mr.  Moran  stated  that  Mayor  Frank 
Jordan  had  also  been  very  active  in  this  regard. 

Calendar  Distribution 

Mr.  Moran  advised  that  beginning  with  the  next  Commission  meeting,  calendar  items  would 
be  due  to  the  PUC  office  two  Fridays  prior  to  the  meeting.  The  packets  would  be  available 
to  the  Commissioners  by  close  of  business  Wednesday  prior  to  the  meeting. 


The  Commission  called  the  items  out  of  order  and  discussed  Items  15  and  12  first. 
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Resolution  No.  95-0010:  Adopting  a  policy  pertaining  to  leases,  easements  and  permits  for 
the  secondary  use  of  Water  Department  lands  for  agricultural  and  other  purposes  and 
rescinding  Resolution  No.  81-0341. 

Mr.  Moran  stated  that  the  City  Attorney's  Office  advised  not  to  rescind  the  policy  resolutions 
pertaining  to  leases  and  permits  that  were  adopted  for  multiple  purposes  because  rescinding 
them  would  affect  other  prior  actions  of  the  Public  Utilities  Commission.  The  only  resolution 
proposed  for  rescission  was  Resolution  81-0341. 

Commissioner  Werbe  raised  concerns  about  Resolution  No.  77-0544  requiring  leases  and 
permits  to  have  $1  million  insurance  or  a  performance  bond.  He  said  that  this  amount  might 
not  be  enough  for  certain  leases  or  permits.  Commissioner  Normandy  suggested  requiring 
a  minimum  of  $1  million  insurance.  Mr.  Moran  stated  that  staff  would  present  to  the 
Commission  a  separate  resolution  which  would  require  that  the  amount  of  insurance  be 
appropriate  to  the  transaction. 

The  Commission  adopted  Resolution  No.  95-0010  unanimously. 


Resolution  No.  95-0009:  Approving  collection  of  charges  from  miscellaneous  debtors  for 
damages  against  the  San  Francisco  Water  Department  in  the  amount  of  $794.04  and  the 
Bureau  of  Light,  Heat  &  Power  in  the  amount  of  $8,446.27. 

Randall  Camacho,  Claims  Manager  of  the  Public  Transportation  Commission,  responded  to 
Commissioner  Werbe's  inquiry  regarding  the  write-off  of  damage  claims  against  PG&E.  He 
stated  that  there  was  an  unwritten  agreement  between  PG&E  and  the  City  that  neither  party 
shall  pursue  each  other  for  any  claim  under  $500.  Mr.  Camacho  handed  to  the  Commission 
a  letter  from  PG&E  requesting  the  City  to  invoke  the  agreement. 

Commissioner  Werbe  suggested  reviewing  those  transactions  in  the  past  five  years  to  see 
how  it  balances  out  between  the  City  and  PG&E. 

Mr.  Camacho  stated  that  the  Yellow  Cab  account  should  not  have  been  recommended  for 
write  off.   The  City  intends  to  pursue  collection  of  $4,489.51  from  them. 

Commissioner  Normandy  stated  that  he  assumed  that  the  agreement  was  made  so  that 
either  party,  the  City  or  PG&E,  would  not  have  to  incur  the  administrative  costs  associated 
with  processing  claims  under  $500  that  could  take  longer  and  cost  more  than  the  claim  itself. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Salma,  to  amend  the 
resolution  deleting  the  write-off  compromise  reduction  for  $4,489.51.  The  motion  passed 
unanimously. 

The  Commission  adopted  Resolution  No.  95-0009,  as  amended. 
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Item  No.  (1 1):  Public  Hearing  -  To  consider  the  adoption  of  1995/96  Operating  Budgets  and 
Capital  Improvement  Programs  for  the  departments  and  bureaus  of  the  Public  Utilities 
Commission. 

Commissioner  Werbe  questioned  the  necessity  of  having  two  separate  dispatch  centers  in  the 
Water  Department.  He  also  expressed  concerns  about  the  need  for  gardeners,  carpenters 
and  painters  in  the  department.  William  H.  Laws,  Manager,  Bureau  of  Finance  responded  that 
these  issues  would  be  reviewed  as  part  of  the  internal  audit  that  would  be  done  by  staff  to 
define  efficiencies  in  the  Water  Department. 

Commissioner  Werbe  expressed  his  opinion  that  the  Sunol  maintenance  yard  could  be 
eliminated  since  a  lot  of  services  performed  in  this  yard  are  duplicated  in  other  facilities. 
Cheryl  Davis,  Manager  of  the  Water  Department's  Water  Supply  and  Treatment  Division, 
stated  that  their  staff  is  doing  an  analysis  of  each  facility  to  find  out  the  benefits  and 
implications  of  consolidating  the  maintenance  yards.  Ms.  Davis  said  that  the  report  would  be 
available  in  two  weeks.  Mr.  Moran  noted  that  having  an  outpost  in  Sunol  is  necessary  for 
operational  reasons  especially  in  case  of  an  emergency  when  the  system  has  to  be 
immediately  shut  down.  Commissioner  Werbe  pointed  out  that  the  department  should  cut 
down  any  expense  that  does  not  relate  to  maintaining  the  safety  and  quality  of  the  water 
supply.  He  said  that  the  funds  requested  for  maintenance  and  repair  of  housing  facilities 
should  be  used  to  buy  house  trailers. 

The  following  individuals  commented: 

Mike  Byrne,  watershed  keeper  at  the  Alameda  Division,  commented  that  the  elimination  of  the 
six-day  work  week  for  watershed  keepers  would  cut  the  watershed  keepers'  pay  by  30%.  He 
stated  that  seven  watershed  keepers  working  five  days  would  not  replace  six  watershed 
keepers  working  six  days  a  week  from  a  safety  standpoint. 

Jano  Oscherwitz  of  Local  790,  representing  the  watershed  keepers,  spoke  opposing  the 
replacement  of  the  6-day  work  week  with  hiring  one  watershed  keeper  and  one  supervisor. 
She  stated  that  the  6-day  work  week  was  already  part  of  the  conditions  of  employment  for 
watershed  keepers. 

Ms.  Oscherwitz  spoke  for  Yolanda  Thomas,  a  custodian  at  the  Water  Department,  saying  that 
the  Water  Department  would  be  spending  an  extra  $30,000  to  contract  custodial  services  with 
the  Department  of  Public  Works. 

Mike  Cook  of  Auto  Machinists  Union,  Local  1 305,  stated  that  it  would  be  cheaper  to  buy  house 
trailers  instead  of  maintaining  and  remodeling  the  existing  housing  facilities.  He  urged  that  any 
plan  or  action  by  the  Commission  pertaining  to  contracting  auto  repair  services  should  be 
discussed  first  with  their  union. 

Susan  Smith  urged  the  Commission  to  augment  the  budget  for  natural  resources  staff  for  the 
Peninsula  watershed. 
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THEREUPON,  THE  MEETING  WAS  ADJOURNED:  4:55  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  7:10  p.m. 


Present:  President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 

Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


************************* 

Item  No.  3:  To  consider  approving  the  Watershed  Management  Preferred  Alternative 
recommended  by  the  San  Francisco  Watershed  Planning  Team;  and  authorizing  the 
General  Manager  of  the  Public  Utilities  Commission  to  proceed  with  the  development  of 
Comprehensive  Watershed  Protection  Policy  and  Management  Plans  and  related 
Environmental  Impact  Reports  in  compliance  with  the  California  Environmental  Quality  Act 
(CEQA). 

Ed  Blau  of  EDAW,  Inc,  consultant  for  the  Watershed  Management  Planning  Project,  gave 
a  presentation  on  the  elements  of  the  preferred  alternative  for  the  Watershed 
Management  Plan  using  slides.  He  discussed  the  different  activities  in  the  watershed 
area  and  proposed  plans  for  each  activity. 

The  following  individuals  commented  in  favor  of  the  preferred  management  alternative 
recommended  by  staff: 

1.  John  Andrew,  California  Department  of  Health  Services,  Office  of  Safe 
Drinking  Water 

2.  James  Reynolds,  Water  Supply  Engineer,  Alameda  County  Water  District 

3.  Neil  Levin,  Peninsula  Watershed  Preservation  Society 

4.  Robert  Solotar,  San  Francisco  Bay  Chapter  of  the  Sierra  Club 

5.  Guido  Ciardi 

The  following  individuals  commented  in  favor  of  Alternative  A  in  order  to  protect  the 
watershed: 

1.  Shirley  Campbell,  Peninsula  Watershed  Protection  Society 

2.  Mary  Campbell-Droze,  Peninsula  Watershed  Protection  Society 

3.  Sue  Smith 
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The  following  individuals  commented  in  favor  of  including  ridge  trails  in  the  watershed 
plan  on  a  permit  and  limited  basis: 

1.  Glenn  Kirby,  Vice  President,  Bay  Area  Ridge  Trail 

2.  Peter  Bluhon,  Trail  Associate,  Bay  Area  Ridge  Trail 

3.  Jean  Russmore,  Bay  Area  Ridge  Trail 

4.  Steve  Prokop,  Bay  Area  Ridge  Trail 

5.  Doris  E.  Lindfors 

6.  Lennie  Roberts,  GGNRA  Advisory  Committee 

7.  Robert  Buelteman 

8.  Nancy  Stone,  member,  Pacifica  Land  Trust 

9.  Julia  Bott,  Director,  Loma  Prieta  Chapter  of  the  Sierra  Club 

10.  Michael  Alexander 

1 1 .  Douglas  Nelson 

12.  Ron  Weaver,  Bay  Area  Ridge  Trail 

13.  Felix  Smith,  President,  San  Francisco  Hiking  Club 

Dan  Henriquez  of  Save  Our  Sunol  (SOS),  commented  in  response  to  one  of  the 
speaker's  comments  that  there  are  fire  roads  not  controlled  but  were  not  abused 
by  hikers  or  equestrians. 

The  following  individuals  commented  regarding  the  expansion  of  golf  courses  in  the 
watershed: 

In  Favor 

1 .  Barbara  Koontz,  President,  San  Mateo  County  Golfers  Association 

2.  Helen  Alamo,  Secretary,  San  Mateo  County  Golfers  Association 

3.  Bill  Royce,  San  Mateo  County  Golfers  Association 

4.  Wendy  Fraser,  San  Mateo  County  Golfers  Association 

5.  Kathy  Fraser,  San  Mateo  County  Golfers  Association 

Opposed 

1 .  Olive  Mayer 

2.  Jean  Dickey 

The   following    individuals   expressed   support   in    providing    recreational    uses    in   the 
watershed  such  as  golf,  swimming  pool,  hiking,  and  horseback  riding: 

1 .  Steve  Fiala,  East  Bay  Regional  Park  District 

2.  Timothy  Sullivan 

3.  Carol  Narvaez,  San  Mateo  County  Golfers  Association 

4.  Carol  Tompkins,  San  Mateo  County  Golfers  Association 

5.  Norman  Nutcher,  San  Mateo  County  Golfers  Association 
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The  following  individuals  urged  the  Commission  to  allow  equestrians  the  same  access  to 
the  watershed  as  the  hikers: 

1 .  George  Sublett,  member  of  the  Board  of  Directors,  San  Mateo  Horsemen 
Association 

2.  Amos  Dana,  past  president  and  present  member  of  the  Board  of  Directors, 
San  Mateo  Horsemen  Association 

3.  Ken  Brown,  President,  San  Mateo  Horsemen  Association 

The  following  individuals  spoke  opposing  the  proposed  quarrying  on  the  west  side  of 
Interstate  680: 

1 .  Susan  Brandt-Hawley,  Save  our  Sunol  (SOS) 

2.  Patricia  Stillman,  Save  our  Sunol  (SOS) 

3.  Dave  Smith 

4.  Bob  Foster 

5.  Martin  Bournhonesque 

Brian  O'Neil,  Superintendent,  Golden  Gate  National  Recreation  Area  (GGNRA), 
representing  the  National  Park  Service  and  the  Secretary  of  Interior,  commented  that  the 
preferred  plan  would  affect  the  1969  scenic  and  recreational  easement.  He  urged  the 
Commission  to  consider  including  the  National  Park  Service  as  part  of  the  review  and 
approval  process  for  the  watershed  plan. 

Keith  Mangold  of  Coastside  Creek  Restoration  Association  and  Richard  Ismirian  of  the 
Federation  of  Fly  Fishers  urged  the  Commission  to  include  a  policy  in  the  preferred 
alternative  advocating  preservation  and  protection  of  the  environment  downstream  from 
watershed  lands. 


♦  ♦♦it-*************************** 

Commissioner  Otsea  was  excused  at  9:40  p.m. 

President  Miller  announced  that  public  comments  were  closed. 

The  Commission  voted  unanimously  to  continue  the  meeting  to  January  26,  1995  at 
7:00  p.m.  at  the  Board  of  Supervisors'  Chambers  in  City  Hall. 

THEREUPON  THE  MEETING  WAS  ADJOURNED:        1  1 :00  P.M. 


Romaine  A.  Boldridge 
Commission  Secretary 
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Call  to  Order: 


7:10  p.m. 


Present: 


President  Morton  Miller,  Vice  President  E.  Dennis  Normandy, 
Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


******************* 


RESOLUTION 
NO. 


95-001 1  WD         Approving  the  Modified  Recommended  Watershed 

Management  Preferred  Alternative,  authorizing  the  General 
Manager  of  the  Public  Utilities  Commission  to  prepare  Draft 
and  Final  Watershed  Policy,  Watershed  Management  Plans, 
and  an  Environmental  Impact  Report  consistent  with  CEQA 
regulations  and  guidelines. 

95-0012  WD         Expressing  the  Public  Utilities  Commission's  intent  with  regard 

to  the  Watershed  Management  Preferred  Alternative,  that 
recreational  facilities  and  the  cost  of  providing  docents  should 
not  be  borne  by  water  rate  payers. 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 


Anson  B.  Moran,  General  Manager  of  Public  Utilities,  commented  on  staff's  intent  in  the 
preferred  alternative  concerning  certain  categories.  With  regard  to  the  category  of  golf 
courses,  he  said  that  the  primary  issues  are  the  disturbance  to  the  land  and  the 
endangered  plants  at  the  site.  The  reference  to  "upstream"  could  be  removed,  if  it  is  the 
intention  of  the  Commission  not  to  permit  additional  golf  courses. 

Regarding  access  of  groups  to  interior  trails  on  the  watershed,  the  intent  was  not  to 
restrict  groups,  such  as  the  Sierra  Club,  but  to  remove  the  exclusiveness  of  that 
relationship  and  make  it  open  to  small  groups  led  by  either  staff  or  a  docent. 
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Regarding  the  status  of  the  scenic  and  the  scenic  and  recreation  easements,  Mr.  Moran 
said  that  those  easements  create  no  positive  obligation  for  the  Commission  to  do  any 
particular  thing.  They  do  grant  review  and  approval  rights  to  parties  for  some  things  that 
we  choose  to  do.  However,  they  do  not  give  those  opportunities  for  things  that  we 
choose  not  to  do.  They  do  not  confer  on  any  other  parties  any  particular  role  in  planning 
or  making  determinations  about  the  use  of  watershed  lands.  The  planning  responsibilities 
for  those  lands  rest  with  the  Commission. 

Commissioner  Normandy  moved  to  consider  the  plan,  seconded  by  Commissioner  Otsea. 

David  Blau,  consultant  with  EDAW,  discussed  each  category,  the  recommended  preferred 
alternative  and  revised  recommendations,  if  any,  resulting  from  the  comments  received 
to  date. 

The  Commission  made  the  following  modifications: 

Under  Existing  Public  Trails,  Commissioner  Werbe  moved,  Commissioner  Otsea  seconded 
to  modify  the  preferred  alternative  to  read:  "Open  to  individuals  and  groups  without  a 
permit,  except  where  a  permit  is  currently  required."  The  motion  was  unanimously 
approved. 

Under  Group  Access  to  Existing  Internal  Roads/Fire  Roads,  on  motion  by  Commissioner 
Otsea,  seconded  by  Commissioner  Normandy,  the  Commission  unanimously  voted  to 
restore  "Chartered  Groups"  to  the  Preferred  Alternative.  The  word  "only"  was  not 
included. 

Underthe  category  of  Mountain  Bikes,  Commissioner  Otsea  moved.  Commissioner  Salma 
seconded  to  modify  the  Preferred  Alternative  to:  "Allowed  on  designated  existing  and 
designated  new  trails  only."   This  motion  was  unanimously  approved. 

Under  the  category  of  Fishing,  Commissioner  Otsea  moved,  Commissioner  Salma 
seconded,  to  modify  the  Preferred  Alternative  to  read:  "Not  allowed  except  on 
designated  streams  and  quarries."   The  motion  was  unanimously  approved. 

Under  Day  Use  and  Environmental  Education  Centers,  Commissioner  Werbe  objected  to 
building  an  education  center  on  the  watershed  and  funding  its  cost.  He  moved  to  change 
the  Preferred  Alternative  to:  "Not  Allowed."  The  motion  was  seconded  by  Commissioner 
Salma.  Commissioners  Otsea  and  Normandy  spoke  in  opposition  to  the  motion  and  in 
favor  of  retaining  the  education  center  in  the  plan  as  a  concept  that  will  be  further 
defined  at  a  later  time.  This  motion  was  abandoned  in  favor  of  Commissioner  Salma's 
suggestion  to  change  the  Preferred  Alternative  to:  "Consider  one  Environmental 
Education  Center  on  each  watershed."  Commissioner  Salma  moved,  Commissioner  Otsea 
seconded  to  insert  the  word  "consider"  regarding  the  education  centers.  The  motion  was 
passed  unanimously. 

Under  the  category  of  Golf  Courses,  Commissioner  Otsea  moved,  and  Commissioner 
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Salma  seconded  to  delete  the  words  "upstream  of  reservoirs".  As  revised,  it  would  read: 
"No  new  courses."   This  motion  was  unanimously  approved. 

Under  Activities  Considered  Incompatible,  Commissioner  Normandy  suggested  changing 
"Dogs"  to  "Domesticated  Animals",  and  Commissioner  Werbe  suggested  adding  "except 
for  seeing-eye  or  service  dogs". 

Under  Watershed  Management  Activities  To  Support  Each  Alternative,  Commissioner 
Otsea  moved,  Commissioner  Normandy  seconded,  to  add  a  bullet  stating:  "Requires 
acquisition  of  critical  watershed  lands  to  protect  source  water  supplies."  This  motion 
was  unanimously  approved. 

Commissioner  Normandy  moved  to  approve  the  plan,  as  modified.  Commissioner  Salma 
seconded.    Resolution  No.  95-0011  was  unanimously  adopted. 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  the  Commission 
expressed  its  intent  with  regard  to  the  Watershed  Management  Preferred  Alternative,  that 
recreational  facilities  and  the  cost  of  providing  docents  should  not  be  borne  by  water  rate 
payers.   The  motion  was  unanimously  approved. 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:      8:05  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  2:10  p.m. 

Present:  President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 

Commissioner  Marion  E.  Otsea,   Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 

Commissioner  Otsea  arrived  at  2:30  p.m. 


EXECUTIVE  SESSION 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  met  in 
closed  session  today  from  1 :30  p.m.  to  2:05  p.m.  to  confer  with  legal  counsel  regarding 
lease  negotiations  with  Encabo  Enterprises,  Inc.  The  Commission  did  not  take  any  action 
on  this  matter. 

On  motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Salma,  the 
Commission  voted  unanimously  not  to  disclose  the  discussion  during  the  closed  session. 
Commissioner  Otsea  was  absent  during  the  vote. 

************************* 

RESOLUTION 
NO. 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0013  GM         Approving     the     1995/96     Operating     Budgets     and     Capital 

Improvement  Programs  for  the  departments  and  bureaus  under 
the  jurisdiction  of  the  Public  Utilities  Commission. 

VOTE:    AYES      -      Miller,  Normandy,  Otsea,  Salma,  Werbe 

Copies  of  the  above  resolution  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 

Commissioner  Werbe  inquired  as  to  whether  there  was  a  possibility  of  cutting  the  size 
of  the  maintenance  operation  and  eliminating  the  administrative  office  and  automobile 
repair  shop  in  Sunol.  Anson  B.  Moran,  General  Manager  of  Public  Utilities,  pointed  out 
that  as  part  of  Project  No.  870,  the  Water  Department  would  be  undertaking  a  study  to 
determine  the  feasibility  of  consolidating  the  department's  maintenance  yards. 
Commissioner  Werbe  suggested  including  the  following  issues  in  the  study:  consolidation 
of  communication  dispatch  centers  to  one  centralized  system;  an  analysis  of  the  need  for 
gardeners,  carpenters  and  painters;  and  a  review  of  the  need  for  a  separate  paint  shop. 
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Commissioner  Werbe  suggested  reviewing  watershed  housing  facilities  and  exploring  the 
feasibility  of  building  new  structures  or  replacing  them  with  small  prefabricated  cottages. 
He  suggested  demolition  of  housing  not  used  for  watershed  keepers. 

James  Lazarus  from  the  Mayor's  Office  addressed  the  Commission  regarding  the 
Pleasanton  Land  issue  conveying  the  Mayor's  support  to  continue  the  process  of  getting 
entitlement  for  the  Pleasanton  Land  next  fiscal  year. 

Commissioner  Otsea  suggested  that  for  next  year  staff  review  the  number  of  cars 
assigned  to  positions.  Commissioner  Normandy  added  a  request  to  include  a  cost  benefit 
analysis  of  providing  a  City  car  versus  paying  mileage. 

Commissioner  Werbe  requested  that  staff  obtain  a  bid  from  a  private  contractor  to  see 
whether  the  City  can  save  money  by  contracting  for  janitorial  services.  Mr.  Moran  stated 
that  no  City  department  had  been  successful  in  obtaining  a  "Prop  J"  approval  for 
custodial  work  through  the  Board  of  Supervisors.  Commissioner  Werbe  noted  that  these 
are  critical  times  and  contracting  is  a  way  to  save  money. 

Commissioner  Werbe  expressed  concern  about  budgeting  $7.5  million  for  the  Municipal 
Railway.  Commissioner  Otsea  concurred.  Mr.  Moran  explained  that  this  was  a  carry-over 
from  before  the  Municipal  Railway  was  separated  from  the  Public  Utilities  Commission. 
He  pointed  out  that  it  made  no  difference  to  the  department  whether  the  funds  went 
directly  to  the  Municipal  Railway  or  the  department  increased  its  contribution  to  the 
general  fund,  however,  the  Mayor's  Office  expects  the  department  to  continue  this  item 
in  its  budget  as  a  direct  transfer. 

The  following  individuals  commented: 

Jano  Oscherwitz,  representing  Local  790,  urged  the  Commission  to  retain  the  existing 
custodians.  Regarding  the  Watershed  Keepers,  she  urged  the  Commission  not  to 
implement  the  5-day  week  and  hire  additional  staff  on  an  as-needed  basis.  Ms. 
Oscherwitz  commented  about  the  need  to  repair  the  watershed  housing  facilities. 

Yolanda  Thomas,  a  custodian  at  425  Mason  Street,  commented  that  it  would  be  costlier 
to  contract  custodial  services  to  the  Department  of  Public  Works. 

The  Commission  voted  unanimously  to  adopt  Resolution  No.  95-0013  approving  the  FY 
1 995-96  Operating  Budgets  and  Capital  Improvement  Programs  for  the  departments  and 
bureaus  of  the  Public  Utilities  Commission. 

THEREUPON,  THE  MEETING  WAS  ADJOURNED:      3:50  P.M. 


Romaine  A.  Boldridge 
Commission  Secretary 
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Call  to  Order:  2:15  p.m. 


Present:  President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 

Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner  Otsea,  the  Minutes  of 
the  Regular  Meeting  of  January  24,  1995  and  the  Minutes  of  the  Special  Meeting  of 
January  26,  1995  were  approved. 


************************* 


RESOLUTION 
NO. 

The  following  resolution  was  adopted  by  acclamation: 

95-0014  WD         Commending  Grosvenor  International,  Equitable  Montgomery, 

Bank  of  America,  Fog  City  Diner,  and  Holliday  Development  Inc. 
and  its  subcontractor,  Jeffrey  Miller  Company,  for  their  Green 
Ribbon  Panel  awards  for  water  efficiency  practices  and  design. 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Otsea,  the  following  resolution  was  adopted: 

95-0015  GM         Affirming   the    Public    Utilities    Commission's    policies   on   the 

issuance  of  leases  and  permits  for  the  secondary  uses  of  Water 
Department  lands  and  rights-of-way;  and  requiring  all  lessees  to 
provide  annual  financial  statements. 

VOTE:    AYES     -      Miller,  Normandy,  Otsea,  Salma,  Werbe 
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On  motion  of  Commissioner  Otsea,  seconded  by  Commission 
Normandy,  the  following  resolution  was  adopted: 

95-0016  WD         Approving  Modification   No.   2  to  the  contract  with   A.   Ruiz 

Construction  Company,  San  Francisco  Water  Department 
Contract  WD-2064R,  Installation  of  36-Inch  Steel  Main  in 
Dolores  Street,  25th  Street,  Sanchez  Street,  and  22nd  Street, 
to  perform  additional  work;  extending  contract  completion  time 
by  1 2  calendar  days,  for  a  total  contract  modification  amount  of 
$83,000.00. 

VOTE:    AYES     -      Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0017  WD         Authorizing  the  General  Manager  of  the  San  Francisco  Water 

Department  to  reject  all  bids  received  for  Alameda  Creek 
Diversion  Dam  Road  Reconstruction  Project  and  to  re-advertise 
a  modified  scope  of  work. 

VOTE:    AYES     -      Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0018  HH  Authorizing  Hetch  Hetchy  Water  &  Power  to  transfer  $90,000 

of  surplus  funds  from  "Permanent  Salaries"  to  "Overtime". 

VOTE:    AYES     -      Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-001 9  HH  Authorizing  Hetch  Hetchy  Water  &  Power  to  transfer  $  1 00,000 

from  Mid  Aqueduct  Pump  Station  Project,  and  $150,000  from 
Electronic  Governor  System  Installation  Project,  for  a  total  of 
$250,000,  to  the  Protective  Relay  Modification  Project. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,  Werbe 
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On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0020  UEB        Authorizing  bid  call  for  Hetch  Hetchy  Water  &  Power  Contract 

No.    HH-845,    Moccasin-Newark   Transmission    Line   -   Tower 
Painting. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0021  UEB        Accepting  the  work  performed  under  Hetch  Hetchy  Contract  No. 

HH-832,  San  Joaquin  Pipeline  No.  2,  Repair  Lining-Segment  III, 
as  completed;  approving  Final  Contract  Modification  in  the  credit 
amount  of  $162,886.21;  and  authorizing  final  payment  to  the 
contractor,  Spiniello  Construction  Company,  in  the  amount  of 
$4,687.60. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0022  UEB        Approving  Contract  Modification  No.  2  to  the  Water  Department 

Contract  No.  WD-2132R1,  Millbrae  Shops  Phase  ll-A,  with 
Berrios  Construction  Company,  Inc.,  decreasing  the  contract 
amount  by  $7,169.00,  for  a  total  contract  amount  of 
$3,076,284  and  extending  contract  completion  date  to  February 
10,  1995. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0023  UEB        Awarding    Water    Department    Contract    No.    WD-2181,    Bay 

Division  Pipeline  No.  1,  Timber  Trestle  Repair,  in  the  amount  of 
$539,600  to  Pan  Marine  Constructors;  and  adopting  the  Final 
Negative  Declaration  and  the  Mitigation  Monitoring  Program. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 
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On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted  in  Executive 
Session: 


95-0024  GM         Directing  staff  to  request  the  City  Attorney  to  take  appropriate 

legal  actions  necessary  to  protect  Water  Department's  rights  and 
interests  against  Encabo  Enterprises,  Inc. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted  in  Executive 
Session: 

95-0025  GM         Directing  staff  to  notify  the  Santa  Clara  Redevelopment  Agency 

that  their  lease  terminated  on  December  31,  1994  and  will  be 
continued  on  a  month  to  month  basis  until  a  new  lease  can  be 
negotiated. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 


EXECUTIVE  SESSION 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  met  in 
closed  session  with  legal  counsel  from  1 :05  p.m.  to  2:08  p.m.  to  discuss  an  anticipated 
litigation  regarding  the  Water  Department  property  located  on  Bernal  Avenue  at  I-680, 
in  Alameda  County.  The  Commission  did  not  take  any  action  on  this  matter.  The 
Executive  Session  was  continued  until  after  the  regular  meeting. 

The  Commission  voted  unanimously  not  to  disclose  the  discussion  during  the  closed 
session. 
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GENERAL  MANAGER'S  REPORT 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  reported  that  the  office  of  the 
General  Manager  had  moved  to  1 155  Market  Street,  Fourth  Floor,  on  Monday,  February 
13,  1995  and  that  the  move  went  smoothly.  He  thanked  Jill  Thompson  for  her 
assistance  in  coordinating  and  planning  the  move. 

Mr.  Moran  advised  that  he  would  be  putting  together  a  compendium  of  existing  plans  that 
would  serve  as  a  working  document  in  preparing  a  comprehensive  plan.  He  said  that  he 
would  present  an  outline  of  the  plan  at  the  next  meeting. 


*************************** 

Item  No.  (9):  Presentation  by  the  Human  Rights  Commission  regarding  contract 
compliance  practices. 

Edwin  Lee,  Director  of  the  Human  Rights  Commission,  gave  a  presentation  regarding  the 
Minority  Business  Enterprise,  Women  Business  Enterprise,  and  Locally  Owned  Business 
Enterprise  (MBE/WBE/LBE)  Program.  Mr.  Lee  stated  that  the  City  established  this 
program  to  work  toward  parity  for  minority  and  women  owned  businesses  in  City  prime 
contracts.  To  help  them  become  more  competitive,  the  City  extends  bid  preferences  up 
to  10%  to  a  contractor  who  is  certified  as  economically  disadvantaged  and  meets  the 
criteria  for  being  a  minority  or  a  woman  owned  business  or  is  a  local  business. 


Item  No.  (10):    Presentation  on  proposed  electric  industry  restructuring. 

Diane  Gruenich,  Principal,  Gruenich  Associates  and  Hetch  Hetchy's  consultant  on  the 
project,  presented  an  overview  of  the  "universal  retail  wheeling"  or  "universal  direct 
access"  proposal  that  is  now  before  the  California  State  Public  Utilities  Commission.  The 
proposal  would  allow  a  retail  customer  to  choose  an  electric  utility  company.  The  State 
PUC  anticipates  that  it  will  make  its  final  decision  on  March  27,  1995.  Lawrence  T. 
Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power,  discussed  how  this  proposal 
would  affect  Hetch  Hetchy  since  it  is  not  allowed  to  sell  power  under  the  Raker  Act. 


Item  No.  (1 1 ):  Authorizing  the  General  Manager  of  Public  Utilities,  or  his  designee,  to 
issue,  amend,  cancel,  and  execute  day  use  and  special  permits. 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  stated  that  the  fees  for  day  use  and 
special  permits  would  be  adjusted  to  recover  day-to-day  costs  of  these  transactions  to 
the  Water  Department. 

On  motion  made  by  Commissioner  Werbe  seconded  by  Commissioner  Otsea,  the 
Commission  voted  unanimously  to  continue  this  item  to  the  next  regularly  scheduled 
meeting  to  allow  sufficient  time  for  the  Commission  to  review  the  policy. 
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Item  No.  (18):  Confirming  that  an  emergency  condition  exists,  in  accordance  with 
Administrative  Code  Section  6.30,  on  the  access  road  to  Hetch  Hetchy  facilities  at  Early 
Intake,  California;  and  authorizing  the  expenditure  of  funds  necessary  for  expeditious 
repairs  and  restoration  of  the  roadway. 

This  item  was  an  informational  item  only.  The  department  will  request  Commission 
approval  to  expend  funds  once  the  estimated  cost  of  the  project  is  determined. 


Resolution  No.  95-0023:  Awarding  Water  Department  Contract  No.  WD-2181,  Bay 
Division  Pipeline  No.  1,  Timber  Trestle  Repair,  to  Pan  Marine  Constructors;  and  adopting 
the  Final  Negative  Declaration  and  Mitigation  Monitoring  Program. 

Commissioner  Otsea  inquired  whether  funds  are  sufficient  to  cover  additional  mitigation. 
Richard  Brandt,  Manager,  Utilities  Engineering  Bureau,  stated  that  $115,000  was 
budgeted  for  mitigation  contingency. 

The  Commission  adopted  Resolution  No.  95-0023  unanimously. 


************************* 

Thereupon,  the  meeting  was  adjourned  to  Executive  Session:  4:20  P.M. 

At  4:30  p.m.,  the  Commission  reconvened  the  Executive  Session  and  adopted  Resolution 
No.  95-0024  directing  staff  to  request  the  City  Attorney  to  take  appropriate  legal  actions 
regarding  Encabo  Enterprises;  and  Resolution  No.  95-0025  directing  staff  to  notify  the 
Santa  Clara  Redevelopment  Agency  of  the  termination  of  their  lease. 

The  Commission  did  not  take  action  in  the  case  of  Federal  Energy  Regulatory  Commission 
(FERC),  Project  No.  2299. 

The  Executive  Session  adjourned  at  6:15  P.M. 


Romaine  A.  Boldridge 
Commission  Secretary 
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Call  to  Order: 


2:40  p.m. 


Present: 


President  Morton  Miller,  Vice  President  E.  Dennis  Normandy, 
Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Salma,  the  Minutes  of  the 
Special  Meeting  of  January  25,  1995  were  approved. 


************************* 


RESOLUTION 
NO. 

On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted: 

95-0026  GM         Authorizing   the    General   Manager   of   Public   Utilities,    or   his 

designee,  to  issue,  amend,  cancel,  and  execute  day  use  permits. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On     motion     of     Commissioner     Normandy,     seconded     by 
Commissioner  Otsea,  the  following  resolution  was  adopted: 


95-0027  HH  Authorizing  the  General  Manager  of  Public  Utilities  to  solicit 

proposals  from  qualified  firms  to  provide  as-needed  consulting 
services  to  support  Hetch  Hetchy  Bureau  of  Energy  Conservation 
programs. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On     motion     of     Commissioner     Normandy,     seconded     by 
Commissioner  Salma,  the  following  resolution  was  adopted: 


95-0028  WD         Designating    a    member    or    members    of    the    Public    Utilities 

Commission  to  participate  in  the  activities  of  the  San  Francisco 
Water  Department/East  Bay  Regional  Park  District 
(SFWD/EBRPD)  Interagency  Coordination  Committee. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 
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On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0029  WD         Awarding  San  Francisco  Water  Department  Contract  No.  WD- 

21 17,  8  Inch  Ductile  Main  Installation  in  Grant  Avenue  between 
Sutter  Street  and  Columbus  Avenue  and  Sewer  Main 
Replacement  between  Washington  Street  and  Clay  Street  to 
Shaw  Pipeline,  Inc.,  in  the  amount  of  $676,465. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0030  WD         Granting   various   permits   to    Metropolitan    Fiber   Systems    of 

California,  Inc.  for  crossing  San  Francisco  Water  Department 
right-of-ways. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0031  WD         Approving  the  issuance  of  Water  Department  Revocable  Permit 

GEN-1 930-94  to  Santa  Clara  Valley  Water  District  for 
constructing  pipeline  encasement  and  water  channel 
modification  in  Bay  Division  Pipelines  No.  3  and  4  right  of  way 
subject  to  a  fee  of  $34,300. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On     motion     of     Commissioner     Normandy,      seconded     by 
Commissioner  Otsea,  the  following  resolution  was  adopted: 

95-0032  WD         Authorizing    bid    call    for    San    Francisco    Water    Department 

Contract  WD-2189,  Repaving  of  Street  and  Sidewalk  Openings 
for  Fiscal  Year  Ending  June  30,  1996. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 
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On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0033  WD         Accepting   the   work   performed   under   San    Francisco  Water 

Department  Contract  No.  91-517,  AUTOCAD  Professional 
Services,  and  authorizing  final  payment  in  the  amount  of 
$7,146.21  to  the  consultant,  ARCUS  Architecture  and 
Planning. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0034  UEB        Authorizing  the  Manager  of  the  Utilities  Engineering  Bureau  to 

execute  an  agreement  and  a  Memorandum  of  Understanding 
(MOU)  with  the  County  of  San  Mateo  to  perform  environmental 
evaluation  of  the  City  and  County  of  San  Francisco's  proposed 
Lower  Crystal  Springs  Dam  Abutment  Protection  Project  and  the 
San  Mateo  County's  Bridge  Replacement  Project. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0035  UEB        Authorizing  the  Manager  of  the  Utilities  Engineering  Bureau  to 

execute  Amendment  No.  1  to  the  professional  services 
agreement  with  Montgomery-Watson  Inc.  to  perform  additional 
work  for  the  Millbrae  Water  Quality  Laboratory  Studies, 
increasing  the  contract  amount  by  $105,927;  and  authorizing 
the  transfer  of  $105,927  from  Hetch  Hetchy  Treatment  Plant  to 
Millbrae  HQ  Laboratory  account. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 
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On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Otsea,  the  following  resolution  was  adopted: 

95-0036  UEB        Awarding  San  Francisco  Water  Department  Contract  No.  2149, 

8-Inch  Ductile  Iron  Main  Installation  in  Larkin  Street  between 
Pine  Street  and  Pacific  Avenue,  and  in  Washington  Street 
between  Larkin  and  Gough  Streets  in  the  amount  of  $416,710 
to  E.  Mitchell,  Inc.,  as  the  lowest  responsive  bidder. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0037  UEB        Accepting   the    work    performed    under   San    Francisco   Water 

Department  Contract  No.  WD-2115,  San  Andreas  Pipeline 
Rehabilitation,  as  satisfactorily  completed;  approving  Credit 
Modification  No.  2  in  the  amount  of  $204,950.70;  extending 
completion  time  by  47  working  days;  and  authorizing  final 
payment  in  the  amount  of  $21 ,681 .24  to  A.  Ruiz  Construction 
Co.  and  Associates,  Inc.  and  Ranger  Pipelines,  Inc.,  a  joint 
venture. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0038  BF  Authorizing  the  Director  of  Finance  to  solicit  and  execute  a 

personal  services  contract  in  an  amount  not  to  exceed  $50,000 
for  a  term  not  to  exceed  six  months  for  the  performance  of 
independent  property  appraisals  and  fair  market  rent 
determination. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


95-38 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0039  BF  Approving  the  terms  and  conditions  of  a  revocable  permit  to  be 

issued  to  Woodward-Clyde  Consultants  for  the  purpose  of 
conducting  biological  surveys  on  the  City's  property  in  the 
vicinity  of  the  San  Antonio  Reservoir  for  a  period  commencing 
March  1,  1995  and  ending  May  15,  1995;  and  authorizing  the 
General  Manager  of  Public  Utilities  to  execute  such  permit. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0040  BPT        Ratifying  and  approving    the  Non  Civil  Service  and  Temporary 

appointments  and  removals  made  by  the  General  Manager  of 
Public  Utilities  for  the  months  of  November  and  December,  1 994 
and  January,  1995. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted  in  Executive 
Session: 

95-0041  GM         Directing    The    Director    of    Finance    to    solicit    bids    for    any 

appropriate  use  of  the  land  currently  leased  to  El  Camino  Driving 
Range;  and  authorizing  the  waiving  of  treble  rent  during  the  hold 
over  period. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Otsea,  the  following  resolution  was  adopted  in 
Executive  Session: 

95-0042  GM         Authorizing  waiving  of  treble  rent  for  Van  Van  Do,  dba  New 

Long  Fish  Company,  up  to  and  including  April  1995,  to  provide 
time  for  the  City  and  the  lessee  to  conduct  negotiations  for  a 
new  annual  rent. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 
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Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 


EXECUTIVE  SESSIONS 

February  14,  1995 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  met  in 
closed  session  with  legal  counsel  on  February  14,  1995.  The  Commission  did  not  take 
action  in  regard  to  the  Water  Department  property  located  on  Bernal  Avenue  at  I-680  in 
Alameda  County.  The  Commission  adopted  the  following  resolutions  pertaining  to 
expired  Water  Department  leases:  (1 )  Resolution  No.  95-0024  -  Directing  staff  to  request 
the  City  Attorney  to  take  legal  action  regarding  Encabo  Enterprises;  and  (2)  Resolution 
No.  94-0025  directing  staff  to  notify  the  Santa  Clara  Redevelopment  Agency  that  their 
lease  terminated  on  December  31,  1994  and  will  be  continued  on  a  month  to  month 
basis  until  a  new  lease  can  be  negotiated. 

February  28,  1995 

The  Commission  met  with  legal  counsel  in  closed  session  prior  to  today's  meeting  from 
1 :05  p.m.  to  2:35  p.m.  and  adopted  Resolutions  No.  95-0041  and  95-0042  (summarized 
above). 


GENERAL  MANAGER'S  REPORT 

Early  Intake 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power,  reported  that  the 
access  road  at  the  Early  Intake  had  stabilized  temporarily.  The  department  had  solicited 
bids  from  contractors  and  the  estimated  cost  to  do  the  repair  work  is  $620,000.  A 
supplemental  appropriation  will  be  requested  for  engineering,  construction  inspection  and 
outside  contracting  work. 

Water  Conservation  Retrofit  Program 

John  P.  Mullane,  General  Manager,  Water  Department,  reported  that,  as  of  Friday, 
February  24,  1995,  the  Department  had  received  affidavits  from  77%  of  the 
department's  customers  stating  that  they  are  in  compliance  with  the  City's  water 
conservation  retrofit  program. 
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The  Plan 

Anson  B.  Moran,  General  Manager,  Public  Utilities,  presented  an  outline  of  the  plan  for 
the  Public  Utilities  Commission,  Water  Department  and  Hetch  Hetchy,  Water  &  Power. 
Mr.  Moran  presented  two  divisions  of  the  plan;  i.e.,  strategic  plan  and  the  operating  plan 
and  then  described  the  plans  under  each  division.  He  stated  that  this  plan  would  be  a 
working  document  that  would  represent  the  direction  the  department  is  taking. 


******#********************♦** 

Resolution  No.  95-0026:  Authorizing  the  General  Manager  of  Public  Utilities  or  his 
designee,  to  issue,  amend,  cancel  and  execute  day  use  and  special  use  permits. 

President  Miller  directed  staff  to  discuss  with  the  Mayor's  office  the  possibility  of 
charging  permit  fees  to  companies  filming  in  Water  Department  properties  and  report  the 
results  of  the  discussion  to  the  Commission. 

Commissioner  Werbe  directed  staff  to  submit  at  the  end  of  the  month  a  list  of  day  use 
and  special  use  permits  issued  during  the  month  indicating  the  name  of  the  permittee,  the 
fees  paid,  and  the  type  of  use  for  which  the  permit  was  issued.  He  said  that  a  certificate 
of  insurance  should  also  be  required  from  the  permittee  and  it  should  name  the  Water 
Department  as  additional  insured. 

The  Commission  adopted  Resolution  No.  95-0026  unanimously. 


Item  No.  13:  Establishing  a  policy  and  setting  processing,  inspection  and  use  fees  for  the 
issuance  of  revocable  permits  for  utility  crossings  of  Water  Department  lands  and  right-of- 
ways. 

Resolution  No.  95-0030:  Granting  various  permits  to  Metropolitan  Fiber  Systems  of 
California,  Inc.  for  crossing  San  Francisco  Water  Department  right-of-ways. 

Item  No.  1 3  was  removed  from  the  calendar  to  allow  time  for  staff  to  further  review  the 
policy  and  make  necessary  revisions. 

The  Commission,  however,  adopted  Resolution  No.  95-0030  granting  permit  to 
Metropolitan  Fiber  Systems  of  California,  Inc.  for  crossing  Water  Department  right  of 
ways  according  to  the  policy  presented  today. 


Item  No.  (22):    Presentation  on  the  Bernal  Avenue  property  in  Alameda  County. 
This  item  was  removed  from  the  calendar. 
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Item  No.  (24):  Approving  the  terms  and  conditions  and  authorizing  the  execution  of  that 
certain  revocable  permit  of  approximately  59.7  acres  of  land  to  Levine-Fricke,  Ql  Holdings 
Inc.,  SRI  International  and  TransTechnology  Corporation,  as  permittee  for  the  purpose  of 
conducting  studies  of  soil  and  groundwater  contamination. 

This  item  was  removed  from  the  calendar. 


Resolution  No.  95-0039:  Approving  the  terms  and  conditions  of  a  revocable  permit  to 
be  issued  to  Woodward-Clyde  Consultants  for  conducting  biological  surveys  on  the  City's 
property  in  the  vicinity  of  the  San  Antonio  Reservoir. 

Mr.  Mullane  advised  that  the  permit  would  be  revised  to  remove  the  fee  applied  to  the 
permit.    The  change  would  not  affect  the  proposed  resolution. 

The  Commission  adopted  Resolution  No.  95-0039  unanimously. 


**»*******»****#***#*»*»»»»♦♦«»»♦** 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:      4:00  P.M. 


Romaine  A.  Boldridge 
Commission  Secretary 
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Call  to  Order: 


2:30  p.m. 


Present: 


President  Morton  Miller,  Vice  President  E.  Dennis  Normandy, 
Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Normandy,  the 
Minutes  of  the  Special  Meeting  of  January  31,  1995,  and  the  Minutes  of  the  Regular 
Meetings  of  February  14,  1995  and  February  28,  1995  were  approved. 


RESOLUTION 
NO. 


************************* 


95-0043  GM 


On  motion  of  Commissioner  Salma,  seconded  by 
Commissioner  Otsea,  the  following  resolution  was  adopted: 

Notifying  the  public  of  the  intent  to  hold  a  hearing  to 
determine  the  City's  position  regarding  alleged  violations  by 
Progressive  Pacific  Construction  and  Development  Co.,  in  the 
performance  of  contract  WP-04,  General  Construction  of  the 
Tuolumne  Meadows  Sewer  Rehabilitation  Project;  and 
appointing  Richard  E.  Brandt,  Manager  of  Utilities  Engineering 
Bureau,  to  conduct  said  hearing. 

VOTE:    AYES     -      Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 


95-0044  WD 


Adopting  the  San  Francisco  Water  Department  Right-of-Way 
Protection  Program. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 
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On  motion  of  Commissioner  Otsea,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0045  HH  Confirming  that  an  emergency  condition  exists,  in  accordance 

with  Administrative  Code  Section  6.30,  on  the  access  road  to 
Hetch  Hetchy  facilities  at  Early  Intake,  California,  and 
requesting  the  Mayor  to  recommend  to  the  Board  of 
Supervisors  a  supplemental  appropriation  in  the  amount  of 
$815,000  for  emergency  measures  to  stabilize  the  roadway. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by 
Commissioner  Normandy,  the  following  resolution  was 
adopted: 

95-0046  SP  Authorizing  the  General  Manager  of  the  San  Francisco  Water 

Department  to  execute  Contract  Amendment  #2  to  the 
professional  service  agreement  with  CH2M  Hill/AGS 
Association  to  develop  a  Groundwater  Master  Plan,  increasing 
the  contract  amount  by  $1,000,000  and  extending  the  term 
of  the  contract  to  November  1996. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0047  UEB        Authorizing  the  Manager  of  Utilities  Engineering  Bureau  to 

execute  Amendment  No.  1  to  the  agreement  with  the 
Association  of  Camp  Dresser  &  McKee  Inc.,  AGS,  Inc.,  and 
F.E.  Jordan  Associates,  Inc.  to  provide  engineering  services 
for  the  Hetch  Hetchy  Water  Treatment  Project,  extending  the 
term  of  the  contract  to  September  26,  1996  at  no  additional 
cost. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 


****#***  +  *■*  +  ***  +  #****# 
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ANNOUNCEMENT  OF  EXECUTIVE  SESSION 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Public  Utilities 
Commission  met  in  closed  session  on  February  28,  1995  from  4:10  p.m.  to  4:30  p.m. 
and  took  no  action  in  the  case  of  Federal  Energy  Regulatory  Commission  (FERC), 
Project  No.  2299. 

The  Commission  met  in  closed  session  before  today's  regular  meeting,  from  12:30 
p.m.  to  2:20  p.m.,  and  conferred  with  legal  counsel  regarding  the  following  subject 
matters:    (1)  Progressive  Pacific  Construction  and  Development  Co.;  (2)  Hetch  Hetchy 
bid  to  provide  power  to  The  Presidio;  (3)  Water  Department  Property  located  on  Bernal 
Avenue  at  I-680,  in  Alameda  County;  (4)  All  expired  Water  Department  leases;  and  (5) 
Federal  Energy  Regulatory  Commission  (FERC)  Project  No.  2299.    The  Commission 
also  conferred  with  real  property  negotiators  regarding  the  lease  of  approximately 
eight  miles  of  Water  Department  property  for  a  Chevron  pipeline  across  watershed 
lands  in  Alameda  County.    No  action  was  taken  by  the  Commission  on  any  of  these 
cases. 

On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Otsea,  the 
Commission  voted  unanimously  not  to  disclose  the  discussion  during  either  executive 
session. 


INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 

President  Miller  announced  the  designation  of  Commissioner  Marion  E.  Otsea,  as  the 
member  of  the  Public  Utilities  Commission  who  would  serve  on   the  San  Francisco 
Water  Department/East  Bay  Regional  Park  District  (SFWD/EBRPD)  Interagency 
Coordination  Committee. 


GENERAL  MANAGER'S  REPORT 

Snow  Conditions 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  handed  out  graphs  showing 
snow  pack  conditions  at  monitoring  locations  near  the  watershed.    Mr.  Moran  stated 
that  runoffs  this  year  will  be  above  normal  and  that  all  our  reservoirs  will  be  full  and 
spilling.    He  expressed  concern  about  management  of  water  as  it  runs  off  and  in 
keeping  the  river  in  control,  as  much  as  we  can,  by  controlling  the  rate  at  which  water 
is  released  from  our  facilities. 
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Harry  W.  Tracy  Water  Treatment  Plant 

Richard  Brandt,  Manager  of  Utilities  Engineering  Bureau,  reported  that  an  electrical 
surge  occurred  at  the  Harry  Tracy  Water  Treatment  Plant  on  Thursday,  March  9, 
1995.    Mr.  Brandt  said  a  surge  arrestor  blew  out  and  started  a  fire  in  the  power 
building.   The  cause  of  the  incident  is  unknown  and  is  still  being  investigated.    He 
stated  that  the  plant  was  now  operating  at  full  capacity. 

John  P.  Mullane,  General  Manager,  San  Francisco  Water  Department,  reported  on  the 
problems  of  turbidity  in  the  water  from  the  Hetch  Hetchy  aqueduct.    Staff  also  found 
pH  problems  when  treating  Hetchy  water.    The  Water  Department  is  discussing  this 
matter  with  the  California  Department  of  Health  Services  to  determine  whether  the 
City  was  in  violation  of  turbidity  standards.    Staff  will  provide  an  analysis  to  the 
Commission  of  long  and  short  term  solutions  to  the  problem  and  how  to  prevent  it 
from  recurring. 

Water  Conservation  Retrofit  Program 

Mr.  Mullane  reported  on  the  status  of  the  Water  Conservation  Retrofit  Program  and 
the  Toilet  Rebate  Program.   The  department  received  136,000  affidavits  in  compliance 
with  the  water  conservation  retrofit  program  or  86%  of  total  customers.    They 
received  16,000  requests  for  toilet  rebates;  72%  of  which  came  from  single  family 
residential  units  and  28%  from  multi  family  units. 


********************** 

Resolution  No.  95-0044:  Adopting  the  San  Francisco  Water  Department  Right-of-Way 
Protection  Program. 

Cheryl  T.  Davis,  Manager,  Water  Supply  &  Treatment  Division,  San  Francisco  Water 
Department,  gave  a  presentation  regarding  the  right-of-way  protection  program.  Ms. 
Davis  discussed  the  problems  the  department  encounters  in  trying  to  maintain  and  protect 
the  Water  Department's  right  of  ways  and  the  lack  of  staff  dedicated  to  do  the  job. 
President  Miller  suggested  using  a  helicopter  to  monitor  the  right  of  way.  Commissioner 
Werbe  recommended  taking  aerial  photographs  of  the  right  of  way.  The  aerial  photos  can 
then  be  overlaid  with  a  map  of  the  right  of  ways.  He  added  that  staff  needs  to  identify 
all  permits  and  leases  that  are  in  the  right  of  way. 

Commissioner  Werbe  suggested  that  in  order  to  eliminate  problems  of  vegetation 
management,  a  plan  should  be  developed  to  improve  the  soil  conditions  and  replace  grass 
with  drought  and  fire  resistant  ground  covers.  He  suggested  developing  the  cost  data 
for  a  5  or  10  year  plan. 

Commissioner  Normandy  suggested  that  there  be  permanent  staff  responsible  for 
implementing  the  right  of  way  protection  program. 
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Virginia  Conway,  member  of  the  California  Native  Plant  Society,  suggested  contacting 
the  society  to  seek  advice  on  the  types  of  plants  suitable  for  right  of  way  areas. 
Commissioner  Otsea  directed  staff  to  seek  assistance  from  the  society. 

The  Commission  adopted  Resolution  No.  95-0044  unanimously. 


Resolution  No.  95-0046:  Authorizing  the  General  Manager  of  the  San  Francisco  Water 
Department  to  execute  Contract  Amendment  #2  to  the  professional  service  agreement 
with  CH2M  Hill/AGS  Association   to  develop  a  Groundwater  Master  Plan. 

Christine  A.  Morioka,  Water  Resource  and  Planning  Manager,  Systems  Planning  and 
Regulatory  Compliance,  Public  Utilities  Commission,  explained  that  the  contract  with 
CH2M  Hill/AGS  Association  was  being  amended  due  to  the  need  to  modify  the  scope  of 
work.  The  scope  of  work  was  modified:  to  consider  the  requirement  to  prepare  a 
programmatic  Environmental  Impact  Report;  to  do  a  technical  baseline  study  of  the  Lobos 
Creek  Basin  that  would  be  shared  with  the  National  Park  Service  at  the  Presidio;  and  to 
obtain  the  approval  of  the  Board  of  Supervisors  to  extend  completion  of  the  non  potable 
water  master  plan  to  November  1996. 

Ms.  Morioka  pointed  out  that  funding  for  the  Groundwater  Master  Plan  project  is 
appropriated  for  each  fiscal  year.  The  request  for  $1,000,000  before  the  Commission 
is  the  third  appropriation  of  funds. 

Commissioner  Werbe  asked  whether  staff  is  aware  of  wells  that  have  been  constructed 
in  the  City  by  developers  to  save  water  or  to  get  cool  water  for  their  cooling  towers.  Ms. 
Morioka  responded  that  there  is  a  list  of  wells  constructed  for  which  permits  have  been 
obtained  from  the  Department  of  Public  Health  but  it  may  not  be  adequate.  She  said  that 
there  was  concern  from  city  agencies  to  have  better  control  of  well  construction  and 
operation. 

The  Commission  adopted  Resolution  No.  95-0046  unanimously. 


*#********»*******♦***#♦ 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:    4:20  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  2:20  p.m. 

Present:  President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 

Commissioner  Yasin  (Sal)  Salma,  Commissioner  Robert  K.  Werbe 

Excused:  Commissioner  Marion  E.  Otsea 

On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Salma,  the  Minutes 
of  the  Regular  Meeting  of  March  14,  1995  were  approved. 


************************* 

RESOLUTION 
NO. 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0048        GM  Authorizing  the  issuance  of  nine  revocable  permits  and  reissuance 

of  three  prior  permits  to  Metropolitan  Fiber  Systems  of  California, 
Inc.  (MFS)  for  the  purpose  of  constructing  utility  crossings  in  the 
Water  Department's  right-of-way. 


VOTE:    AYES 


Miller,  Normandy,  Salma,  Werbe 


95-0049        GM 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted: 

Authorizing  the  General  Manager  of  Public  Utilities  to  issue  a 
revocable  permit  to  the  United  States  Geological  Survey  (USGS)  for 
access  to  the  Peninsula  watershed  to  conduct  seismological  studies 
from  April  1,  1995  to  July  31,  1995. 


VOTE:    AYES 


Miller,  Normandy,  Salma,  Werbe 


95-0050        UEB 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

Authorizing  bid  call  for  San  Francisco  Water  Department  Contract 
No.  WD-2164,  North  Airport  Pipeline  Replacement;  and  adopting 
the  mitigation  measures  and  monitoring  program  identified  in  the 
Negative  Declaration. 


VOTE:    AYES 


Miller,  Normandy,  Salma,  Werbe 
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On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0051        BF  Designating  Tuesday,  April  25,  1995,  at  2:00  p.m.  in  Room  402, 

1155  Market  Street,  San  Francisco,  California  as  the  date,  time 
and  place  for  a  public  hearing  to  consider  proposals  for  rate 
adjustment  for  water  service  and  water  supplied  by  the  San 
Francisco  Water  Department  to  its  retail  and  wholesale  customers 
and  fee  adjustments  for  various  permits  and  services  provided  by 
the  department. 

VOTE:    AYES     -      Miller,  Normandy,  Salma,  Werbe 

Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 

************************** 

ANNOUNCEMENT  OF  EXECUTIVE  SESSIONS 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Public  Utilities 
Commission  met  with  legal  counsel  in  closed  session  on  March  22,  1 995  from  3:10  p.m. 
to  4:55  p.m.  and  discussed  the  case  of  Federal  Energy  Regulatory  Commission  (FERC), 
Project  No.  2299.    The  Commission  did  not  take  any  action  on  this  matter. 

The  Commission  met  in  closed  session  with  legal  counsel  before  today's  meeting  from 
12:30  p.m.  to  2:10  p.m.  and  discussed  the  following  litigation  matters:  (1)  Water 
Department  property  located  on  Bernal  Avenue  at  i-680,  in  Alameda  County;  (2)  Expired 
Water  Department  leases  with  Encabo  and  Petrocchi  Brothers;  (3)  Permits  pending  with 
Metropolitan  Fiber  Systems  of  California,  Inc.  (MFS);  and  (4)  Federal  Energy  Regulatory 
Commission  (FERC)  Project  No.  2299.  No  action  was  taken  by  the  Commission  on  any 
of  these  items. 

Commissioner  Normandy  made  a  motion,  seconded  by  Commissioner  Salma,  not  to 
disclose  the  discussion  during  either  of  the  executive  session.  The  motion  passed 
unanimously. 
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INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

Commissioner  Salma  requested  that  the  Water  Department  submit  a  list  of  employees  and 
sections  within  the  Department  that  earned  the  highest  overtime  during  the  last  year  and 
the  current  year  and  to  indicate  what  actions  the  Department  is  taking  to  curtail  overtime 
work.  John  P.  Mullane,  General  Manager,  Water  Department  stated  that  the  overtime 
budget  for  the  Water  Department  was  reduced  from  $1.4  million  to  $637,000  in  five 
years.  He  said  the  budget  submitted  by  the  department  for  Fiscal  Year  1995-96  was 
reduced  by  $227,000  in  planned  overtime  and  $76,000  in  extended  workweek.  If  the 
Mayor  and  the  Board  of  Supervisors  approve  this  budget,  it  would  result  in  an  additional 
27%  reduction  in  the  Water  Department's  overtime  budget. 


GENERAL  MANAGER'S  REPORT 

Early  Intake 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power,  reported  that 
additional  slumpage  occurred  on  the  Early  Intake  Road  due  to  additional  rainpour.  He  said 
that  1 20  feet  of  the  road  needed  restraining  structures  built. 

Water  Turbidity 

Cheryl  T.  Davis,  Manager,  Water  Supply  &  Treatment  Division,  Water  Department, 
discussed  the  recent  events  at  the  Sunol  Valley  Water  Treatment  Plant  and  the  Harry  W. 
Tracy  Treatment  Plant  which  resulted  in  water  treatment  violations  at  the  plants.  Ms. 
Davis  mentioned  that  the  weather,  deficiency  of  treatment  facilities  and  deficiency  in  staff 
training  and  supervision  were  factors  that  led  to  the  water  turbidity  incidents.  She  stated 
that  training  is  currently  being  provided  on  site  to  treatment  plant  operators  regarding 
water  quality  regulations  and  water  quality  monitoring. 

Andrew  De  Graca,  Manager,  Water  Quality  Division,  Water  Department,  reported  that  the 
State  Department  of  Health  Services  (DOHS)  asked  the  Water  Department  to  notify 
suburban  customers  and  the  general  public  by  publishing  a  public  notification  in  the 
newspaper.  The  department  is  also  required  to  prepare  a  report  regarding  the  events  and 
to  develop  a  plan  addressing  the  causes  of  the  failure  and  establishing  fixes  to  them.  Mr. 
De  Graca  said  that  DOHS  expressed  concern  about  the  criteria  the  department  uses  to 
shut  down  a  Water  Treatment  Plant,  how  the  department  operates  the  Hetch  Hetchy 
aqueduct,  the  timing  of  when  to  issue  boil  orders,  coordination  between  the  Water 
Department  and  Hetch  Hetchy,  the  filtration  avoidance  issue,  and  whether  Hetch  Hetchy 
water  meets  water  standards.    A  response  is  due  to  DOHS  by  the  15th  of  April  1995. 

Steve  Leonard,  Program  Manager,  Water  Treatment  Program,  Systems  Planning  and 
Regulatory  Compliance  (SPARC),  advised  that  he  was  putting  together  a  team  of  peoole 
to  make  an  independent  review  of  the  watershed  at  Priest  and  other  locations,  water 
supply  operations,  aqueduct  and  treatment  plant  operations. 


95-52 


The  Plan 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  presented  to  the  Commission,  a  copy 
of  "The  Plan",  a  compendium  of  PUC  planning  documents.  The  contents  will  be  revised 
and  updated  on  a  continuing  basis. 


PUBLIC  COMMENTS 

David  Bertenthal  of  Reuben,  Weintraub  &  Cera,  representing  California  Book  Company, 
a  lessee  of  the  Water  Department,  requested  that  the  Commission  begin  the  renegotiation 
of  the  lease  and  urged  the  Commission  not  to  apply  the  triple  rent  provision  until  the 
negotiation  process  is  completed. 

Charles  Petrocchi,  a  Water  Department  lessee,  requested  the  Commission  to  extend  their 
lease  which  would  expire  on  March  31,  1995. 

Mr.  Bertenthal  and  Mr.  Petrocchi  were  advised  by  the  Commission  to  speak  directly  with 
staff  about  their  leases  and  to  submit  their  financial  statements  as  required. 

***************************** 

Resolution  No.  95-0049:  Authorizing  the  General  Manager  of  Public  Utilities  to  issue  a 
revocable  permit  to  the  United  States  Geological  Survey  (USGS)  for  access  to  the 
Peninsula  watershed  to  conduct  seismological  studies  from  April  1,  1995  to  July  31, 
1995. 

Commissioner  Werbe  requested  that  a  copy  of  the  seismological  study  be  furnished  to  the 
Commission  when  the  study  is  completed. 

The  Commission  adopted  Resolution  No.  95-0049  unanimously. 


Item  No.  (1  2):    Presentation  on  the  Bernal  Avenue  property  in  Alameda  County. 

The  Commission  did  not  hear  the  presentation  on  the  Bernal  Avenue  property.  However, 
a  presentation  was  made  available  immediately  after  the  meeting  to  interested  members 
of  the  public  present  at  that  time;  namely,  Norman  Rolfe  and  Kimberly  Smith  . 

***************************** 
THEREUPON,  THE  MEETING  WAS  ADJOURNED:      4:05  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order: 


2:45  D.m. 


Present: 


President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 
Commissioner  Marion  E.  Otsea,    Commissioner  Robert  K.  Werbe 


Excused: 


Commissioner  Yasin  (Sal)  Salma 


On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Werbe,  the  Minutes 
of  the  Regular  Meeting  of  March  28,  1995  were  approved. 


************************* 


RESOLUTION 
NO. 


95-0053  WD 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Otsea,  the  following  resolution  was  adopted: 

Authorizing  the  General  Manager  of  the  San  Francisco  Water 
Department  to  solicit  Request  for  Proposals  from  consulting 
firms  to  provide  professional  services  to  the  Water  Department 
in  complying  with  the  Environmental  Protection  Agency 
Information  Collection  Rule;  and  approving  the  transfer  of 
$690,000  from  Hetch  Hetchy  Water  Treatment  Project  to  this 
project. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0054  HH  Authorizing  the  General  Manager  of  Hetch   Hetchy  Water  & 

Power  to  execute  a  Cost  Sharing  Agreement  with  the  City  of 
Santa  Clara  in  connection  with  the  City  &  County  of  San 
Francisco's  participation  in  the  planning  study  for  a  transmission 
project;  and  authorizing  payment  to  the  City  of  Santa  Clara  of 
$25,000  for  CCSF's  share  of  the  total  costs  of  the  study. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Werbe 
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On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0055  HH  Authorizing    the    General    Manager    of    the     Public    Utilities 

Commission  to  modify  and  execute  the  Fourth  and  final 
amendment  to  the  professional  services  agreement  with  Manna 
Consultants,  Inc.,  increasing  the  contract  funding  by  $75,000 
for  a  total  contract  not  to  exceed  $445,000  and  extending  the 
term  of  the  contract  to  May  31,1 996. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted: 

95-0056  UEB        Confirming  that  an  emergency  condition  exists,  in  accordance 

with  Administrative  Code  Section  6.30,  at  the  Harry  W.  Tracy 
Water  Treatment  Plant;  requesting  the  Board  of  Supervisors  to 
approve  the  expenditure  of  $100,000  for  emergency  measures 
to  correct  the  electrical  power  supply  to  the  Harry  W.  Tracy 
Water  Treatment  Plant;  and  authorizing  the  General  Manager  of 
the  San  Francisco  Water  Department  to  enter  into  a  contract 
with  General  Electric  to  make  emergency  repairs  for  an  amount 
not  to  exceed  $100,000. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0057  BF  Authorizing  the  General  Manager  of  Public  Utilities  to  sign  the 

Vesting  Tentative  Map,  Tract  6731  for  the  Water  Department's 
property  located  on  Bernal  Avenue  at  I-680  in  Alameda  County, 
as  part  of  the  development  application  submitted  to  Alameda 
County. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Werbe 
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On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Otsea,  the  following  resolution  was  adopted: 

95-0058  BMIS      Authorizing  the  General  Manager  of  Public  Utilities  to  modify  the 

contract  with  Unlimited  Access/Systems  Support  Technologies 
to  develop  a  Computerized  Maintenance  Scheduling  System  for 
the  San  Francisco  Water  Department  extending  the  contract 
term  to  December  31,1 995  and  increasing  the  contract  amount 
by  $9,300  for  an  amount  not  to  exceed  $68,700. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0059  UEB        Awarding  Hetch  Hetchy  Water  and  Power  Contract  HH-837, 

Moccasin  Penstock  Anchor  Repair,  in  the  amount  of  $2, 1 32,41 6 
to  A.  Ruiz  Construction  Co.  &  Associates,  Inc.  as  the  lowest 
responsive  bidder. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 


ANNOUNCEMENT  OF  EXECUTIVE  SESSIONS 

April  3,  1995 

Romaine  Boldridge,  Commission  Secretary,  announced  that  the  Public  Utilities 
Commission  met  in  Executive  Session  with  legal  counsel  on  April  3,  1995  from  12:25 
p.m.  to  4:15  p.m.  regarding  the  following:  (1)  Federal  Energy  Regulatory  Commission 
(FERC),  Project  No.  2299;  (2)  Hetch  Hetchy  bid  to  provide  power  to  The  Presidio;  and  (3) 
Legal  options  to  address  declining  levels  of  Lake  Merced.  The  Commission  did  not  take 
action  on  the  items  regarding  the  Federal  Energy  Regulatory  Commission  and  Lake 
Merced.  The  Commission  decided  to  pursue  a  judicial  review  of  the  bid  process  to 
provide  power  to  the  National  Park  Service  in  the  Presidio.  Commissioner  Normandy 
made  a  motion,  seconded  by  Commissioner  Miller,  not  to  disclose  the  discussion  during 
the  executive  session.  Commissioners  Normandy  and  Miller  voted  aye.  Commissioners 
Otsea  and  Werbe  voted  no.  The  motion  failed,  2-2.  Joshua  Milstein,  Deputy  City 
Attorney,  advised  that  the  Commission  not  disclose  the  discussion. 


95-57 


April  11,  1995 

The  Commission  also  met  in  executive  session  with  legal  counsel  and  its  real  property 
negotiator  prior  to  today's  meeting  from  12:10  p.m.  to  2:40  p.m.  and  discussed  the 
following:  (1)  Federal  Energy  Regulatory  Commission  (FERC)  Project  No.  2299;  (2) 
California  Trout  v.  CCSF;  (3)  Water  Department  property  located  on  Bernal  Avenue  at  I- 
680  in  Alameda  County;  (4)  Lease  of  Moccasin  School  House,  in  Moccasin,  CA;  (5) 
Watershed  land  in  Alameda  County  near  San  Antonio  Reservoir;  and  (6)  Lease  of  a 
portion  of  parking  lot  area  at  One  Great  America  Parkway,  Santa  Clara,  CA.  No  action 
was  taken  by  the  Commission  on  any  of  these  items.  There  were  two  items  on  the 
calendar  that  were  not  discussed  due  to  a  lack  of  time. 

On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Otsea,  the 
Commission  unanimously  approved  a  motion  not  to  disclose  the  discussion  during  the 
executive  session. 


INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

Commissioner  Werbe  requested  on  behalf  of  Commissioner  Salma  that  staff  provide  him 
with  copies  of  requests  for  permits  and  correspondence  sent  to  lessees. 


GENERAL  MANAGER'S  REPORT 

John  P.  Mullane  discussed  the  complaint  from  Mr.  J.  Carlo  Cannell  regarding  high  water 
bills.  Mr.  Mullane  explained  that  Mr.  Cannell  had  already  been  given  $124  credit  on  his 
account  based  on  the  Water  Department's  rule  allowing  50%  adjustment  of  the  excess 
water  use  due  to  faulty  plumbing  fixtures. 


PUBLIC  COMMENTS 

Jennifer  Sparacino,  Executive  Director  of  the  City  of  Santa  Clara  Redevelopment  Agency, 
requested  the  Commission  to  waive  the  triple  rent  provision  of  the  lease  and  charge 
them  the  standard  rent  and  to  allow  them  to  exercise  their  option  to  extend  their  lease 
for  another  five  years.  Bruce  Auguson  handed  the  Commission  a  map  showing  the 
location  of  the  easement  and  commented  on  the  importance  of  the  lease  to  the  operation 
of  the  Great  America  Theme  Park. 

Chris  Welsh,  President  of  Teamsters  Union,  Local  216,  handed  the  Commission  a  letter 
protesting  the  bid  submitted  by  A.  Ruiz  Construction  Co.,  Inc.  for  Water  Department 
Contract  No.  WD-21 89,  Repaving  of  Street  and  Sidewalk  Openings  for  Fiscal  Year  Ending 
6/30/96.  Mr.  Welsh  urged  the  Commission  to  investigate  the  allegations  in  his  letter. 
Jose  Hidalgo  stated  that  A.  Ruiz  is  not  doing  their  job  and  that  the  contract  should  be 
awarded  to  a  reputable  contractor. 


95-58 


Nate  Ratner  of  the  Citizen  Advisory  Committee  for  Clean  Water  suggested  billing  all  City 
agencies  for  meter  service  charges.  Regarding  street  light  outages,  Mr.  Ratner 
commented  that  the  telephone  directory  did  not  have  information  on  whom  to  call  to 
report  street  light  problems.  He  said  that  this  could  be  the  reason  some  street  lights 
remain  out.  Commissioner  Otsea  requested  that  staff  insert  a  notice  with  the  water  bills 
advising  the  public  on  how  to  report  street  light  outages. 


************************* 


Item  No.  (14):  Authorizing  the  General  Manager  of  Public  Utilities  or  his  designee  to 
execute  an  amendment  to  the  lease  between  the  City  and  County  of  San  Francisco  and 
Chevron  Oil  Company  for  a  certain  property  of  the  Water  Department  in  the  Alameda 
watershed,  increasing  the  annual  rent  from  $8,300  to  $246,000. 

On  motion  of  Commissioner  Normandy,  seconded  by  Commission  Otsea,  the  Commission 
voted  unanimously  to  table  this  item. 

************************* 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:      4:05  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order: 


11:30  a.m. 


Present: 


Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


Excused: 


President  Morton  Miller,  Vice  President  E.  Dennis  Normandy 


Commissioner  Marion  E.  Otsea  presided  at  the  meeting  pursuant  to  the  vote  by  the 
members  present. 


************************* 


RESOLUTION 
NO. 

On  motion  of  Commissioner  Salma,  seconded  by 
Commissioner  Werbe,  the  following  resolution  was  adopted: 

95-0060  GM         Authorizing  the  General  Manager  of  Public  Utilities  to  issue  a 

revocable  permit  to  the  YMCA  for  use  of  the  Water 
Department's  property  at  Merced  Manor  Reservoir,  between 
22nd  Avenue  and  Sloat  Boulevard  in  San  Francisco,  California. 


VOTE:    AYES 


Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner  Werbe,  the 
Commission  voted  unanimously  to  waive  the  $500  processing  fee  for  this  permit. 

Copies  of  the  above  resolution  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 


*********************** 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:      1 1 :35  A.M. 


Romaine  A.  Boldridge 
Commission  Secretary 
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Call  to  Order: 


2:10  p.m. 


Present: 


President  Morton  Miller,  Vice  President  E.  Dennis  Normandy, 
Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Normandy,  the  Minutes 
of  the  Regular  Meeting  of  April  11,1 995  and  the  Minutes  of  the  Special  Meeting  of  April 
13,  1995  were  approved. 


************************* 


RESOLUTION 
NO. 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted  in  executive 
session: 

95-0061  WD         Authorizing  the  General  Manager  of  Public  Utilities  to  request  the 

City  Attorney  to  take  all  necessary  legal  actions  against 
Petrocchi  Brothers  to  secure  the  surrender  of  the  City's  real 
property  and  to  collect  income  and  damages  to  which  the  City 
may  be  entitled. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted  in  executive 
session: 

95-0062  WD         Authorizing  the  General  Manager  of  Public  Utilities  to  request  the 

City  Attorney  to  take  all  necessary  legal  actions  against  Harold 
and  Janice  Greer  dba  Four  Seasons  Garden  Center  to  secure  the 
surrender  of  the  City's  real  property  and  to  collect  all  rents,  fees 
and  damages  to  which  the  City  may  be  entitled. 

VOTE:    AYES      -      Miller,  Normandy,  Otsea,  Salma,  Werbe 


95-63 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted  in  executive 
session: 


95-0063  WD         Authorizing  the  General  Manager  of  Public  Utilities  to  request  the 

City  Attorney  to  take  all  necessary  legal  actions  against  William 
Moore  and  Don  O'Rourke  dba  Nickels  Restaurant  to  secure  the 
surrender  of  the  City's  real  property  and  to  collect  all  rents,  fees 
and  damages  to  which  the  City  may  be  entitled. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0064  BF  Authorizing   the    General    Manager   of    Public    Utilities    or   his 

designee  to  execute  an  amendment  to  the  lease  between  the 
City  and  County  of  San  Francisco  and  Chevron  Oil  Company  for 
certain  property  of  the  Water  Department  in  the  Alameda 
watershed,  increasing  the  annual  rent  from  $8,300  to 
$246,000. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0065  BF  Authorizing  the  General  Manager  of  the  Water  Department  to 

execute  an  agreement  between  the  City  and  County  of  San 
Francisco  and  the  University  of  San  Francisco  to  remove  City 
facilities  on  USF's  property  under  easement  and  to  quitclaim  the 
easement  to  the  University. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


95-64 


95-0066 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

Approving  the  terms  and  conditions  of  a  revocable  permit  for 
Intel  Corporation,  Raytheon  Corporation  and  Smith 
Environmental  Technologies  Corporation  for  groundwater 
monitoring  and  remediation  activities  on  a  portion  of  the  Water 
Department's  pipeline  right-of-way  in  Mountain  View,  CA. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0067  WD         Authorizing  the  General  Manager  of  Public  Utilities  to  enter  into 

an  agreement  with  the  State  of  California  Department  of  Water 
Resources  for  the  operation  and  maintenance  of  the  San  Antonio 
Turnout  of  the  South  Bay  Aqueduct. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0068  WD         Accepting  the   Final  Alameda  Creek  Water  Resources  Study 

Report  prepared  by  Bookman-Edmonston,  Inc.  and  approving  the 
recommendations  therein;  authorizing  the  General  Manager  of 
the  San  Francisco  Water  Department  to  amend  the  existing 
agreement  with  Bookman-Edmonston,  Inc.  increasing  the 
contract  amount  by  $30,000  and  extending  the  contract  term 
to  October  31,  1995. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0069  HH  Authorizing  the  General  Manager  of  Hetch  Hetchy  Water  and 

Power  to  negotiate  and  execute  a  professional  services 
agreement  with  Brown,  Vence  and  Associates,  to  provide  "as- 
needed"  energy  engineering  services  for  a  period  of  up  to  four 
years  and  an  amount  not  to  exceed  a  total  of  $400,000. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 
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On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0070  UEB        Accepting   the   work   performed   under  San    Francisco   Water 

Department  Contract  No.  WD-2101,  8-Inch  Ductile  Iron  Main 
Installation  in  Taylor  Street  between  Lombard  and  Filbert 
Streets,  Taylor  Street  Between  Union  and  Green  Streets,  Green 
Street  Between  Taylor  Street  and  August  Alley,  Green  Street 
Between  Powell  and  Kearny  Streets,  and  Union  Street  Between 
Leavenworth  and  Hyde  Streets,  as  satisfactorily  completed; 
approving  debit  contract  modification  No.  2  in  the  amount  of 
$29, 1 68.00;  extending  the  contract  time  by  1 09  calendar  days; 
and  authorizing  final  payment  in  the  amount  of  $65,346.40  to 
the  contractor,  P&J  Utility  Co. 

VOTE:    AYES     -      Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted: 

95-0071  UEB        Authorizing  bid  call  for  Water  Department  Contract  No.  WD- 

2183,  Bay  Division  Pipeline  Nos.  1  and  2,  Flanged  Connection 
Replacement. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 


************************* 
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ANNOUNCEMENT  OF  EXECUTIVE  SESSIONS 


April  21,  1995 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  met  in 
closed  session  on  April  21,  1995  from  1:10  p.m.  to  1:40  p.m.  to  confer  with  legal 
counsel  regarding  the  Federal  Energy  Regulatory  Commission  (FERC),  Project  No.  2299. 
No  action  was  taken  by  the  Commission. 

On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Werbe,  the 
Commission  voted  unanimously  not  to  disclose  the  discussion  during  the  closed  session. 


April  25,  1995 

Ms.  Boldridge  announced  that  the  Commission  met  in  closed  session  immediately  prior 
to  today's  meeting  from  1 2: 1  5  p.m.  to  2:05  p.m..  The  Commission  conferred  with  legal 
counsel  regarding  leases  with  Petrocchi  Bros.;  Harold  and  Janice  Greer;  and  William 
Moore  and  voted  unanimously  to  take  all  necessary  legal  actions  on  these  leases. 

The  Commission  conferred  with  legal  counsel  regarding  a  Water  Department  property 
located  on  Bernal  Avenue  at  I-680  in  Alameda  County.  No  action  was  taken  by  the 
Commission. 

The  Commission  discussed  a  public  employee  appointment  of  a  Director  of  Finance.  No 
action  was  taken  by  the  Commission. 

Other  items  on  the  agenda  were  deferred  until  after  the  regular  meeting. 

On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Salma,  the  Commission 
voted  unanimously  not  to  disclose  the  discussion  during  the  Executive  Session. 


INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

Commissioner  Salma  requested  staff  to  submit  a  list  of  leases  and  permits  in  the  East  Bay 
that  use  San  Francisco  water  and  indicate  the  amount  of  water  they  receive  and  the  cost. 
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GENERAL  MANAGER'S  REPORT 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  announced  that  there  will  be  no 
adjustments  of  retail  water  rates  in  San  Francisco. 

Gregory  Tom,  Manager  of  the  Water  Department's  City  Distribution  Division,  reported 
that  their  division  had  been  coordinating  with  the  Department  of  Public  Works  and  Pacific 
Gas  &  Electric  Co.  regarding  the  construction  schedule  for  the  Grant  Avenue  Project.  The 
schedule  was  designed  so  that  construction  would  have  minimum  impact  on  business  and 
traffic  in  the  area. 

Mr.  Moran  reported  on  a  recent  meeting  that  took  place  in  the  City  Attorney's  Office  with 
representatives  of  the  Golden  Gate  National  Recreation  Area  (GGNRA)  concerning  the 
roles  and  responsibilities  of  the  Water  Department  and  the  GGNRA  in  the  management 
of  the  peninsula  watershed.  Staff  will  be  reviewing  a  draft  Memorandum  of 
Understanding  which  will  be  brought  to  the  Commission  for  discussion. 

Mr.  Moran  reported  that  Steve  Leonard  had  appeared  on  KALW  Radio  Station  to  discuss 
issues  regarding  water  quality  and  Cryptosporidium.  He  said  that  staff  would  be  available 
for  other  public  information  opportunities. 


»***#♦****#*»*♦♦•»**•»******** 


Item  No.  (9):  Public  Hearing-To  consider  adopting  a  revised  Schedule  of  Rates  and 
Charges  to  be  charged  by  the  San  Francisco  Water  Department  for  water  service  to 
suburban  wholesale  customers. 

William  H.  Laws,  Director,  Bureau  of  Finance,  presented  the  water  rate  proposal  using  an 
overhead  projector. 

President  Miller  invited  comments  from  the  public.  No  member  of  the  public  commented. 
On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Normandy,  the 
Commission  voted  unanimously  to  close  the  public  hearing. 

Commissioners  Salma  and  Werbe  expressed  concerns  about  adjusting  the  water  rates  for 
suburban  customers  and  not  doing  it  for  retail  customers.  Mr.  Laws  explained  that  the 
proposed  rate  adjustment  was  in  accordance  with  the  provisions  of  the  Settlement 
Agreement  and  Master  Water  Sales  Contract  between  the  City  and  its  suburban 
customers.  Commissioner  Otsea  requested  that  a  copy  of  the  master  sales  agreement 
be  furnished  to  the  Commission. 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  the  Commission 
voted  unanimously  to  continue  this  item  to  the  next  regularlv  scheduled  meeting  on  May 
9,  1995. 
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Item  No.  (10):  Public  Hearing  -  To  consider  fee  adjustments  for  various  permits  and 
services  provided  by  the  San  Francisco  Water  Department. 

On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Werbe,  the  Commission 
voted  unanimously  to  continue  this  item  to  the  next  regularly  scheduled  meeting  on  May 
9,  1995. 


Resolution  No.  95-0064:  Authorizing  the  General  Manager  of  Public  Utilities  or  his 
designee  to  execute  an  amendment  to  the  lease  between  the  City  and  County  of  San 
Francisco  and  Chevron  Oil  Company  for  certain  property  of  the  Water  Department  in  the 
Alameda  watershed,  increasing  the  annual  rent  from  $8,300  to  $246,000.  (This  item 
was  tabled  at  the  meeting  of  April  1 1,  1995.) 

On  motion  of  Commissioner  Salma,  seconded  by  Commissioner  Otsea,  the  Commission 
voted  unanimously  to  take  this  item  from  the  table. 

Commissioner  Werbe  moved,  seconded  by  Commissioner  Salma,  to  amend  the  proposed 
resolution  to  require  a  retroactive  increase  in  rent.  Commissioner  Werbe  stated  that 
Chevron  Oil  Company  was  aware  that  a  rent  increase  was  due  years  ago  and  it  was 
appropriate  that  the  City  charge  them  that  rent  retroactively.  He  stated  that  if  Chevron 
does  not  pay  the  retroactive  rent,  the  City  could  evict  them    from  the  property. 

Thomas  Berliner,  Utilities  General  Counsel,  advised  that  the  Commission  can  act  now  to 
increase  the  rent  from  $83,000  to  $246,000  on  a  month  to  month  basis  and  later  require 
the  retroactive  payment  based  on  the  rate  increase.  Mr.  Berliner  stated  that  the 
Commission  could  take  action  to  evict  Chevron  if  they  do  not  agree  to  the  retroactive  rent 
increase.  Commissioners  Werbe  and  Salma  withdrew  their  motion  to  amend  the 
resolution. 

Commissioner  Werbe  made  a  motion,  seconded  by  Commissioner  Salma,  to  adopt  the 
resolution  to  increase  the  rent.    The  motion  passed  unanimously. 


Item  No.  (13):  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  an 
amendment  to  the  lease  agreement  with  Mission  Valley  Rock  Company  and  Pacific 
Nurseries  of  California,  Inc.  for  the  use  of  173  acres  of  Water  Department  lands,  a 
portion  of  Parcel  65  in  Alameda  County  in  Sunol;  extending  the  term  of  the  lease  to 
December  31 ,  1  997;  increasing  the  annual  rent  from  $100  per  acre  to  $450  per  acre  and 
incorporating  certain  standard  provisions. 

Mr.  Laws  suggested  continuing  this  item  until  the  co-lessee,  Pacific  Nurseries  of 
California,  signs  the  agreement. 
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The  following  individuals  made  their  comments: 

Michael  Ohleyer  of  Mission  Valley  Rock  commented  in  favor  of  the  proposed  amendment 
to  the  lease. 

Patricia  Stillman,  President  of  Save  Our  Sunol,  commented  in  opposition  to  the  renewal 
of  the  lease  and  quarrying  operation  in  Sunol. 

Martin  Bournhonesque,  an  organic  farmer,  remarked  that  it  did  not  make  economic  sense 
to  charge  $450  for  the  lease  of  a  property,  for  agricultural  purposes,  when  the  lease  did 
not  include  any  water. 

Commissioner  Normandy  made  a  motion,  seconded  by  Commissioner  Otsea,  to  continue 
the  item.    The  motion  passed  unanimously. 


Item  No.  (19):  Authorizing  the  Manager  of  the  Utilities  Engineering  Bureau  to  terminate 
the  contract  with  Pan  Marine  Constructors,  Inc.  for  Water  Department  Contract  WD- 
2181,  Bay  Division  Pipeline  No.  1 -Timber  Trestle  Repair;  approving  the  plans  and 
specifications  for  Water  Department  Contract  WD-2181R;  authorizing  readvertisement 
for  bids;  and  approving  a  transfer  of  $  1 00,000  from  the  Water  Department's  Santa  Clara 
Valley  Water  District  Intertie  Project  to  this  project. 

Richard  E.  Brandt,  Manager,  Utilities  Engineering  Bureau,  requested  that  the  Commission 
continue  this  item  to  the  next  regularly  scheduled  Commission  meeting  on  May  9,  1 995. 
UEB  staff  is  still  negotiating  with  environmental  regulatory  bodies  to  allow  construction 
work  during  the  nesting  season  of  one  of  the  endangered  species,  the  California  Clapper 
Rails. 

On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Normandy,  the 
Commission  unanimously  voted  to  continue  the  item. 


**#*♦*******♦♦**♦******** 
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Thereupon,  the  meeting  was  adjourned  to  a  continuation  of  the  Executive  Session: 
3:50  P.M. 


************************* 


At  4:00  p.m.  the  Commission  resumed  in  Executive  Session  to  confer  with  legal  counsel 
regarding  the  Federal  Energy  Regulatory  Commission  (FERC)  Project  No.  2299  and 
Encabo  Enterprises,  Inc.,  and  to  confer  with  the  real  property  negotiator  regarding  San 
Antonio  Associates,  Thunderbird  Lodge,  California  Book  Company,  Chevron  Oil  Company, 
Koret,  and  Mission  Valley  Rock  Company.  No  action  was  taken  by  the  Commission  on 
any  of  these  matters. 

The  closed  session  adjourned  at  5:05  p.m. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order: 


2:12  p.m. 


Present: 


President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 
Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma 


Excused: 


Commissioner  Robert  K.  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Normandy,  the  Minutes 
of  the  Regular  Meeting  of  April  25,  1995  were  approved. 


RESOLUTION 
NO. 


♦  hi-*********************** 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0072  WD        Authorizing  the  General  Manager  of  the  Water  Department  to 

transfer  funds  in  the  amount  of  $484,500.00  from  the  Water 
Department's  Operating  Budget  to  the  City  Attorney's  Office  to 
fund  ongoing  costs  in  the  case  of  CCSF  vs.  Ameron. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0073  WD         Authorizing  the  General  Manager  of  the  San  Francisco  Water 

Department  to  amend  the  professional  services  agreement  with 
EDAW,  Inc.  to  perform  the  additional  task  of  preparing  a 
Resources  Management  Plan  for  Sunol  Valley  and  increasing  the 
contract  amount  by  a  cost  not  to  exceed  $190,000;  extending 
the  contract  term  to  52  months;  and  authorizing  the  transfer  of 
funds  to  fund  the  contract  amendment. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma 
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On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0074  WD         Authorizing  the  General  Manager  of  the  San  Francisco  Water 

Department  to  amend  the  professional  services  agreement  with 
Bookman-Edmonston,  Inc.  to  perform  additional  technical 
engineering  analysis  and  reports  for  the  preparation  of  a 
Resources  Management  Plan;  increasing  the  contract  amount  by 
a  cost  not  to  exceed  $120,000;  extending  the  contract  term  to 
50  months;  and  authorizing  the  transfer  of  funds  to  fund  the 
contract  amendment. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0075  HH  Requesting  the  Mayor  to  recommend  to  the  Board  of  Supervisors 

a  supplemental  appropriation  in  the  amount  of  $150,000  to 
conduct  a  preliminary  feasibility  study  on  the  municipalization  of 
the  electric  distribution  system  in  San  Francisco. 


VOTE:    AYES 
NO 


Miller,  Normandy,  Otsea 
Salma 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0076  HH  Authorizing  the  General  Manager  of  Public  Utilities  to  negotiate 

and  execute  Modification  No.  9  to  the  contract  with  the  Call 
Company  for  "as  needed"  consulting  services;  increasing  the 
contract  amount  by  $30,000  for  a  contract  total  not  to  exceed 
$754,000;  and  extending  the  contract  term  to  September  30, 
1996. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma 
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95-0077 


UEB 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

Authorizing  the  Utilities  Engineering  Bureau  to  request  proposals, 
interview,  select  and  recommend  a  qualified  corrosion  consulting 
firm  to  perform  specialized  corrosion  engineering  services. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0078  UEB        Approving  Contract  Modification  No.  2  to  the  contract  with 

Nibbi-Lowe  Construction,  San  Francisco  Water  Department 
Contract  No.  WD-2107,  Sunol  Valley  Water  Treatment  Plant 
Improvements,  increasing  the  contract  amount  by  $57,000.00 
and  extending  the  contract  completion  time  to  August  1 ,  1 995. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0079  BF  Approving  the  request  by  Pacific  Nurseries  of  California,  Inc.  to 

assign  its  rights  and  interests  under  a  lease  of  173  acres  of 
certain  real  property  of  the  City  and  County  of  San  Francisco 
located  in  Alameda  County  to  Mission  Valley  Rock  Company. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0080  BF  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  an 

amendment  to  the  lease  agreement  with  Mission  Valley  Rock 
Company  and  Pacific  Nurseries  of  California,  Inc.  for  the  use  of 
173  acres  of  Water  Department  lands,  a  portion  of  Parcel  65  in 
Alameda  County  in  Sunol;  extending  the  term  of  the  lease  to 
December  31,  1997;  increasing  the  annual  rent  from  $100  per 
acre  to  $450  per  acre  and  incorporating  certain  standard 
provisions. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma 
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Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 


*****•♦#*»»»##*»*#*♦***#• 


ANNOUNCEMENT  OF  EXECUTIVE  SESSIONS 

April  25,  1995 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  met  in 
closed  session  immediately  after  the  regular  meeting  on  April  25,  1995  from  4:00  p.m. 
to  5:05  p.m..  The  Commission  conferred  with  legal  counsel  regarding  the  Federal  Energy 
Regulatory  Commission  (FERC)  Project  No.  2299,  and  litigation  with  Encabo  Enterprises, 
Inc..  The  Commission  also  conferred  with  the  real  property  negotiator  regarding  leases 
with  San  Antonio  Associates,  Thunderbird  Lodge,  California  Book  Company,  Chevron  Oil 
Company,  Koret,  and  Mission  Valley  Rock  Company.  No  action  was  taken  by  the 
Commission  on  any  of  these  matters. 

On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Salma,  the 
Commission  voted  unanimously  not  to  disclose  the  discussion  during  the  executive 
session. 

May  9,  1995 

Ms.  Boldridge  announced  that  the  Commission  met  in  closed  session  before  today's 
regular  meeting  from  12:30  p.m.  to  2:05  p.m..  The  Commission  conferred  with  legal 
counsel  regarding:  the  Water  Department  property  located  on  Bernal  Avenue  at  I-680  in 
Alameda  County;  CCSF  vs.  Ameron,  Superior  Court  No.  927-962;  CCSF  vs.  Encabo 
Enteprises,  Inc.;  CCSF  vs.  Petrocchi  Bros.;  CCSF  vs.  Harold  &  Janice  Greer;  CCSF  vs. 
William  Moore  and  Don  O'Rourke;  San  Antonio  Center  Associates;  and  Thunderbird 
Lodge.  The  Commission  conferred  with  the  real  property  negotiator  regarding  leases  with 
the  Redevelopment  Agency  of  the  City  of  Santa  Clara,  Chevron  Oil  Company,  Koret, 
EdgeviewTerrace  Apartments,  and  Prudential  Insurance  Co.  of  America.  The  Commission 
did  not  take  action  on  any  of  these  matters.  Other  items  on  the  agenda  were  deferred 
until  after  the  regular  meeting. 

On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Salma,  the  Commission 
voted  unanimously  not  to  disclose  the  discussion  during  the  executive  session. 
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REPORT  OF  THE  GENERAL  MANAGER 

"The  Plan"  1995-96  Update 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  gave  a  presentation  regarding  the 
status  of  the  "The  Plan"  for  1995-96.  Mr.  Moran  indicated  that  staff  would  be  working 
on  developing  a  financial  model,  a  facilities  maintenance  plan,  a  revenue  development  plan 
and  a  cost  control  study  as  part  of  the  overall  plan.  They  would  also  be  doing  an 
organizational  review,  preparing  new  mission  statements  and  updating  work  plans.  Mr. 
Moran  noted  that  a  compilation  of  PUC  policies  would  be  distributed  to  the  Commission 
at  a  later  time. 

Commissioner  Otsea  reiterated  her  request  for  a  list  of  outstanding  litigations  so  that  the 
Commission  would  have  a  knowledge  of  PUC's  exposure  for  litigations.  Mr.  Moran  stated 
that  the  City  Attorney's  Office  is  working  on  the  list. 

Bay  Division  Pipeline  No.  1  -  Timber  Trestle  Repair 

Mr.  Moran  noted  that  this  matter  will  be  scheduled  for  discussion  and  action  of  the 
Commission  at  the  next  regular  Commission  meeting.  This  item  was  continued  from  the 
meeting  of  April  25,  1995  to  allow  staff  to  explore  mitigation  measures  to  permit  work 
during  the  nesting  season  of  the  Clapper  Rail.  Staff  advised  that  it  would  be  more 
feasible  to  operate  outside  the  nesting  period. 

General  Fund  Transfer 

Mr.  Moran  noted  that  a  recommendation  would  be  submitted  to  the  Commission  at  the 
next  meeting  regarding  the  amount  of  funds  Hetch  Hetchy  will  transfer  to  the  general 
fund  next  fiscal  year.  Commissioner  Otsea  expressed  concerns  about  transferring  funds 
to  the  General  Fund  when  we  need  the  money  for  Sunol,  the  Alameda  Watershed  Plan, 
turbidity  incident  recommendations  and  other  capital  improvement  and  maintenance 
projects  for  Hetch  Hetchy  and  the  Water  Department.  Mr.  Moran  pointed  out  that  the 
Commission  had  already  acted  on  the  budget  for  the  next  fiscal  year.  He  said  that  next 
year's  projects  were  already  specified  in  that  budget  and  those  projects  are  fully  funded. 
Commissioner  Otsea  asked  about  the  possibility  of  putting  the  surplus  money  in  an 
untouchable  capital  fund.  Mr.  Moran  responded  that  it  is  impossible  to  stockpile  money 
in  the  City  as  the  Charter  gives  authority  to  the  Board  of  Supervisors  to  take  surplus 
money  in  excess  of  prior  year's  operating  costs. 

Mr.  Moran  announced  that  a  Spring  Spill  Party  will  be  held  on  Thursday,  May  18,  1995 
at  1 155  Market  Street  to  unveil  the  amount  of  general  fund  transfer  from  Hetch  Hetchy. 


************************ 
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Commissioner  Normandy  moved,  seconded  by  Commissioner  Salma,  to  continue  Item 
Nos.  9,  10,  and  1 1  to  the  next  regular  Commission  meeting  scheduled  on  May  23,  1995. 

Item  No.  (9):    To  consider  adopting  a  revised  Schedule  of  Rates  and  Charges  to  be 

charged  by  the  San  Francisco  Water  Department  for  water  service  to  suburban  wholesale 

customers.    (Continued  from  the  meeting  of  April  25,  1995.) 

Item  No.  (10):  Affirming  that  there  will  be  no  water  rate  adjustment  for  retail  customers 

in  San  Francisco. 

Item  No.  (1 1 ):    Public  Hearing  -  To  consider  fee  adjustments  for  various  permits  and 

services  provided  by  the  San  Francisco  Water  Department.    (Continued  from  the  meeting 

of  April  25,  1995.) 

The  motion  passed  unanimously. 


Resolution  No.  95-0075:  Requesting  the  Mayor  to  recommend  to  the  Board  of  Supervisors 
a  supplemental  appropriation  in  the  amount  of  $150,000  to  conduct  a  preliminary 
feasibility  study  on  the  municipalization  of  the  electric  distribution  system  in  San 
Francisco. 

Commissioner  Salma  commented  that  it  would  be  a  waste  to  spend  money  on  a  feasibility 
study  if  it  was  not  feasible  to  buy  out  PG&E.  Lawrence  T.  Klein,  General  Manager, 
Hetch  Hetchy  Water  &  Power,  replied  that  one  of  the  benefits  of  doing  the  study  would 
be  to  provide  a  common  basis  for  future  decision  making. 

Commissioner  Otsea  moved,  seconded  by  Commissioner  Normandy  to  adopt  Resolution 
No.  95-0075.    The  motion  passed,  3-1.    Commissioner  Salma  voted  no. 


Resolution  No.  95-0079:  Approving  the  request  by  Pacific  Nurseries  of  California,  Inc. 
to  assign  its  rights  and  interests  under  a  lease  of  1 73  acres  of  certain  real  property  of  the 
City  and  County  of  San  Francisco  located  in  Alameda  County  to  Mission  Valley  Rock 
Company. 

Commissioner  Otsea  asked  whether  the  assignment  of  lease  meant  that  Pacific  Nurseries 
of  California  was  going  to  vacate  the  property.  William  H.  Laws,  Director  of  Finance 
stated  that  Pacific  Nurseries  is  not  currently  on  the  property  and  that  a  farmer  was 
contracted  by  the  co-lessee  for  dry  farming.  Bill  Howard,  representing  the  Mission  Valley 
Rock  Co.,  confirmed  that  they  hired  someone  else  to  farm  the  property. 

Commissioner  Otsea  asked  who  owns  the  vineyard  at  that  location.  Thomas  C.  Berliner, 
Utilities  General  Counsel,  responded  that  the  City  owns  the  vineyard.  Commissioner 
Salma  pointed  out  that  the  vineyard  in  question  is  on  the  City's  property  but  not  on  the 
same  property  that  is  covered  by  this  lease. 

The  Commission  unanimously  passed  Resolution  No.  95-0079. 
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Resolution  No.  95-0080:  Authorizing  the  General  Manager  of  Public  Utilities  to  execute 
an  amendment  to  the  lease  agreement  with  Mission  Valley  Rock  Company  and  Pacific 
Nurseries  of  California,  Inc.  for  the  use  of  1 73  acres  of  Water  Department  lands,  a  portion 
of  Parcel  65  in  Alameda  County  in  Sunol. 

Commissioner  Salma  commented  that  he  and  Commissioner  Werbe  had  opposed  an  earlier 
staff  recommendation  to  extend  the  lease  under  the  same  terms.  The  lessee  had  an 
option  to  extend  their  lease  for  another  three  years.  He  stated  that  through  his  efforts 
and  Commissioner  Werbe's  the  annual  rental  rate  will  be  increased  from  $100  per  acre 
to  $450  per  acre  which  is  fair  for  the  City  and  County  of  San  Francisco. 


**************************** 


Thereupon,  the  Commission  adjourned  to  a  continuation  of  the  Executive  Session:  3:10 
P.M. 


**************************** 


At  3:25  p.m.,  the  Commission  resumed  its  executive  session  to  confer  with  legal  counsel 
regarding  the  Federal  Energy  Regulatory  Commission  (FERC),  Project  No.  2299.  No  action 
was  taken  by  the  Commission. 

The  closed  session  adjourned  at  4:20  p.m. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  1:50  p.m. 


Present:  President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 

Commissioner  Marion  E.   Otsea,   Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Normandy,  the  Minutes  of 
the  Regular  Meeting  of  May  9,  1995  were  approved. 


************************** 


RESOLUTION 
NO. 

On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted  in  closed  session: 

95-0081  Approving  partial  settlement  with  PSG  Corrosion  Engineering,  Inc. 

and  American  Construction  and  Supply  in  the  case  of  CCSF  v. 
Ameron,  Inc.,  San  Francisco  Superior  Court  No.  927-962  and 
Santa  Clara  County  Superior  Court  No.  CV-738095. 

VOTE:    AYES     -     Miller,  Otsea,  Salma,  Werbe 

EXCUSED  -       Normandy 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted: 

95-0082  WD         Adopting  findings  regarding  the  operation  of  Lake  Merced  and  the 

underlying  Merced  aquifer  and  directing  staff  to  take  actions  to 
protect  the  water  level  of  Lake  Merced. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea.  Salma.  Werbe 
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On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0083  HH         Authorizing  the  General  Manager  of  Public  Utilities  to  execute  the 

Third  Amendment  to  the  agreement  with  David  M.  Dornbusch  & 
Company,  Inc.,  for  economic  consulting  services,  extending  the 
term  of  the  agreement  to  August  31,  1996  at  no  additional  cost. 


VOTE:    AYES 


Miller,  Normandy   Otsea.  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0084  HH  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  the 

Sixth  Amendment  to  the  agreement  with  Ellis  &  Prioleau,  P.C.,  to 
provide  legal  services  relating  to  Federal  Energy  Regulatory 
Commission  hearings,  extending  the  term  of  the  agreement  to 
August  31,  1996  at  no  additional  cost. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0085  HH         Authorizing  the  General  Manager  of  Public  Utilities  to  execute 

Modification  7  to  the  agreement  with  Brian  E.  Gray,  Attorney  at 
Law,  to  provide  legal  services,  increasing  the  contract  amount  by 
$60,000,  for  a  total  contract  amount  not  to  exceed  $608,000  and 
extending  the  contract  term  to  December  31,  1996. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea.  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0086  HH         Authorizing  the  General  Manager  of  Public  Utilities  to  execute  the 

Third  Amendment  to  the  agreement  with  Metzger,  Hollis,  Gordon 
&  Mortimer,  to  provide  legal  services,  increasing  the  contract 
amount  by  $600,000  for  a  total  contract  amount  not  to  exceed 
$2,009,000  and  extending  the  contract  term  to  June  30.  1996. 


VOTE:    AYES 


Miller.  Normancy.  Otsea.  Saima.  Werbe 
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On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0087  HH         Authorizing  the  General  Manager  of  Public  Utilities  to  execute  the 

Fourth  Amendment  to  the  agreement  with  Dr.  Ronald  Yoshiyama 
for  "as-needed"  consulting  services,  extending  the  contract  term  to 
August  31,  1996  at  no  additional  cost. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On     motion     of     Commissioner     Normandy,      seconded 
Commissioner  Salma,  the  following  resolution  was  adopted: 


by 


95-0088  WD         Adopting  the  recommendation  of  the  Water  Department  that  no 

adjustment  be  made  in  the  water  rates  for  water  delivered  to 
Suburban  Resale  customers. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0089  WD         Affirming  that  there  will  be  no  water  rate  adjustment  for  retail 

customers  in  San  Francisco. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


On     motion     of     Commissioner     Normandy,      seconded 
Commissioner  Werbe,  the  following  resolution  was  adopted: 


by 


95-0090  WD         Authorizing  the  General  Manager  of  Public  Utilities  to  execute  an 

updated  ll-WARN  Omnibus  Mutual  Aid  Agreement  with  other  water 
agencies  in  the  State  OES  Region  2  governing  procedures  for 
mutual  assistance  in  times  of  emergency. 


VOTE:    AYES 


Miller,  Normandy,  Otsea.  Salma.  Werbe 
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On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0091  HH  Designating  June  27,  1995  at  2:00  p.m.,  Room  402,  1155  Market 

Street,  San  Francisco,  California  as  the  date,  time  and  place  for  a 
public  hearing  to  consider  findings  of  fact  and  judgment  relating  to 
the  transfer  of  funds  from  Hetch  Hetchy  Water  and  Power  to  the 
General  Fund. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0092  UEB       Approving     modification     to     the     contract    with     Pan     Marine 

Constructors,  San  Francisco  Water  Department  Contract  WD -21 81 , 
Bay  Division  Pipeline  No.  1,  Timber  Trestle  Repair,  increasing  the 
contract  amount  by  $120,047;  and  extending  contract  completion 
time  for  an  additional  44  days. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,   the  following   resolution  was  adopted: 

95-0093  UEB       Authorizing  bid  call  for  San  Francisco  Water  Department  Contract 

No.  WD-2157,  12-Inch  Ductile  Iron  Main  Installation  in  Fairmount, 
Arlington,  Randall,  Mission,  Santa  Marina,  and  Elsie  Streets, 
Cortland  Avenue  and  Bocana  Street  between  Laidley  Street  and 
Bernal  Heights  Boulevard. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0094  UEB       Authorizing  bid  call  for  San  Francisco  Water  Department  Contract 

No.  WD-2153.  6-Inch  and  8-Inch  Ductile  Iron  Main  Installation  in 
Fresno,  Kearny,  Union,  Varennes  Streets,  and  in  Romolo  Place. 

VOTE:    AYES     -     Miller,  Normandy.  Otsea.  Salma.  Werbe 
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On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0095  UEB       Authorizing  bid  call  for  San  Francisco  Water  Department  Contract 

No.  WD-2162,  6-Inch  and  8-Inch  Ductile  Iron  Main  Installation  in 
Monterey  Boulevard  between  St.  Elmo  and  San  Anselmo  Streets, 
and  in  Mangels  Avenue  between  Congo  and  Detroit  Streets. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0096  UEB       Authorizing  bid  call  for  San  Francisco  Water  Department  Contract 

No.  WD-2172,  6-Inch  and  8-Inch  Ductile  Iron  Main  Installation  in 
McCoppin  Street  between  Market  and  Otis  Streets;  in  Jessie  Street 
from  McCoppin  Street  to  South  End;  in  Stevenson  Street  between 
McCoppin  and  14th  Streets;  in  Pearl  Street  between  Market  Street 
and  Duboce  Avenue;  in  Elgin  Park  between  McCoppin  Street  and 
Duboce  Avenue;  and  in  Brosnan  Street  between  Guerrero  and 
Valencia  Streets. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0097  BF  Authorizing    the    General    Manager    of    Public    Utilities    or    his 

designated  agent  to  apply  for  federal  financial  assistance  under  the 
Federal  Disaster  Relief  Act  for  the  repair  of  property  and  facilities 
damaged  by  winter  storms. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public  Utilities 
Commission. 
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ANNOUNCEMENT  OF  EXECUTIVE  SESSIONS 

May  9,  1995 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  met  in  closed 
session  immediately  after  the  regular  meeting  on  May  9,  1995  from  3:25  p.m.  to  4:20  p.m. 
to  confer  with  legal  counsel  regarding  the  Federal  Energy  Regulatory  Commission  (FERC), 
Project  No.  2299.    No  action  was  taken  by  the  Commission. 

May  23,  1995 

Ms.  Boldridge  reported  that  the  Commission  met  in  closed  session  prior  to  today's  meeting 
from  12:30  p.m.  to  1:30  p.m.  The  Commission  conferred  with  the  real  property  negotiator 
regarding  leases  with  the  Redevelopment  Agency  of  the  City  of  Santa  Clara  and  Chevron 
Oil  Company.    No  action  was  taken  by  the  Commission  on  either  of  these  leases. 

The  Commission  conferred  with  legal  counsel  regarding  the  case  of  CCSF  vs.  Ameron  Inc., 
et.al.,  Case  No.  CV738095,  Santa  Clara  County.  The  Commission  unanimously  approved 
a  partial  settlement  of  this  case  with  PSG  Corrosion  Engineering,  Inc.  and  American 
Construction  and  Supply. 

On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner  Salma,  the  Commission 
voted  unanimously  not  to  disclose  the  discussion  during  either  of  the  closed  sessions. 

Commissioner  Otsea  inquired  as  to  whether  the  closed  session  held  today  by  the 
Commission  was  contrary  to  open  meeting  laws  as  claimed  by  a  constituent.  The 
Commission  directed  the  City  Attorney's  Office  to  prepare  a  written  reply  in  this  regard. 


INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

Commissioner  Salma  asked  about  the  actions  that  staff  intends  to  take  concerning  leases 
that  are  about  to  expire  in  which  the  lessees  have  not  submitted  the  financial  information 
requested  by  staff.  William  H.  Laws,  Director,  Bureau  of  Finance,  stated  that  staff  would 
continue  to  follow  the  policy  of  the  Commission  not  to  negotiate  any  lease  unless  the  lessee 
provides  that  information. 

Commissioner  Salma  suggested  that  staff  should  begin  to  advertise  and  solicit  bids  for  those 
leases  which  expired  five  years  ago  where  we  have  requested  financial  information  and  it  has 
not  been  received.  Mr.  Laws  stated  that  staff  intends  to  advertise  those  leases.  Currently, 
they  are  in  the  process  of  preparing  a  draft  Request  for  Proposals  for  the  Crystal  Springs 
Golf  Course  in  San  Mateo  County  and  would  be  seeking  the  approval  of  the  Commission  to 
advertise  the  bid. 
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GENERAL  MANAGER'S  REPORT 

Water  Conservation  Retrofit  Program 

John  P.  Mullane,  General  Manager,  San  Francisco  Water  Department,  reported  that  out  of 
167,000  bills  sent  out  during  the  March  through  April  billing  period,  23,000  or  14%  were  billed 
at  the  higher  rate.  On  March  1 ,  1 995,  the  Water  Department  started  billing  at  a  higher  rate 
those  customers  who  had  not  filed  affidavits  stating  that  they  had  retrofitted  their  fixtures  to 
comply  with  the  water  conservation  ordinance.  This  resulted  in  an  additional  revenue  of 
$266,000  for  the  Water  Department. 


******************** 


Resolution  No.  95-0082:  Adopting  findings  regarding  the  operation  of  Lake  Merced  and  the 
underlying  Merced  aquifer  and  directing  staff  to  take  actions  to  protect  the  water  level  of  Lake 
Merced. 

Joshua  D.  Milstein,  Deputy  City  Attorney,  gave  a  presentation  on  staffs  findings  and  actions 
they  proposed  to  take  to  address  the  declining  level  of  water  at  Lake  Merced. 

The  following  individuals  commented: 

Mindy  Linetzky,  read  a  letter  from  Supervisor  Kevin  Shelley,  expressing  support  in  PUC's 
effort  to  protect  the  level  of  water  at  Lake  Merced. 

Michael  D.  Abramson,  Director  of  Water  and  Wastewater  Resources  for  the  City  of  Daly  City, 
commented  in  support  of  staffs  recommendations  to  protect  the  water  level  at  Lake  Merced. 
He  requested  that  the  proposed  resolution  be  changed  to  direct  PUC  staff  to  formulate  a 
partnership  with  Daly  City  and  to  specify  the  date  by  which  PUC  staff  should  submit  a  plan 
to  evaluate  the  addition  of  other  sources  of  recharge  water  to  the  Merced  aquifer. 

Jerry  Cadagan,  representing  the  Committee  to  Save  Lake  Merced,  commented  in  support 
of  the  resolution.  He  urged  the  Commission  to  move  the  May  1996  deadline  for  Daly  City 
and  the  golf  courses  to  reach  an  agreement  regarding  tertiary  water  supply  to  September  or 
October  1995. 

Tom  Salzano,  Water  Resource  Planner,  California  Water  Service  Company,  commented  in 
support  of  the  resolution  and  urged  the  Commission  to  move  ahead  with  adopting  the 
conjunctive  use  program. 

Dennis  Moriarty,  representing  the  Board  of  Directors  of  the  Olympic  Club,  spoke  in  support 
of  the  proposed  resolution.  He  commented  that  the  Olympic  Club  needed  time,  at  least  a 
year,  to  make  a  decision  on  whether  tertiary  water  would  be  acceptable  to  the  golf  courses. 
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Mr.  Milstein  concurred  with  the  following  changes:  (1)  Change  action  No.  3,  2nd  sentence  - 
"Staff  is  further  directed  to  formulate  a  partnership...";  (2)  Change  action  No.  4  and  replace 
May  1 ,  1 996  with  November  1 ,  1 995  as  the  date  when  golf  courses  should  reach  a  decision 
regarding  tertiary  water;  (3)  Change  action  No.  7  to  read:  "Staff  is  directed  to  return  to  the 
Commission  with  a  plan  by  May  1,  1996...." 

The  Commission  passed  Resolution  No.  95-0082  unanimously  as  amended. 


Resolution  No.  95-0088:  Adopting  the  recommendation  of  the  Water  Department  that  no 
adjustment  be  made  in  the  water  rates  for  water  delivered  to  Suburban  Resale  Customers. 

William  Laws,  Director,  Bureau  of  Finance,  advised  that  staff  had  recalculated  the  Suburban 
Revenue  Requirement  and,  based  on  that,  they  are  no  longer  recommending  a  5.4%  rate 
reduction  to  suburban  wholesale  customers. 

Doug  Short,  General  Manager  of  Belmont  Water  District  and  President  of  the  Bay  Area 
Water  Users  Association  (BAWUA),  stated  that  they  agree  with  the  staff  recommendation  that 
there  be  no  reduction  in  the  suburban  wholesale  rate  at  this  time.  He  suggested  that  staff 
work  closely  with  BAWUA  in  the  future  and  that  documents  be  provided  to  them  in  a  timely 
manner. 

The  Commission  passed  Resolution  No.  95-0088  unanimously. 


Item  No.  (13):  Public  Hearing  -  To  consider  fee  adjustments  for  various  permits  and  services 
provided  by  the  San  Francisco  Water  Department. 

William  H.  Laws,  Director,  Bureau  of  Finance,  advised  that  this  item  was  being  withdrawn  for 
consideration  at  this  time  to  allow  staff  to  perform  additional  research  and  analysis. 


Item  No.  (14):  Authorizing  the  execution  of  a  Memorandum  of  Understanding  (MOU) 
between  the  San  Francisco  Port  Commission  and  the  San  Francisco  Water  Department  to 
allow  the  Water  Department  to  use  approximately  3,191  square  feet  of  a  portion  of  Pier  33 
in  San  Francisco  to  park  an  office  trailer  and  department  vehicles  from  May  1,  1995  to  April 
30,  1996  at  a  monthly  rental  of  $1,116.85. 

This  matter  was  continued  to  the  next  regularly  scheduled  Commission  meeting. 
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Resolution  No.  95-0093:  Authorizing  bid  call  for  San  Francisco  Water  Department  Contract 

No.  WD-2157,  12-Inch  Ductile  Iron  Main  Installation  in  Fairmount,  Arlington,  Randall,  Mission, 
Santa  Marina,  and  Elsie  Streets,  Cortland  Avenue  and  Bocana  Street  between  Laidley  Street 
and  Bernal  Heights  Boulevard. 

Commissioner  Salma  inquired  as  to  whether  bidders  could  assume  more  risks  when  they  bid 
a  contract  with  the  City.  He  noted  that  most  contracts  have  to  be  modified  for  extension  of 
time  and  additional  funds.  By  requiring  contractors  to  assume  more  risks,  we  could  avoid 
these  types  of  modifications. 

Commissioner  Salma  asked  about  the  possibility  of  expanding  the  number  of  bidders 
competing  for  contracts  let  by  PUC.  Bayard  Fong,  PUC  Contract  Compliance  Officer,  replied 
that  his  office  was  working  with  staff  to  increase  the  number  of  minorities  bidding  as  prime 
contractors  and  to  encourage  joint  ventures. 

The  Commission  passed  Resolution  No.    95-0093  unanimously. 


**************************** 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:    4:10  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Present:  President  Morton  Miller,  Vice  President  E.  Dennis  Normandy, 

Commissioner  Yasin  (Sal)  Salma,  Commissioner  Robert  K.  Werbe 


Excused:  Commissioner  Marion  E.  Otsea 

President  Miller  called  the  meeting  to  order  at  3:07  p.m. 

The  meeting  was  opened  for  public  comments  on  the  matter  to  be  discussed  in  closed 
session.   There  were  none. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  will  meet  in 
closed  session  to  confer  with  real  property  negotiators  regarding  a  lease  with  Chevron  Oil 
Company  of  watershed  land  in  Alameda  County  near  San  Antonio  Reservoir. 

The  meeting  adjourned  to  Closed  Session  at  3:10  p.m. 

Commissioner  Normandy  was  excused  at  4:30  p.m. 

The  meeting  reconvened  to  open  session  at  4:39  p.m. 

Ms.  Boldridge  announced  that  no  action  was  taken  by  the  Commission  during  the  closed 
session.  Commissioner  Werbe  moved,  seconded  by  Commissioner  Salma,  not  to  disclose 
the  discussion  during  the  closed  session.    The  motion  passed  unanimously. 

THEREUPON,  THE  MEETING  WAS  ADJOURNED:    4:40  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order: 


12:10  p.m. 


Present: 


Excused: 


President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 
Commissioner  Yasin  (Sal)  Salma,  Commissioner  Robert  K.  Werbe 

Commissioner  Normandy  arrived  at  1:50  p.m. 

Commissioner  Marion  E.  Otsea 


RESOLUTION 
NO. 


************************* 


95-0098 


95-0099 


On   motion  of  Commissioner  Salma,   seconded   by  Commissioner 
Miller,  the  following  resolution  was  adopted: 

Approving  settlement  of  litigation  in  the  case  of  CCSF  vs.  Encabo 
Enterprises,  Superior  Court  No.  116-013. 

VOTE:    AYES     -     Miller,  Salma,  Werbe 

ABSENT  -   Normandy 

On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Miller,  the  following  resolution  was  adopted: 

Approving  an  award  for  backpay  to  Richard  Grove  in  regard  to  a 
discrimination  complaint. 

VOTE:    AYES     -     Miller,  Salma,  Werbe 

ABSENT  -   Normandy 


Note:     Commissioner  Normandy  arrived  at  1:50  P.M.   before  the 
discussion  of  Resolution  No.  95-0100. 
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On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0100      GM  Approving  the  appointment  made  by  the  General  Manager  of  Public 

Utilities  of  Steven  Ritchie  as  Manager,  Bureau  of  System  Planning 
and  Regulatory  Compliance,  PUC. 

VOTE:    AYES:    Miller,  Normandy,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public  Utilities 
Commission. 


************** 

The  meeting  was  opened  for  public  comments  on  the  matters  to  be  discussed  in  closed 
session.    There  were  no  public  comments  received. 

The  meeting  was  adjourned  to  closed  session  at  12:12  p.m.  At  2:17  p.m.  the  meeting 
reconvened  in  open  session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  following  actions  taken  during 
the  Closed  Session: 

The  Commission  conferred  with  legal  counsel  and  with  the  real  property  negotiator  regarding 
the  Water  Department  property  on  Bernal  Avenue  in  Alameda  County.  No  action  was  taken. 

The  Commission  conferred  with  legal  counsel  regarding  the  case  of  CCSF  v.  Encabo 
Enterprises,  Superior  Court  No.  116-013  and  approved  a  settlement. 

The  Commission  conferred  with  legal  counsel  regarding  the  case  of  Ql  Holdings,  Inc.,  a 
California  Corporation,  Plaintiff  v.  SRI  International,  a  California  Corporation: 
TransTechnology  Corporation,  a  Delaware  Corporation;  and  City  and  County  of  San 
Francisco,  a  Municipal  Corporation,  Defendant.    No  action  was  taken. 

The  Commission  conferred  with  legal  counsel  regarding  a  discrimination  complaint  of 
Richard  Grove  and  approved  back  pay  to  Mr.  Grove. 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  announced  that  the  Commission 
approved  the  appointment  of  Mr.  Steven  Ritchie  as  Manager,  Bureau  of  System  Planning 
and  Regulatory  Compliance  (SPARC). 

Commissioner  Salma  moved,  seconded  by  Commissioner  Normandy,  not  to  disclose  the 
discussion  during  the  closed  session.    The  motion  passed  unanimously. 
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At  2:20  p.m.,  the  special  meeting  was  recessed. 

The  Commission  reconvened  in  closed  session  at  3:13  p.m. 

At  4:21  p.m.,  the  meeting  reconvened  in  open  session.  All  members  were  present  except 
Commissioner  Otsea  who  had  been  excused. 

Ms.  Boldhdge  announced  that  the  Commission  conferred  with  legal  counsel  regarding  the 
Arbitration  of  Suburban  Purchasers  v.  CCSF  J. A. M.S. -95051 1074;  and  San  Antonio  Center 
regarding  a  portion  of  parking  lot  area  at  350  Showers  Drive,  Mountain  View,  CA.  No  action 
was  taken  by  the  Commission  on  either  of  these  cases. 

The  Commission  conferred  with  its  real  property  negotiator  regarding  leases  with  Chevron 
Oil  Company  and  Crystal  Springs  Golf  Course.    No  action  was  taken  by  the  Commission. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Salma,  not  to  disclose  the 
discussion  during  the  closed  session.    The  motion  passed  unanimously. 


************************* 


THEREUPON  THE  MEETING  WAS  ADJOURNED:      4:23  P. 


Romaine  A.  Boldhdge 
Secretary 


95-95 


3 


/?. 


j/f^ 


MINUTES 


PUBLIC  UTILITIES  COMMISSION 

/ 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Frank  M.  Jordan 
MAYOR 


REGULAR  MEETING 

Ouji£j3,  1995 

2:00  P.M. 

Room  402 

1155  Market  Street,  Fourth  Floor 

COMMISSIONERS 

Morton  Miller,  President 

E.  Dennis  Normandy,  Vice  President 

Marion  E.  Otsea 

Yasin  (Sal)  Salma 

Robert  K.  Werbe 


DOn»*»eNTS  DEPT' 
JUN  2  21995 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


BUREAUS 
Engineering  and  Construction  Management 
Finance 

Information  Systems 
Personnel  and  Training 
System  Planning  and  Regulatory  Compliance 


Anson  B.  Moran 
GENERAL  MANAGER 


Romaine  A.  Boldridge 
SECRETARY 

95-96 


Call  to  Order:  2:21  p.m. 


Present:  President    Morton    Miller,    Vice    President    E.     Dennis    Normandy, 

Commissioner  Yasin  (Sal)  Salma,  Commissioner  Robert  K.  Werbe 

Excused:  Commissioner  Marion  E.  Otsea 


On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Salma,  the  Minutes  of 
the  Regular  Meeting  of  May  23,  1995  were  approved. 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  the  Minutes  of 
the  Special  Meeting  of  June  5,  1995  were  approved. 


RESOLUTION 
NO. 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0101  HH  Authorizing  the  General  Manager  of  Public  Utilities  to  executethe 

fourth  amendment  to  the  agreement  with  MHB  Consultants, 
formerly  McLeod  &  Associates,  to  provide  economic  consulting 
services,  increasing  the  contract  amount  by  $30,000  for  a  total 
contract  amount  not  to  exceed  $341,000. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0102  HH         Authorizing  the  General  Manager  of  Public  Utilities  to  execute  the 

seventh  amendment  to  the  agreement  with  Bookman-Edmonston 
Engineering  Company,  to  provide  "as  needed"  hydrological 
consulting  services,  increasing  the  contract  amount  by  $1 20,000  for 
a  total  contract  amount  not  to  exceed  $1,324,500  and  extending 
the  contract  term  to  August  31,  1996. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 
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On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Werbe,  the  following  resolution  was  adopted: 

95-0103  WD         Confirming  that  an  emergency  condition  exists,  in  accordance  with 

Administrative  Code  Section  6.30,  at  the  ten  City  chlorination 
facilities  and  requesting  the  Mayor  to  recommend  to  the  Board  of 
Supervisors  to  approve  the  expenditure  of  $150,000  for 
emergency  measures  to  correct  the  chemical  storage  deficiency  as 
directed  by  the  Department  of  Health  Services  and  to  waive  the 
usual  contractual  procedures. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-01 04  WD        Awarding  a  construction  contract  to  Gary  Marciel  Excavating  for  an 

amount  not  to  exceed  $176,000  to  provide  maintenance  work  on 
the  Alameda  Creek  Diversion  Dam  Road. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0105  WD        Authorizing  the  Water  Department  to  transfer  surplus  funds  in  the 

amount  of  $170,000  from  "Permanent  Salaries"  to  "Overtime" 
account  and  $582,000  from  "Services  of  Bureau  Light  Heat  & 
Power"  to  "Materials  &  Supplies"  and  "Workers  Compensation" 
accounts. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Werbe,  the  following  resolution  was  adopted: 

95-0106  HH  Confirming  that  an  emergency  condition  exists,  in  accordance  with 

Administrative  Code  Section  6.30,  on  the  Priest  Reservoir 
Diversion  Channel,  and  requesting  the  Mayor  to  recommend  to  the 
Board  of  Supervisors  a  supplemental  appropriation  in  the  amount 
of  $1,380,000  for  emergency  repair  and  improvement  measures. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 
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On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0107  HH         Authorizing  the  transfer  of  $45,000  surplus  funds  from  "Permanent 

Salaries"  to   "Overtime"   in   Hetch   Hetchy's   1994-95   operating 
budget. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0108  UEB       Awarding  Hetch  Hetchy  Water  &  Power  Contract  No.  HH-845, 

Moccasin-Newark  Transmission  Line  -  Tower  Painting  in  the 
amount  of  $330,000  to  Public  Utilities  Maintenance,  Brooklyn,  New 
York,  as  the  lowest  responsive  bidder. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


On      motion     of     Commissioner     Normandy,      seconded     by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-0109  UEB       Authorizing  the  transfer  of  $475,000  from  Hetch  Hetchy  Treatment 

Plant  Project  to  Millbrae  Water  Quality  Division  Laboratory  Project 
to  develop  a  Conceptual  Engineering  Report. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0110  UEB       Authorizing  bid  call  for  Water  Department  Contract  No.  WD-2103, 

16-Inch  Ductile  Iron  Feeder  Main  Installation  in  Valencia  Street 
between  Market  and  16th  Streets. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 
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On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted: 

95-01 11  UEB       Awarding  San  Francisco  Water  Department  Contract  No.  WD-21 46, 

8-Inch  Ductile  Iron  Main  Installation  in  Howard  Street,  various 
locations  between  4th  and  13th  Streets,  and  in  Russ  Street 
between  Howard  and  Folsom  Streets,  in  the  amount  of  $595,930 
to  the  sole  bidder,  P&J  Utility  Company. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-01 1 2  UEB       Awarding  San  Francisco  Water  Department  Contract  No.  WD-2164, 

North  Airport  Pipeline  Replacement,  in  the  amount  of  $635,535  to 
the  lowest  bidder,  Shaw  Pipeline  Inc. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted: 

95-01 1 3  UEB       Awarding  San  Francisco  Water  Department  Contract  No.  WD-21 89, 

Repaying  of  Street  and  Sidewalk  Openings  for  Fiscal  Year  Ending 
June  30,  1996  in  the  amount  of  $1,220,886  to  M.H.  Construction 
Company,  as  the  lowest  responsive  bidder. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-01 14  UEB       Authorizing  the  Manager  of  Utilities  Engineering  Bureau  to  execute 

Amendment  No.  5  to  the  agreement  with  Montgomery-Watson 
Americas,  Inc.  to  provide  engineering  services  on  the  Sunol  Valley 
Water  Treatment  Plant  Improvement  Project,  extending  the  contract 
completion  time  to  December  31,  1995  at  no  additional  cost  to  the 
City. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 
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On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0115  BF  Authorizing  the  issuance  of  a  permit  to  Conestoga-Rovers  & 

Associates  Limited  and  TransTechnology  Corporation  to  conduct 
groundwater  and  soil  contamination  studies  on  approximately  59.7 
acres  of  Water  Department  land  located  on  portions  of  Parcels  81 , 
82,  83  and  84  in  the  Calaveras  Watershed,  in  Santa  Clara  County. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public  Utilities 
Commission. 


*************************** 


GENERAL  MANAGER'S  REPORT 

Budget  Update 

William  H.  Laws,  Director,  Bureau  of  Finance,  reported  that  the  budget  for  FY  95-96  is  being 
reviewed  by  the  Board  of  Supervisors.  Mr.  Laws  stated  that  the  Budget  Analyst 
recommended  budget  reductions  in  miscellaneous  salaries,  temporary  services  and 
conservation  programs.  He  stated  that  the  budget  analyst  also  recommended  eliminating  the 
Director  of  Enterprise  Accounting.  Anson  B.  Moran,  General  Manager  of  Public  Utilities, 
noted  that  the  Director  of  Enterprise  Accounting  is  a  key  position  in  Finance  and  he  was  in 
the  process  of  filling  that  position. 

Building  Evacuation 

Nicole  Vavuris,  Safety  Analyst,  PUC  Bureau  of  Health  and  Safety,  gave  a  presentation 
regarding  emergency  building  evacuation  procedures  for  1155  Market  Street. 


Resolution  No.  95-01 13:  Awarding  San  Francisco  Water  Department  Contract  No.  WD-21 89, 
Repaving  of  Street  and  Sidewalk  Opening,  to  M.H.  Construction  Company. 

Paul  Simpson,  representing  A.  Ruiz  Construction  Co.,  protested  the  award  of  the  contract 
to  M.H.  Construction  Company,  alleging  that  a  subcontractor,  D&S  Associates,  was  not 
properly  licensed  to  perform  demolition  and  sawcutting  work. 
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Michael  Miller  of  M.H. Construction  Company  commented  that  their  company  submitted  a 
legitimate  bid. 

Matthew  Heuy,  principal,  M.H.  Construction  Company,  commented  that  D&S  Associates 
would  be  performing  scheduling,  barricading  and  posting  work  for  this  contract  and  the 
contract  amount  of  $1 10,000  was  appropriate  for  that  type  of  work. 

Joshua  Milstein,  Deputy  City  Attorney,  advised  that  the  Commission  can  legally  award  the 
contract  to  M.H.  Construction  Company.  He  stated  that  the  breakdown  of  the  types  of  work 
complied  with  the  bid  specifications  and  the  type  of  work  under  question  does  not  require  a 
contractor  to  be  licensed. 

The  Commission  unanimously  passed  Resolution  No.  95-0113  . 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:     3:13  P.M. 


Romaine  A.  Boldridge 
Commission  Secretary 
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Call  to  Order: 


12:10  p.m. 


Present: 


President  Morton  Miller,    Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 

Commissioner  Otsea  arrived  at  12:12  p.m. 

Vice  President  Normandy  arrived  at  12:30  p.m. 

************************* 


RESOLUTION 
NO. 

On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

95-01 16  WD         Approving  settlement  of  litigation  in  the  case  of  CCSF  v.  USA, 

USDC  No.  C94-0902. 

VOTE:    AYES     -      Miller,  Normandy,  Otsea,  Salma,  Werbe 


Copies  of  the  above  resolution  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 


********************** 

The  meeting  was  opened  for  public  comments  on  the  matters  to  be  discussed  in 
closed  session.    There  were  no  public  comments  received. 

The  meeting  was  adjourned  to  a  closed  session  at  12:12  p.m. 

At  2:19  p.m.,  the  special  meeting  reconvened  in  open  session  and  declared  a  recess 
until  after  the  regular  meeting. 

The  meeting  reconvened  in  closed  session  from  3:45  p.m.  to  5:25  p.m.  when  the 
meeting  was  reconvened  in  open  session. 


95-104 


Romaine  A.Boldridge,  Commission  Secretary,  announced  that  the  Commission 
conferred  with  legal  counsel  and  approved  a  settlement  of  litigation  in  the  case  of 
CCSF  v.  USA,  USDC  No.  C94-0902.    No  action  was  taken  by  the  Commission  on  the 
other  items  calendared  for  the  closed  session. 

The  Commission  also  conferred  with  its  real  property  negotiator  regarding  leases  with: 
Chevron  Oil  Company;  Crystal  Springs  Golf  Course;  and,    the  City  of  Burlingame.    No 
action  was  taken  by  the  Commission  on  any  of  these  leases. 

Commissioner  Salma  moved,  seconded  by  Commissioner  Normandy,  not  to  disclose 
the  discussion  during  the  closed  session.    The  motion  passed  unanimously. 

THEREUPON,  THE  MEETING  WAS  ADJOURNED:      5:26  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  2:20  p.m. 


Present:  President  Morton  Miller,    Vice  President  E.  Dennis  Normandy, 

Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner  Normandy,  the  Minutes 
of  the  Special  Meeting  and  the  Regular  Meeting  of  June  13,  1995  were  approved. 


************************* 

RESOLUTION 
NO. 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-01 17  HH  Adopting  Findings  of  Fact  and  Judgment  relating  to  the  transfer 

of  funds  from  Hetch  Hetchy  Water  &  Power  to  the  General  Fund. 

VOTE:    AYES  -  Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0118  WD         Adopting  the  San  Francisco  Public  Utilities  Commission's 

Residential  and  Commercial  Water  Conservation  Program  for 
Suburban  Retail  Customers. 

VOTE:    AYES  -  Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0119  UEB        Awarding  San  Francisco  Water  Department  Contract  No.  WD- 

2183,  Bay  Division  Pipeline  NOS.  1  &  2  Flanged  Connection 
Replacement,  in  the  amount  of  $334,000.00  to  the  low  bidder, 
Anderson  Pacific  Engineering  Construction,  Inc. 

VOTE:    AYES  -  Miller,  Normandy,  Otsea,  Salma,  Werbe 


95-107 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0120  UEB        Authorizing  the  Manager,  Utilities  Engineering  Bureau  to  request 

proposals,  interview,  select  and  recommend  to  the  Commission  a 
geotechnical  engineering  consultant  team  to  perform  geotechnical 
and  other  specialized  engineering  services. 

VOTE:    AYES  -  Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0121  BF  Authorizing  an  amendment  to  the  lease  agreement  with  Mission 

Valley  Rock  Co.  to  provide  for  the  reimbursement  of  real  property 
taxes  and  assessments  on  the  leased  premises  comprising 
approximately  204  acres  located  in  a  portion  of  Parcel  65  Sunol 
and  San  Antonio  lands  in  Alameda  County. 

VOTE:    AYES  -  Miller,  Normandy,  Otsea,  Salma,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0122  BF  Approving  the  exercise  of  an  option  to  extend  the  term  of  lease 

with  Van  Van  Vo  dba  New  Long  Fish  Company;  and  authorizing 
the  Bureau  of  Finance  to  waive  the  assessment  of  treble  rents 
during  the  months  of  May  and  June  1995. 

VOTE:    AYES  -  Miller,  Normandy,  Otsea,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 
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MEMORANDUM 

July  13,  1995 

TO:  PUC  MINUTES  RECIPIENTS 

FROM:  Lorna  Navarro 

SUBJECT:       PUC  Minutes  -  June  27,  1995  Regular  Meeting 


Page  95-109  of  the  Minutes  of  the  June  27th  Regular  Meeting  was  revised.    Please  replace 
pages  109  and  110  with  the  attached. 


DOCUMENTS  DEPT. 
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PUBLIC  LIBRARY 


GENERAL  MANAGER'S  REPORT 

Request  for  Reconsideration 

Anson  B.  Moran,  General  Manager  of  Public  Utilities  reported  that  the  Commission  had 
received  a  request  for  reconsideration  of  the  Commission's  action  regarding  the  preferred 
alternative  for  the  Watershed  Management  Plan.    None  of  the  Commissioners  had 
requested  that  this  matter  be  calendared.    Mr.  Moran  stated  that  a  reply  would  be 
prepared  notifying  the  requestor  that  the  matter  would  not  be  calendared.    However,  the 
requestor  may  address  the  Commission  on  the  matter  at  any  meeting. 

Temporary  Water  Service  to  The  Presidio 

Christine  Morioka,  Water  Resource  Manager,  reported  that  the  temporary  water  service 
contract  that  staff  is  currently  negotiating  is  based  upon  last  year's  contract  extended  to 
September  30,  1996  when  it  is  expected  that  The  Presidio's  water  filtration  plant  will  be 
completed.    There  are  no  provisions  for  further  extensions  of  the  contract.    At  that  time, 
The  Presidio  is  expected  to  be  on  its  own,  with  the  possible  exception  of  the 
cogeneration  plant  at  Letterman  Hospital. 

Update  on  Turbidity 

Steve  Leonard,  Project  Manager,  Water  Treatment  Improvement  Project,  reported  that 
following  the  turbidity  incident  in  March  1995,  the  State  Department  of  Health  Services 
directed  that  the  City  undergo  a  third  party  review  of  its  treatment  plant  operations  and 
its  power  operations  as  to  how  they  affect  water  quality.    A  team  of  six  people,  approved 
by  the  State,  has  been  assembled  and  will  conduct  its  investigation  this  week. 

Court  Ruling 

Mr.  Moran  reported  that  San  Francisco  won  a  lawsuit  in  the  Supreme  Court  which  upheld 
that  Proposition  13  applies  to  property  tax  paid  by  other  municipalities.    This  should 
result  in  San  Francisco  receiving  a  return  of  about  $8  million    from  taxes  paid  to  other 
counties  --  approximately  $1.5  million  to  the  Airport  and  about  $6.5  million  to  the  PUC. 
Two-thirds  of  the  PUC's  portion  will  be  credited  to  the  suburban  users  and  one-third  to 
San  Francisco. 


********* 


PUBLIC  COMMENT 

Helen  Heifer,  Executive  Director,  Bernal  Heights  Housing  Corporation,  and  J.  Ruthy 
Talansky,  Housing  Project  Developer,  presented  their  proposal  to  develop  an  affordable 
housing  project  on  Water  Department  property  adjacent  to  College  Hill  Reservoir. 

Mr.  Moran  said  that  staff  did  not  have  any  plans  to  dispose  of  this  property. 

dcc  '*"r"M"rc  rcn"r. 
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Resolution  No.  95-01 17  -  Public  Hearing  to  consider  findings  of  fact  and  judgment 
relating  to  the  transfer  of  funds  from  Hetch  Hetchy  Water  &  Power  to  the  general  fund. 

Lawrence  T.  Klein,  General  Manager  of  Hetch  Hetchy,  presented  the  basis  of  the  staff 
recommendation  to  increase  the  transfer  by  $14,478,470,  bringing  the  total  to 
$30,165,393. 

Commissioner  Otsea  expressed  concern  about  transferring  money  to  the  general  fund 
that  we  may  need  for  an  emergency  or  for  our  capital  projects. 

Commissioner  Otsea  and  Commissioner  Werbe  expressed  their  disagreement  with  the 
Public  Utilities  Commission  continuing  to  transfer  funds  to  the  Municipal  Railway  now 
that  it  is  no  longer  part  of  the  PUC. 

There  were  no  public  comments. 


Resolution  No.  95-0018  -  Public  Hearing  to  consider  the  adoption  of  the  San  Francisco 
Public  Utilities  Commission's  Residential  and  Commercial  Water  Conservation  Program  for 
Suburban  Retail  Customers. 

There  were  no  public  comments. 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:      3:35  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  1:35  p.m. 


Present:  President    Morton    Miller,    Vice    President    E.     Dennis    Normandy, 

Commissioner  Marion  E.   Otsea,   Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


************** 

The  meeting  was  opened  for  public  comments  on  the  matters  to  be  discussed  in  closed 
session.    There  were  no  public  comments  received. 

The  meeting  was  adjourned  to  a  closed  session  at  1:36  p.m.  to  discuss  public  employee 
performance  evaluation  for  the  positions  of  General  Manager  of  Public  Utilities;  Administrative 
Secretary,  Public  Utilities  Commission;  General  Manager,  Hetch  Hetchy  Water  and  Power; 
General  Manager,  San  Francisco  Water  Department;  Manager,  Utilities  Engineering  Bureau; 
Manager,  Bureau  of  Finance;  Director,  Bureau  of  Management  Information  Systems;  and 
Manager,  Bureau  of  Personnel  and  Training. 

The  meeting  was  reconvened  in  open  session  at  4:52  p.m. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  no  action  was  taken  by  the 
Commission  during  the  closed  session. 

Commission  Normandy  moved,  seconded  by  Commissioner  Otsea,  not  to  disclose  the 
discussion  during  the  closed  session.    The  motion  passed  unanimously. 

THEREUPON,  THE  MEETING  WAS  ADJOURNED:    4:53  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  12:06  p.m. 


Present:  President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 

Commissioner  Marion   E.   Otsea,   Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 

Commissioner  Otsea  arrived  at  12:20  p.m. 


************************* 


RESOLUTION 
NO. 

On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0123  WD         Approving  settlement  of  litigation  in  the  case  of  CCSF  v.  Stanford, 

Santa  Clara  Superior  Court  No.  P55676. 

VOTE:    AYES     -     Miller,  Normandy,  Salma,  Werbe 

ABSENT  -  Otsea 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0124  WD         Approving  settlement  of  litigation  in  the  case  of  Harry  Denson  v. 

CCSF  et.al.,  San  Francisco  Superior  Court  No.  958-268. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public  Utilities 
Commission. 


95-114 


The  meeting  was  opened  for  public  comments  on  the  matters  to  be  discussed  in  closed 
session.    No  public  comment  was  received. 

The  meeting  was  adjourned  to  a  closed  session  at  12:08  p.m. 

The  Commission  conferred  with  legal  counsel  from  12:10  to  1:45  p.m.  in  the  matters  of:  (1) 
CCSF  v.  Stanford,  Santa  Clara  Superior  Court  No.  P55676;  (2)  Harry  Denson  v.  CCSF  et.al., 
San  Francisco  Superior  Court  No.  958-268;  and  (3)  CCSF  v.  Ameron,  et.al.,  Santa  Clara 
Superior  Court  No.  CV-738095.  The  Commission  also  conferred  with  legal  counsel  and  the 
real  property  negotiator  regarding  the  500+  acres  of  Water  Department  property  on  Bernal 
Avenue  in  Alameda  County. 

The  meeting  was  reconvened  in  open  session  at  2:00  p.m. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  approved 
a  settlement  of  litigation  in  the  case  of  CCSF  v.  Stanford  and  Harry  Denson  v.  CCSF.  No 
action  was  taken  on  the  other  items  calendared  for  closed  session. 

Commissioner  Werbe  moved,  seconded  by  Commissioner  Salma,  not  to  disclose  the 
discussion  during  the  closed  session.    The  motion  passed  unanimously. 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:    2:02  P.M. 


Romaine  A.  Boldridge 
Commission  Secretary 
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Call  to  Order:  2:05  p.m. 


Present:  President    Morton    Miller,    Vice    President    E.    Dennis    Normandy, 

Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner  Otsea,  the  Minutes  of  the 
Special  Meeting  and  the  Regular  Meeting  of  June  27,  1995  were  approved. 


************************* 


RESOLUTION 
NO. 

On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0125  W  Authorizing  the  General  Manager  of  the  San  Francisco  Water 

Department  to  sign  a  Memorandum  of  Understanding  with  Brisbane 
Recycling  Co.,  Inc.  for  collection  and  disposition  of  discarded  toilets 
from  the  toilet  rebate  program,  at  cost  not  to  exceed  $60,000  in  FY 
1995-96. 

VOTE:    AYES     -     Miller,  Otsea,  Salma,  Werbe 

ABSENT  -   Normandy 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Otsea,  the  following  resolution  was  adopted: 

95-0126  W  Authorizing  the  execution  of  a  Memorandum  of  Understanding  with 

the  San  Francisco  Port  Commission  for  use  of  approximately  3, 1 91 
square  feet  of  area  on  Pier  33,  for  a  one  year  period  ending  April 
30,  1996,  at  a  monthly  rental  of  $1,116.85. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,    Werbe 


95-H7 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0127  W  Approving  Contract  Modification  No.  1  to  San  Francisco  Water 

Department  Contract  No.  W-2171,  Repaving  of  Street  and 
Sidewalk  Openings  for  the  Fiscal  year  ending  June  30,  1 995,  in  the 
amount  of  $510,535. 

VOTE:    AYES     -     Miller,  Normandy,  Otsea,  Salma,    Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public  Utilities 
Commission. 


************ 

INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

College  Hill  Reservoir  Property 

Commissioner  Salma  made  reference  to  correspondence  received  from  the  Bernal  Heights 
Housing  Corporation  informing  the  Commission  that  Water  Department  property  adjacent  to 
the  College  Hill  Reservoir  had  been  declared  surplus  in  1989.  Commissioner  Salma  stated 
that  he  felt  the  Commission  should  rescind  Resolution  No.  89-0194.  Mr.  Moran  said  that  the 
matter  would  be  calendared  for  the  next  meeting. 

Horse  Stable 

Commissioner  Salma  inquired  about  the  status  of  the  stable  lease  near  the  Harry  W.  Tracy 
Filtration  Plant.  Wlliam  Laws,  Director  of  Finance,  replied  that  the  lease  was  last  amended 
in  1 985  for  a  two  year  term  and  provides  for  charging  treble  rent  during  any  holdover  period. 
Mr.  Laws  stated  that  treble  rent  has  not  been  charged  in  the  past.  He  said  that  staff  would 
proceed  to  terminate  the  lease  and  advertise  for  competitive  bids. 

Commissioner  Salma  asked  whether  stabling  of  horses  was  a  compatible  use  for  that  site. 
Mr.  Laws  replied  that  the  lease  requires  the  manure  to  be  removed  once  a  week.  Mr.  Steve 
Leonard,  Project  Manager,  Water  Treatment  Improvement  Project,  stated  that  the  negative 
declaration  issued  by  Barbara  Sahm,  Environmental  Review  Officer  for  the  City  and  County 
of  San  Francisco,  in  1988  for  expansion  of  the  plant  required  that  the  horse  stables  remain 
at  the  site.  Commissioner  Salma  pointed  out  that  the  owners  of  the  stable  have  refused  to 
furnish  information  requested  by  staff  in  March  of  this  year. 
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Leases 

Commissioner  Salma  requested  that  staff  provide  a  monthly  status  report  on  lease  activity 
which  would  include  the  leases  renewed,  the  leases  cancelled  and  a  timetable  of  activities. 
Commissioner  Salma  also  requested  that  staff  submit  aerial  photographs  of  the  department's 
right  of  way  property  as  soon  as  possible.  Commissioner  Werbe  emphasized  that  the 
request  for  aerial  photographs  was  made  several  months  ago.  Regarding  the  status  report, 
Commissioner  Werbe  added  that  he  wanted  a  list  of  expired  leases  and  their  status  included 
in  the  report. 

Mr.  Moran  commented  on  the  effort  spent  on  outstanding  leases  during  the  last  six  months 
or  more.  Regarding  the  aerial  photographs,  Mr.  Moran  reported  that  the  department  had 
contracted  with  a  vendor  to  fly  the  area  and  take  new  photographs  rather  than  purchasing 
off-the-shelf  photographs  that  are  2  or  3  years  old. 

Commissioner  Werbe  expressed  his  dissatisfaction  with  the  delays  encountered  with  the 
lease  process.  He  was  particularly  concerned  about  leases  which  were  about  to  expire  and 
the  potential  for  a  substantial  loss  of  revenue. 

Commission  Inquiries 

Commissioner  Otsea  commented  on  the  amount  of  time  it  takes  for  requested  information 
to  reach  her.  She  inquired  about  the  need  to  have  a  number  of  managers  sign-off  on 
material.  Mr.  Moran  replied  that  the  normal  method  of  handling  Commission  inquiries  is 
through  the  General  Manager  of  Public  Utilities.  In  general,  if  a  Commissioner  calls,  staff 
should  answer;  if  the  reply  is  written  it  should  be  routed  through  the  chain  of  command  and 
the  General  Manager. 


REPORT  OF  THE  GENERAL  MANAGER 

Budget  Update 

Mr.  Moran  reported  that  in  his  last  status  report  to  the  Commission  the  only  outstanding  item 
was  the  proposed  elimination  of  the  Director  of  Enterprise  Accounting  position.  He  reported 
that  the  position  had  been  retained  in  the  final  report  of  the  Board  of  Supervisors'  Budget 
Committee. 

Regarding  the  funding  for  the  power  feasibility  study,  Mr.  Moran  reported  that  the  funding 
was  not  approved  by  the  Budget  Committee.  He  said  he  expected  that  an  amendment  to 
the  budget  would  be  introduced  at  the  Board  of  Supervisors  to  provide  the  funding  for  the 
study. 
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The  Plan 

Mr.  Moran  reported  that  additional  elements  of  The  Plan  would  be  presented  to  the 
Commission  for  discussion.  The  first  item  will  be  a  first  draft  of  a  Mission  Statement  for  the 
Public  Utilities  Commission.  The  next,  will  be  a  discussion  of  power  business  opportunities. 

Bay/Delta  Update 

Thomas  M.  Berliner,  Utilities  General  Counsel,  reported  that  a  lawsuit  had  been  filed  by 
several  water  agencies  in  the  San  Joaquin  basin  known  as  the  San  Joaquin  Tributary 
Agencies.  The  lawsuit  challenges  the  standards  that  were  made  final  by  the  State  Water 
Board  in  May  1995.  Mr.  Berliner  stated  that  if  the  City  were  to  intervene  in  this  lawsuit,  it 
would  be  on  the  side  of  the  San  Joaquin  Tributary  Agencies  and  against  the  standards.  Our 
interest  would  be  to  be  sure  that  the  State  Water  Board  follows  through  with  the  studies  that 
are  to  be  undertaken  in  the  next  three  years,  and  that  the  Old  River  Barrier  be  put  in  place. 

Mr.  Berliner  suggested  that  the  Commission  meet  in  Closed  Session  to  discuss  what  the 
Commission's  role  should  be  in  this  litigation. 

At  3:25  p.m.  the  meeting  was  recessed  until  after  the  Special  Meeting  which  was  scheduled 
to  begin  after  the  Regular  Meeting. 

At  3:51  p.m.  the  meeting  was  reconvened. 

THEREUPON,  THE  MEETING  WAS  ADJOURNED:    3:51  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  3:25  p.m. 


Present:  President  Morton  Miller,  Vice  President  E.  Dennis  Normandy, 

Commissioner  Marion  E.  Otsea,  Commissioner  Yasin  (Sal)  Salma, 
Commissioner  Robert  K.  Werbe 


♦•it********************** 


The  meeting  was  opened  for  public  comments  on  the  item  calendared  for  Closed 
Session.    No  comment  was  received. 

The  meeting  adjourned  to  closed  session  at  3:25  p.m..   The  Commission  conferred  with 
legal  counsel  regarding  an  anticipated  litigation  (as  plaintiff)  from  3:25  p.m.  to  3:50  p.m. 

At  3:50  p.m.  the  meeting  reconvened  in  open  session.    Romaine  A.  Boldridge, 
Commission  Secretary  announced  that  no  action  was  taken  by  the  Commission. 

Commissioner  Otsea  moved,  seconded  by  Commissioner  Normandy,  not  to  disclose  the 
discussion  during  the  closed  session. 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:  3:51  P.M. 


Romaine  A.  Boldridge 
Commission  Secretary 
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Call  to  Order: 


12:02  p.m. 


Present: 


President  Morton  Miller,  Commissioner  Marion  E.  Otsea,  and 
Commissioner  Yasin  "Sal"  Salma 


RESOLUTION 
NO. 


Vice  President  E.  Dennis  Normandy  and  Commissioner  Robert  K. 
Werbe  arrhved  at  12:05  p.m. 


************************* 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted: 

95-0135  GM         Granting  permission  to  the  City  Attorney's  Office  to  intervene  in 

a  lawsuit  filed  by  the  San  Joaquin  Tributary  Agencies  against  the 
State  Water  Resources  Control  Board  in  order  to  protect  San 
Francisco's  water  rights  and  water  supply. 


VOTE:    AYES 


Miller,  Normandy,  Otsea,  Salma,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 


The  meeting  was  opened  for  public  comments  on  the  matters  to  be  discussed  in  closed 
session.   There  were  no  public  comments  received. 

The  meeting  was  recessed  to  a  closed  session  at  12:05  p.m. 

At  2:05  p.m.,  the  special  meeting  reconvened  in  open  session  and  recessed  until  after  the 
regular  meeting. 

The  meeting  reconvened  in  closed  session  at  5:14  pm.  until  5:55  p.m.  at  which  time  the 
meeting  reconvened  in  open  session.  Romaine  Boldridge,  Commission  Secretary, 
announced  that  the  Commission  adopted  a  resolution  regarding  the  case  of  San  Joaquin 
Tributary  Agencies  v.  State  Water  Resources  Control  Board.  No  action  was  taken  by  the 
Commission  on  the  other  items  calendared  for  closed  session. 
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Commissioner  Miller  moved,    seconded   by   Commissioner  Salma,   not  to  disclose  the 
discussion  during  the  closed  session. 

Thereupon,  the  meeting  was  adjourned:    6:00  p.m. 


Romaine  A.  Boldridge 
Secretary 


95-125 


13 


MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Frank  M.  Jordan 
MAYOR 


REGULAR  MEETING 

July  25,  1995 

2:00  P.M. 

Room  402 

1155  Market  Street,  Fourth  Floor 

COMMISSIONERS 

Marion  E.  Otsea,  President 

Yasin  "Sal"  Salma,  Vice  President 

Morton  Miller 

E.  Dennis  Normandy 

Robert  K.  Werbe 


0  %JG  17  1995 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


BUREAUS 
Engineering  and  Construction  Management 
Finance 

Information  Systems 
Personnel  and  Training 
System  Planning  and  Regulatory  Compliance 


Anson  B.  Moran 
GENERAL  MANAGER 


Romaine  A.  Boldridge 
SECRETARY 


95-126 


Call  to  Order:  2:14  p.m. 

Present:  President  Marion  E.  Otsea,  Vice  President  Yasin  "Sal"  Salma, 

Commissioner  Morton  Miller,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Robert  K.  Werbe 


***** 


SPECIAL  ORDER  OF  BUSINESS 

Rules  of  Order  -  Public  Hearing 

There  were  no  public  comments.  On  motion  of  Commissioner  Otsea,  seconded  by 
Commissioner  Salma,  the  Commission  voted  unanimously  to  amend  the  Rules  of  Order  of 
the  Public  Utilities  Commission  changing  the  date  for  election  of  officers  from  the  first  regular 
meeting  after  the  15th  day  of  January  of  each  year  to  the  first  regular  meeting  of  the 
Commission  after  the  15th  day  of  July. 

Election  of  Officers  for  the  Year  1995-96  (Continued  from  the  meeting  of  January  24,  1995.) 

Commissioner  Normandy  stated  that  although  it  was  customary  with  the  Commission  for  the 
outgoing  Vice  President  to  assume  the  presidency,  he  asked  that  he  not  be  considered  for 
the  presidency  at  this  time.  He  stated  that  he  serves  as  president  of  various  national  and 
other  organizations  and  this  situation  may  not  enable  him  to  perform  the  job  of  the  President 
of  the  Commission  adequately. 

Commissioner  Werbe  nominated  Commissioner  Marion  E.  Otsea  for  President,  seconded  by 
Commissioner  Normandy.    Commissioner  Otsea  was  unanimously  elected  President. 

President  Otsea  presided  for  the  remainder  of  the  meeting. 

Commissioner  Werbe  nominated  Commissioner  Yasin  "Sal"  Salma  for  Vice  President, 
seconded  by  Commissioner  Normandy.  Commissioner  Salma  was  unanimously  elected  Vice 
President. 


APPROVAL  OF  MINUTES 

On  motion  of  Commissioner  Miller,  seconded  by  Commissioner  Salma,  the  Minutes  of  the 
Special  Meetings  of  July  10,  1995,  July  11,  1995  at  12:00  p.m.  and  July  11,  1995 
immediately  after  the  regular  meeting,  and  the  Minutes  of  the  Regular  Meeting  of  July  11, 
1995  were  approved. 
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RESOLUTION 
NO. 


On  motion  of  Commissioner  Otsea,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0128  GM         Amending  the  Rules  of  Order  of  the  Public  Utilities  Commission  to 

change  the  date  for  election  of  officers. 


VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0129  GM         Appointing   Steve   Leonard   as  the   Public  Utilities   Commission 

member     to     the     Board     of     Supervisors     Task     Force     on 
Cryptosporidium. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Normandy,  seconded  by 
Commissioner  Miller,  the  following  resolution  was  adopted: 

95-0130  GM         Considering  a  position  with  regard  to  amendment  to  the  Central 

Valley  Project  Improvement  Act  as  may  be  contained  in  the  Central 
Valley  Project  Reform  Act  of  1995  or  such  other  acts  as  may  be 
introduced. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Miller,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0131  HH         Authorizing  the  General  Manager  of  Public  Utilities  to  execute 

Modification  1  to  the  agreement  with  Grueneich  Resource 
Advocates  for  "as  needed"  legal  services,  increasing  the  contract 
amount  by  $180,000  for  a  contract  total  not  to  exceed  $390,000. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 
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On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-01 32  HH         Authorizing  the  General  Manager  of  Public  Utilities  to  enter  into  an 

agreement  with  Martha  H.  Lennihan  to  provide  legal  services  for  a 
contract  amount  not  to  exceed  $30,000  for  a  term  of  one  year. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Miller,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0133  BF  Authorizing  the  General  Manager  of  Public  Utilities  to  advertise  a 

Request  for  Proposals  to  operate  the  Crystal  Springs  Golf  Course 
located  on  Water  Department  lands  in  San  Mateo  County. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted: 

95-0134  BF  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a 

lease  between  the  City  and  County  of  San  Francisco  and  Mai  Vu, 
Alex  Markovich  and  Hambarson  Y.  Amirkhanian  dba  Encabo 
Enterprises,  Inc.  for  the  use  of  approximately  3,148  square  feet  of 
Water  Department  land  located  in  the  vicinity  of  19th  Avenue  and 
Junipero  Serra  Boulevard. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Werbe,  the  following  resolution  was  adopted  in  closed  session: 

95-0135  Granting  permission  to  the  City  Attorney's  Office  to  intervene  in  a 

lawsuit  filed  by  the  San  Joaquin  Tributary  Agencies  against  the 
State  Water  Resources  Control  Board  in  order  to  protect  San 
Francisco's  water  rights  and  water  supply. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public  Utilities 
Commission. 
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INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

Commissioner  Normandy  directed  staff  to  start  developing  an  overall  integrated 
communications  plan  for  internal  and  external  purposes.  He  also  directed  staff  to  conduct 
an  executive  briefing  regarding  the  restoration  of  the  Sunol  Water  Temple.  He  suggested 
putting  these  projects  in  the  budget  for  next  fiscal  year. 


REPORT  OF  THE  GENERAL  MANAGER 

Budget  Update 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  advised  that  funding  for  the 
municipalization  study  is  now  available  in  Hetch  Hetchy's  budget. 

PUC  Policies 

Mr.  Moran  stated  that  a  PUC  Policy  Binder  was  distributed  to  the  Commission.  The  binder 
contained  a  compilation  of  policies  adopted  by  prior  Commissions  and  would  serve  as  a 
working  document  for  this  Commission. 

Lease  Renewal  Status  Report 

William  Laws,  Director  of  Finance,  submitted  a  draft  report  on  the  status  of  lease  and  permit 
negotiations.      A   complete   version   would   be   distributed   at  the   next   PUC   meeting. 
Commissioner  Normandy  suggested  assigning  numbers  to  the  leases  for  easy  reference. 

March  Treatment  Violation  and  Temporary  Organizational  Change 

Mr.  Moran  gave  a  presentation  regarding  the  water  turbidity  incidents  on  March  13  and 
March  20,  1995.  He  discussed  the  actions  taken  by  staff  in  response  to  the  incidents,  staff 
findings  and  issues  related  to  the  events. 

Mr.  Moran  stated  that  he  was  going  to  implement  temporary  organizational  changes  in  the 
Water  Department  starting  August  1,  1995.  The  Water  Quality  Division  and  the  Water 
Supply  &  Treatment  Division  of  the  Water  Department  would  report  directly  to  the  PUC 
General  Manager.  Steve  Leonard,  Program  Manager  for  Water  Treatment  Improvement, 
Bureau  of  System  Planning  and  Regulatory  Compliance,  would  serve  as  technical  deputy  to 
the  PUC  General  Manager. 
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PUBLIC  COMMENTS 

Geraldine  O'Connor,  Administrative  Aide  for  Senator  Quentin  L.  Kopp,  read  a  letter  from 
Senator  Kopp  urging  the  Commission  to  reconsider  PUC  Resolution  No.  95-001 1  and  include 
in  the  Comprehensive  Watershed  Management  Plan  a  golf  course  in  the  peninsula  southern 
watershed. 

Joshua  D.  Milstein,  Deputy  City  Attorney,  responded  that  the  Scenic  and  Recreation 
Easement  did  not  require  the  building  of  a  golf  course  and  that  it  only  said  that  any 
development  should  be  compatible  with  the  concepts  of  the  plan.  President  Otsea  asked  the 
members  of  the  Commission  for  their  response  on  this  matter  and  they  were  unanimous  not 
to  reconsider  Resolution  No.  95-0011.  Commissioner  Normandy  stated  that  rescinding  the 
Resolution  is  premature  at  this  time. 

The  following  individuals  commented: 

Bill  Royce,  member  of  the  San  Mateo  County  Golfers  Association,  commented  that  a  golf 
course  that  meets  environmental  requirements  and  is  properly  designed  and  managed  would 
not  pose  any  danger  to  water  quality  or  to  endangered  species  on  the  watershed. 

Timothy  Sullivan  of  San  Mateo  urged  the  Commission  to  permit  building  of  golf  courses  on 
the  watershed  as  part  of  the  Scenic  and  Recreation  Easement. 

Francesca  Freedman  of  Palo  Alto,  commented  that  based  on  the  survey  she  made  on  the 
availability  of  starting  times  and  the  lack  of  waiting  time  for  local  golf  courses,  she  thought 
that  there  was  no  demand  for  additional  golf  courses  in  San  Mateo.  A  copy  of  the  survey 
was  handed  out  to  the  Commission. 

Dr.  Bill  Freedman,  member  of  the  Sierra  Club  Advisory  Trail  Committee,  stated  that  he 
concurs  with  the  opinion  of  the  counsel  that  the  City  is  not  required  to  build  golf  courses  on 
the  watershed. 

Julia  Bott,  Chapter  Director  of  the  Sierra  Club,  Loma  Prieta  Chapter,  concurred  with  the 
opinion  of  the  general  counsel  that  the  City  is  not  required  to  build  golf  courses. 

Barbara  Koontz,  President,  San  Mateo  County  Golfers  Association,  urged  the  Commission 
to  allow  golf  courses  on  the  watershed. 
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Resolution  No.  95-0130:  Considering  a  position  with  regard  to  amendment  to  the  Central 
Valley  Project  Improvement  Act  as  may  be  contained  in  the  Central  Valley  Project  Reform 
Act  of  1995. 

Thomas  C.  Berliner,  Utilities  General  Counsel,  gave  a  presentation  on  the  proposed 
amendments  to  the  Central  Valley  Project  Improvement  Act  (CVPIA).  Mr.  Berliner 
recommended  that  the  Commission  support  the  position  of  the  Urban  Coalition  to  develop 
consensus  based  amendments  to  the  CVPIA  if  the  position  of  the  Coalition  is  consistent  with 
the  principles  that  were  presented  to  the  Commission. 

Wendy  Pulling  of  the  National  Resources  Defense  Council  commented  urging  the 
Commission  to  oppose  HR  1906  and  other  amendments  to  the  Central  Valley  Project 
Improvement  Act  and  to  continue  working  with  other  interest  groups  concerning  this  matter. 

Resolution  No.  95-0130  passed  unanimously. 


Item  No.  (15):  Rescinding  Resolution  No.  89-0194  which  declared  a  portion  of  the  property 
at  College  Hill  Reservoir  surplus  to  the  needs  of  the  Water  Department. 

Ruthy  Talansky  of  Bernal  Heights  Housing  Corporation  stated  that  the  property  described  in 
Resolution  No.  89-01 94  as  surplus  was  not  the  same  property  they  were  trying  to  obtain  from 
the  City. 

Commissioner  Miller  moved,  seconded  by  Commissioner  Normandy,  to  continue  this  item  to 
the  next  meeting.    The  motion  passed  unanimously. 


Resolution  No.  95-0133:   Authorizing  the  General  Manager  of  Public  Utilities  to  advertise  a 
Request  for  Proposals  to  operate  the  Crystal  Springs  Golf  Course. 

Commissioner  Werbe  suggested  including  a  provision  in  the  lease  document  regarding 
assignment  of  the  lease. 

Resolution  No.  95-0133  passed  unanimously. 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:    5:14  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  12:07  p.m. 

Present:  President  Marion  E.  Otsea,  Vice  President  Yasin  "Sal"  Salma, 

Commissioner  Morton  Miller,    Commissioner  Robert  K.  Werbe 

Commissioner  E.  Dennis  Normandy  arrived  at  12:15  p.m. 

************************* 

RESOLUTION 
NO. 


95-0144 


On  motion  of  Commissioner  Werbe,  seconded  by 
Commissioner  Miller,  the  following  resolution  was  adopted: 

Authorizing  the  City  Attorney  to  file  a  unlawful  detainer  action 
against  California  Book  Company. 


VOTE:    AYES 


Otsea,  Salma,  Miller,  Normandy,  Werbe 


95-0145 


On  motion  of  Commissioner  Werbe,  seconded  by 
Commissioner  Salma,  the  following  resolution  was  adopted: 

Authorizing  the  City  Attorney  to  file  a  unlawful  detainer  action 
against  Grace  Retail  Corporation  (dba  Orchard  Supply 
Hardware). 


VOTE:    AYES 


Otsea,  Salma,  Miller,  Normandy,  Werbe 


95-0146 


On  motion  of  Commissioner  Miller,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

Authorizing  the  City  Attorney  to  file  a  unlawful  detainer  action 
against  Terri  Rasmussen  (dba  Skyline  Stables). 


VOTE:    AYES 


Otsea,  Salma,  Miller,  Normandy,  Werbe 


95-0143 


On  motion  of  Commissioner  Salma,  seconded  by 
Commissioner  Werbe,  the  following  resolution  was  adopted: 

Ratifying  the  filing  of  the  unlawful  detainer  action  filed  by  the 
City  Attorney  against  Crystal  Springs  Golf  Club,  Inc. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 

95-134 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Miller,  the  following  resolution  was  adopted: 

95-0147  WD         Approving  settlement  in  the  case  of  Joaquin  Dela  Rosa/State 

Farm  Insurance  v.  CCSF. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 

Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public 
Utilities  Commission. 

**************** 

President  Otsea  opened  the  meeting  for  public  comments  on  matters  to  be  discussed  in 
Closed  Session.    There  were  no  public  comments. 

The  meeting  was  recessed  to  a  closed  session  at  12:12  p.m. 

At  2:00  p.m.,  the  closed  session  recessed  until  after  the  regular  meeting. 

The  meeting  reconvened  in  closed  session  at  3:35  p.m.  until  4:40  p.m.  at  which  time  the 
meeting  reconvened  in  open  session.  Romaine  Boldridge,  Commission  Secretary, 
announced  that  the  Commission  voted  unanimously  to  ratify  the  unlawful  detainer  action  in 
the  case  of  CCSF  v.  Crystal  Springs  Golf  Club,  Inc.;  and  to  file  unlawful  detainer  actions 
against  California  Book  Company,  Ltd.;  Orchard  Supply  Hardware;  and  Terri  Rasmussen  dba 
Skyline  Stables.  The  Commission  approved  a  settlement  of  claim  and  judgment  in  the  case 
of  Joaquin  De  La  Rosa/State  Farm  Insurance.  No  action  was  taken  by  the  Commission  on 
the  other  items  calendared  for  the  closed  session. 

On  motion  of  Commissioner  Miller,  seconded  by  Commissioner  Salma,  the  Commission 
voted  unanimously  not  to  disclose  the  discussion  during  the  closed  session. 

THEREUPON,  THE  MEETING  WAS  ADJOURNED:  4:44  p.m. 


Romaine  A.  Boldridge 
Commission  Secretary 
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Call  to  Order:         2:03  p.m. 

Present:  President  Marion  E.  Otsea,  Vice  President  Yasin  "Sal"  Salma, 

Commissioner  Morton  Miller,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Robert  K.  Werbe 

On  motion  of  Commissioner  Miller,  seconded  by  Commissioner  Salma,  the  Minutes  of  the 
Special  Meeting  of  July  25,  1995  were  approved. 


************************* 


RESOLUTION 
NO. 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-01 36  BF  Approving  collection  of  charges  for  damages  for  the  month  of  June 

1995  against  the  Bureau  of  Light,  Heat  and  Power  in  the  amount 
of  $5,242.63. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Miller,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-01 37  HH         Authorizing  the  General  Manager  of  Public  Utilities  to  negotiate  and 

execute  the  First  Amendment  to  the  agreement  with  Henwood 
Energy  Services,  Inc.  to  provide  "as  needed"  power  supply 
planning  consulting  services,  increasing  the  contract  funding  by 
$250,000  for  a  total  contract  amount  not  to  exceed  $500,000. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Miller,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-0138  HH         Authorizing  the  General  Manager  of  Public  Utilities  to  negotiate  a 

sole  source  contract  with  the  Electric  Power  Research  Institute 
(EPRI)  to  study  the  condition  of  the  Moccasin  Newark  115  kV 
power  transmission  line  and  make  recommendations  regarding 
repairs  and  upgrades  to  the  power  line. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 

95-137 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0139  HH         Approving  the  Cost  Sharing  Agreement  between  the  City  and 

County  of  San  Francisco  and  the  Bay  Area  Rapid  Transit  District 
(BART);  and  authorizing  the  General  Manager  of  Public  Utilities  to 
execute  the  agreement. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Salma,  the  following  resolution  was  adopted: 

95-0140  UEB       Accepting  the  work  performed  under  Water  Department  Contract 

No.  WD-2060,  San  Andreas  Water  Treatment  Plant  Expansion  No. 
2  Project;  approving  final  contract  modification  in  the  amount  of 
$25,292;  and  authorizing  final  payment  to  the  contractor,  S.J. 
Amoroso  Construction  Co.,  in  the  amount  of  $26,292. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner 
Normandy,  the  following  resolution  was  adopted: 

95-01 41  BF  Rescinding  Resolution  No.  89-01 94  which  declared  a  portion  of  the 

property  at  College  Hill  Reservoir  surplus  to  the  needs  of  the  Water 
Department. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 


On  motion  of  Commissioner  Salma,  seconded  by  Commissioner 
Miller,  the  following  resolution  was  adopted: 

95-0142  BF  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a 

revocable  permit  with  the  YMCA  of  San  Francisco-Stonestown 
Branch  for  the  use  of  Merced  Manor  Reservoir  as  a  practice  field 
for  its  youth  soccer  program. 

VOTE:    AYES     -     Otsea,  Salma,  Miller,  Normandy,  Werbe 

Copies  of  the  above  resolutions  are  on  file  in  the  office  of  the  Secretary  of  the  Public  Utilities 
Commission. 
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INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  distributed  to  the  Commission  a  status 
report  of  leases  under  negotiation.  He  said  that  the  report  would  be  provided  to  the 
Commission  on  a  monthly  basis. 

Mr.  Moran  advised  that  staff  is  in  the  process  of  preparing  a  work  scope  for  the 
communications  plan.  He  stated  that  staff  would  be  requesting  the  approval  of  the 
Commission  to  hire  a  consultant  to  assist  in  the  preparation  of  the  Request  for  Proposals  at 
the  next  PUC  meeting. 


INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

President  Marion  E.  Otsea  directed  staff  to  prepare  a  resolution  of  appreciation  for 
Commissioner  Miller  and  Commissioner  Normandy  thanking  them  for  their  services  as 
president  and  vice  president  of  the  Commission  in  the  past  year. 

Commissioner  Normandy  requested  that  the  General  Manager  of  Public  Utilities  evaluate  the 
safety  and  protection  of  watershed  keepers  in  light  of  increased  mountain  lion  activity  in 
various  areas.  He  wanted  to  know  the  level  of  safety  currently  provided  to  watershed 
keepers  and  means  of  improving  it.  Mr.  Moran  responded  that  staff  had  been  contemplating 
whether  watershed  keepers  should  be  given  "peace  officer"  status  which  would  allow  them 
to  carry  firearms  for  their  protection. 


GENERAL  MANAGER'S  REPORT 

Department  of  Health  Services 

Mr.  Moran  reported  that  staff  met  last  week  with  members  of  the  Department  of  Health 
Services  (DOHS)  and  the  Environmental  Protection  Agency  (EPA),  Region  9,  for  the  annual 
review  of  the  Water  Department  and  Hetch  Hetchy  operations.  PUC  was  represented  by  Mr. 
Moran,  Ken  Cooper,  Steve  Leonard,  Steve  Ritchie,  Cheryl  Davis,  Larry  Klein,  and  Andy  de 
Graca.  Mr.  Moran  stated  that  there  were  no  indication  from  either  DOHS  or  EPA  that  our 
water  should  be  filtered.  However,  there  were  concerns  about  the  manner  in  which  PUC  is 
protecting  and  managing  the  water  resource. 

Charter  Reform  Summary 

John  S.  Roddy,  Deputy  City  Attorney,  gave  a  summary  of  the  proposed  revisions  to  the  City 
Charter  that  affect  Commissions.  Charter  Reform,  as  proposed,  gives  more  authority  to  the 
Board  of  Supervisors  and  the  Mayor  and  less  authority  to  the  Chief  Administrative  Officer  and 
Commissions.  The  Board  of  Supervisors  would  be  able  to  adopt  ordinances  that  set  policies 
for  each  Commission  except  in  areas  where  the  Charter  grants  specific  authority  to  a  certain 
Commission.  The  Mayor  and  the  Board  of  Supervisors  would  be  able  to  set  objectives  for 
compliance  by  Commissions. 

95-139 


The  Plan 

Mr.  Moran  presented  the  PUC  Mission  Statement.  The  Commission  discussed  department 
priorities  and  concurred  that  water  is  the  first  priority  of  the  Commission.  President  Otsea 
and  Commissioner  Werbe  suggested  putting  "Power  Generation"  last.  Mr.  Moran  said  that 
the  Mission  Statement  would  be  scheduled  for  Commission's  action  at  the  next  PUC  meeting. 

Power  Business  Plan 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power,  briefly  discussed  Hetch 
Hetchy's  Power  Revenue  Enhancement  Study. 


Item  No.  (13):  Declaring  that  an  approximately  1 .47  acres  of  the  Sunol  Aqueduct  easement 
located  in  the  City  of  Fremont,  Alameda  County  is  surplus  to  the  Water  Department's 
operating  needs. 

On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Salma,  the  Commission 
voted  unanimously  to  continue  this  item  until  the  associated  item  is  calendared. 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:     3:29  P.M. 


Romaine  A.  Boldridge 
Secretary 
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1.         CALL  TO  ORDER:  2:OOp.m. 


2.         ROLL  CALL:  Present  -   President  Marion  E.  Otsea,  Vice  President  Yasin 

"Sal"  Salma,  Commissioner  Morton  Miller,  Commissioner  E. 
Dennis  Normandy,    Commissioner  Robert  K.  Werbe 


3.         APPROVAL  OF  MINUTES 

On  motion  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  the 
Minutes  of  the  Regular  Meeting  of  July  25,  1 995  were  approved  as  amended,  and 
the  Minutes  of  the  Regular  and  Special  Meetings  of  August  8,  1995  were 
approved  (5-0)  by  unanimous  vote. 


COMMUNICATIONS 

No  action  was  taken. 

INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 

a.         Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma, 
to  adopt  Item  5a,  carried  (5-0)  by  unanimous  vote. 

Resolution  95-0148   -  Expressing  appreciation  to  Commissioner  Morton 
Miller  for  his  services  as  President  of  the  Commission  in  the  past  year. 


b.         Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma, 
to  adopt  Item  5b,  carried  (5-0)  by  unanimous  vote. 

Resolution  95-0149  -  Expressing  appreciation  to  Commissioner  E.  Dennis 
Normandy  for  his  services  as  Vice  President  in  the  past  year. 


6.  INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

There  was  no  new  business  introduced. 
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REPORT  OF  THE  GENERAL  MANAGER 

a.  Treatment  Violations 

Olivia  Chen,  principal,  Olivia  Chen  Consultants,  Inc.  summarized  the  findings 
from  the  Sunol  Valley  Water  Treatment  Plant  Performance  Evaluation  study. 

Steve  Ritchie,  Manager,  Bureau  of  System  Planning  and  Regulatory 
Compliance,  distributed  a  list  of  PUC  commitments  to  the  Department  of 
Health  Services.  One  issue  discussed  with  the  Commission  was  the 
problem  of  hiring  in-house  technical  staff  that  would  serve  the  needs  of  the 
Water  Department.  Thomas  Berliner,  Utilities  General  Counsel,  addressed 
the  Commission  regarding  the  City's  employment  procedures. 

b.  Main  Replacement  Contracts 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  submitted  a  report  to 
the  Commission  regarding  contracting  procedures  for  main  replacement 
contracts.  Commissioner  Salma  noted  that  he  would  like  to  review  all 
contracts  let  by  PUC  to  see  whether  contract  modifications  or  overruns 
were  justified.  Commissioner  Werbe  suggested  reaching  out  more  to 
minority  contractors  and  encouraging  them  to  bid. 

c.  Discipline  Procedures 

Diana  Buchbinder,  Manager,  Bureau  of  Personnel  &  Training,  gave  an 
overview  of  disciplinary  procedures. 

d.  The  Plan  Update 

Richard  Brandt,  Manager,  Utilities  Engineering  Bureau,  gave  a  presentation 
on  the  Facilities  Maintenance  &  Repair  Plan  and  the  Capital  Improvement 
Program. 


8.  PUBLIC  COMMENTS 

Marc  Lumer,  a  Certified  Public  Accountant,  representing  Mission  Language  and 
Vocational  School,  requested  that  the  Commission  waive  post  lien  assessments 
and  penalties  charged  by  the  Water  Department  in  connection  with  his  client's 
unpaid  water  bills. 

The  matter  was  referred  to  the  General  Manager  of  the  Water  Department. 
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REGULAR  CALENDAR 


9.         Adopting  PUC  Mission  Statement 

Mr.  Moran  reported  that  the  Mission  Statement  was  amended  to  add  a 
parenthetical  phrase  -  (human,  physical,  and  natural)  as  resources  entrusted  to 
PUC. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt 
Item  9  as  amended,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0150  -  Adopting  the  Public  Utilities  Commission  Mission 
Statement,  Priorities  and  Values. 


10.       Authorizing  development  of  a  comprehensive  communications  plan. 

Jill  Matousek,  Principal,  Rodin  &  Shelley  Associates,  who  will  be  assisting  staff  in 
this  project,  discussed  the  process  involved  in  developing  a  communication  plan 
for  PUC. 

President  Otsea  and  Commissioner  Werbe  asked  staff  to  define  the  scope  of  work 
and  determine  the  cost  involved  in  completing  that  work. 

This  item  was  continued  to  the  next  regular  Commission  meeting. 


1 1 .       Authorizing  a  pre-feasibility  study  on  municipalizing  the  electric  utility  system. 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power,  reported  on 
the  RFP  process.  Commissioner  Salma  suggested  amending  the  Request  for 
Proposals  to  include  a  statement  that  would  preclude  the  successful  bidder  of  this 
contract  from  any  follow  on  work  on  the  project.  Commissioner  Werbe  stated  that 
this  study  should  not  cost  any  more  than  $150,000. 

Motion  by  Commissioner  Normandy,  seconded  by  Commissioner  Miller,  to  adopt 
Item  11  with  amended  Request  for  Proposal,  carried  (5-0)  by  a  unanimous  vote. 

Resolution  No.  95-0151  -  Authorizing  the  General  Manager  of  Public  Utilities  to 
issue  an  amended  Request  for  Proposals  from  qualified  consulting  firms  for  a  one- 
time contract  to  conduct  a  pre-feasibility  study  of  municipalizing  the  electric  utility 
system  in  the  City  and  County  of  San  Francisco. 
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12.       Requesting  approval  of  memberships  for  Hetch  Hetchy  Water  and  Power. 

Motion  by  Commissioner  Salma,  seconded  by  Commissioner  Werbe,  to  adopt  Item 
12,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0152  -  Requesting  the  Board  of  Supervisors  to  approve  the 
membership  of  Hetch  Hetchy  Water  and  Power  in  the  Mountain  Counties  Water 
Resources  Association,  Western  Regional  Transmission  Association  (WRTA), 
Association  of  Records  Managers  and  Administrators  (ARMA),  Society  of  California 
Archivists  (SCA),  American  Industrial  Hygiene  Association  (AIHA),  American 
Conference  of  Governmental  Industrial  Hygienists  (ACGIH),  and  the  American 
Society  of  Safety  Engineers  (ASSE). 


13.       Authorizing  bid  call  for  Hetch  Hetchy  Water  and  Power  Contract  No.  HH-842. 

Motion  by  Commissioner  Miller,  seconded  by  Commissioner  Salma,  to  adopt  Item 
13.  Commissioner  Werbe  requested  continuance  of  the  item.  Commissioner  Miller 
amended  his  motion  to  continue,  seconded  by  Commissioner  Salma,  carried  (5-0) 
by  unanimous  vote. 

Item  13  was  continued  to  September  12,  1995. 


14.       Authorizing  bid  call  for  Water  Department  Contract  No.  WD-2180. 

Motion  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt  Item 
14,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0153  -  Authorizing  bid  call  for  Water  Department  Contract  No. 
WD-2180,  6-Inch  and  8-Inch  Ductile  Iron  Main  Installation  in  Lakeshore  Drive 
between  Ocean  Ave.  and  Berkshire  Way;  Huntington  Drive;  Country  Club  Drive 
between  Ocean  Ave.  and  Berkshire  Way;  Sloat  Blvd  between  37th  and  39th 
Avenues;  Brookhaven  Lane  between  Huntington  Drive  and  Country  Club  Drive,  and 
Lancaster  Lane  between  Country  Club  Drive  and  Lakeshore  Drive. 


15.       Authorizing   a    Memorandum   of   Agreement   to   establish    baseline    information 
collection  and  development  of  ongoing  monitoring  programs  for  Lake  Merced. 

Item  1  5  was  removed  from  the  calendar  by  staff. 

The  meeting  was  adjourned  at  4:35  p.m. 


Romaine  A.  Boldridge 
Secretary 
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CALL  TO  ORDER:  1  2:03  p.m. 


ROLL  CALL:  Present    -     President  Marion  E.  Otsea,  Vice  President  Yasin  "Sal" 

Salma,  Commissioner  Morton  Miller,  Commissioner  Robert  K.  Werbe 


Commissioner  E.  Dennis  Normandy  arrived  at  12:30  p.m. 


PUBLIC  COMMENTS 

There  were  no  public  comments. 


*************** 


Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  closed  session  agenda. 
The  Commission  went  into  closed  session  at  12:07  p.m.  until  1:50  p.m.  Discussions 
were  not  completed.  Following  the  regular  meeting,  the  Commission  reconvened  in 
closed  session  from  4:45  p.m.  to  5:20  p.m.. 

Ms.  Boldridge  announced  that  the  Commission  approved  payment  of  citation  to  the 
Department  of  Health  Services,  Citation  No.  02-04-95C-013.  Motion  made  by 
Commissioner  Werbe,  seconded  by  Commissioner  Normandy  to  approve,  carried  (5-0)  by 
unanimous  vote. 

Resolution  No.  95-0154:      Authorizing     the     payment     of     $3,000.00     to     the 

Department  of  Health  Services  in  response  to  Citation 
No.  02-04-95C-013 

Commissioner  Miller  was  excused  at  5:05  p.m..  Commissioner  Normandy  was  excused 
at  5:15  p.m. 

No  action  was  taken  on  other  items  calendared  for  closed  session. 

Commissioner  Werbe  moved,  seconded  by  Commissioner  Salma,  not  to  disclose  the 
discussions  during  the  Closed  Session,  motion  carried  (3-0)  by  unanimous  vote. 

The  meeting  was  adjourned  at  5:22  p.m. 


Romaine  A.  Boldridge 
Commission  Secretary 
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CALL  TO  ORDER:     1:35  p.m. 


ROLL  CALL:  Present  -  Vice  President  Yasin  "Sal"  Salma,  Commissioner  E. 

Dennis  Normandy,  Commissioner  Robert  K.  Werbe 

Excused  -   President  Marion  E.  Otsea,    Commissioner  Morton 
Miller 

Vice  President  Salma  presided  at  the  meeting. 


3.  PUBLIC  COMMENTS 

There  were  no  public  comments. 

4.  Approving  the  Bernal  Property  Cooperative  Planning  Process 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  suggested  amending  the 
resolution  to  appoint  the  General  Manager  of  Public  Utilities  and  Commissioner 
Robert  K.  Werbe  to  represent  PUC  on  the  Cooperative  Planning  Process  Committee 
of  Decision-Makers  and  to  appoint  Richard  M.  Nelson,  Pleasanton  Project  Manager, 
as  an  alternate. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Salma,  to 
adopt  Item  4  as  amended,  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  95-01 55:  Approving  the  Cooperative  Planning  Process  proposal  for 
the  Bernal  Property;  authorizing  the  General  Manager  of  Public  Utilities  to  execute 
the  proposal;  and  appointing  Commissioner  Robert  K.  Werbe,  and  PUC  General 
Manager,  Anson  B.  Moran,  as  representatives,  and  Richard  M.  Nelson,  Pleasanton 
Project  Manager,  as  an  alternate  to  serve  on  the  Cooperative  Planning  Process 
Committee  of  Decision-Makers. 

The  meeting  was  adjourned  at  1:40  p.m. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  12:08  p.m. 

Roll  Call:  Present   -   President  Marion  E.  Otsea,  Vice  President  Yasin  "Sal 

Salma,  Commissioner  Morton  Miller,  Commissioner  E.  Dennis 
Normandy,    Commissioner  Robert  K.  Werbe 

Public  Comment: 

There  was  no  public  comment. 


************************* 


The  Public  Utilities  Commission  went  into  closed  session  from  12:10  p.m.  to  1:05  p.m. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Miller,  to  direct  legal 
counsel  to  take  appropriate  action  regarding  Orville  Kuhn,  Lessee,  Calaveras  Reservoir 
Cottage  #1,  Alameda  County,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0156:     Directing  the  City  Attorney  to  take  appropriate  action 

against  Orville  Kuhn,  Lessee,  Calaveras  Reservoir 
Cottage  #1 ,  Alameda  County  to  recover  the  property 
and  fixtures  as  appropriate. 


Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Normandy  to  approve 
a  settlement  in  the  case  of  Hoy  P.  and  Irene  B.  Ho  vs.  City  and  County  of  San  Francisco, 
Water  Department,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0157:     Approving  settlement  of  litigation  in  the  case  of  Hoy  P. 

and  Irene  B.  Ho  vs.  City  and  County  of  San  Francisco, 
Water  Department,  Does  1  through  100. 


No  action  was  taken  on  other  items  calendared  for  closed  session. 

The  Commission  reconvened  in  open  session  at  1 :35  p.m.  Present  were  President  Otsea, 
Vice  President  Salma  and  Commissioner  Miller.  Commissioner  Normandy  and 
Commissioner  Werbe  were  not  present. 

Lorna  Navarro,  Acting  Secretary,  announced  the  actions  taken  by  the  Commission  during 
the  closed  session. 

Commissioner  Salma  moved,  seconded  by  Commissioner  Miller,  not  to  disclose  the 
discussion  during  the  Closed  Session,  motion  carried  (3-0)  by  unanimous  vote. 
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The  meeting  was  adjourned  at  1:39  p.m. 


LORNA  T.  NAVARRO 
Acting  Secretary 
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CALL  TO  ORDER:    2:00  p.m. 


2.         ROLL  CALL:  Present    -    President  Marion  E.  Otsea,  Vice  President  Yasin 

"Sal"  Salma,  Commissioner  Morton  Miller,  Commissioner  E. 
Dennis  Normandy,    Commissioner  Robert  K.  Werbe 


3.         APPROVAL  OF  MINUTES 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner  Salma  the 
following  sets  of  minutes  were  approved:  Corrected  Minutes  of  the  Special 
Meeting  of  August  8,  1995;  Minutes  of  the  Regular  Meeting  of  August  22,  1995 
as  amended;  Minutes  of  the  Special  Meeting  of  August  22,  1 995;  and  the  Minutes 
of   the  Special  Meeting  of  September  1,  1995. 


4.  COMMUNICATIONS 
No  action  was  taken. 

5.  INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 
There  was  no  old  business  discussed. 

6.  INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

There  was  no  new  business  introduced. 

7.  REPORT  OF  THE  GENERAL  MANAGER 

a.         Ground  Water  Master  Plan 

Steve  Ritchie,  Manager,  Bureau  of  System  Planning  and  Regulatory 
Compliance,  gave  a  presentation  on  the  ground  water  master  plan. 

Commissioner  Werbe  requested  that  the  City  Attorney  investigate  on  what 
can  be  tiorre  to  prohibit  golf  clubs  or  other  private  individuals  from  pumping 
water  out  of  the  aqueduct. 

The  Ground  Water  Master  Plan  would  be  scheduled  for  the  next  regularly 
scheduled  meeting  on  September  26,  1995  for  acceptance  of  the 
Commission. 
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b.  Reclamation  Master  Plan 

Karen  Kubick,  an  engineer  with  the  Department  of  Public  Works  and  the 
Project  Manager  for  the  Recycled  Water  Master  Plan  gave  a  presentation. 

c.  Direction  for  City  Divisions 

John  P.  Mullane,  General  Manager,  Water  Department,  gave  a  presentation 
regarding  the  operational  plans  for  City  Divisions  of  the  Water  Department. 

d.  Status  of  Compliance 

An  updated  list  of  PUC  commitments  to  the  State  Department  of  Health  & 
Services  as  of  September  11,  1995  was  distributed  to  the  Commission. 

Commissioner  Werbe  suggested  putting  a  price  tag  on  each  task. 

e.  Status  of  Leases 

A  report  on  the  status  of  lease  and  permit  negotiations  was  handed  out  to 
the  Commission. 

f.  The  Plan 

A  Cost  Control  Study  was  distributed  to  the  Commission  for  inclusion  in  the 
"The  Plan"  binder.  This  matter  would  be  scheduled  for  the  next  regularly 
scheduled  Commission  meeting  for  further  discussion. 

g.  Miscellaneous  Matters 

Mr.  Moran  noted  that  several  items  would  be  scheduled  for  the  PUC 
calendar  at  the  next  meeting  including  the  land  ownership  policy,  Sunol 
restoration,  Claims  functions,  and  two  contract  modifications  related  to 
water  quality  assurance,  water  quality  management,  and  system 
engineering. 


8.         PUBLIC  COMMENTS 

There  were  no  public  comments. 
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To  reconsider  Resolution  No.  95-0146  authorizing  the  City  Attorney  to  file  an 
unlawful  detainer  action  against  Terri  Rasmussen  (d.b.a.  Skyline  Stables). 

Mr.  Gilbert  G.  Bendix,  environmental  consultant  for  Bendix  Environmental 
Consulting,  Inc.,  concurred  with  the  report  by  Mr.  James  S.  Teter,  a  consulting 
engineer,  that  no  runoff  from  the  stables  nor  the  southern  trail  can  reach  the 
treatment  plant  or  the  reservoir.  A  copy  of  the  report  was  submitted  by  Skyline 
Stables  to  the  Commission. 

Dr.  Selina  Bendix,  a  biologist,  toxicologist  and  a  chemist,  commented  that  based 
on  the  shape  of  the  terrain,  nothing  from  the  stable  area  or  southern  trail  can  drain 
into  the  lake. 

The  following  individuals  who  are  barn  owners  or  stall  owners  at  the  Skyline 
Stables  spoke  urging  the  Commission  not  to  close  the  stable:  Philip  G.  Marquis, 
Vince  Cauchi,  Claudia  T.  Killian,  Steve  Doukas,  Danae  Doukas,  Janine  Micheli, 
Sabrina  Desha,  Laura  Stanghellini,  Steve  Flahaven,  Inez  LeForge,  Julie  Lynch, 
Deborah  Conway,  W.  Nolan,  Rick  Nunes,  Steve  Lightfoot,  Gregory  Kazarian, 
William  A.  Markhem  (Attorney  for  Mrs.  Wilson);  and  Carole  Bottarini. 

Mr.  Howard  Wexler,  counsel  for  Skyline  Stables,  requested  that  the  Commission 
reconsider  its  action  to  file  a  unlawful  detainer  action  against  Skyline  Stables  and 
renegotiate  an  extension  of  the  lease.  Mr.  Wexler  noted  that  in  order  for  his  client 
to  respond  to  issues  raised  today,  he  requested  a  written  report  from  PUC 
indicating  the  findings  and  analysis  that  Skyline  Stables  poses  danger  to  the 
watershed  and  the  water  quality  in  the  reservoir. 

Andrew  DeGraca,  Manager  of  the  Water  Quality  Division,  stated  that  the  negative 
impact  in  having  horses  in  the  watershed  is  that  the  fecal  matter  from  horses  could 
add  more  pathogens  in  the  reservoir.  He  noted  that  more  pathogens  in  the 
reservoir  would  require  more  extensive  water  treatment  at  additional  costs  to  the 
City. 

Ed  Stewart,  Watershed  Manager,  stated  that  the  water  that  comes  from  the 
stables  does  not  drain  in  the  San  Andreas  Reservoir  as  the  site  of  the  stable  is 
outside  the  water  hydrologic  boundary.  He  said  that  the  activities  from  the 
stables  do  not  pose  any  danger  to  the  water  quality  but  there  is  an  issue  of 
security  in  the  treatment  plant. 

On  motion  of  Commissioner  Salma,  seconded  by  Commissioner  Miller,  the 
Commission  voted  to  close  the  public  hearing,  carried  (5-0)  unanimously. 

On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  the 
Commission  voted  to  direct  the  Utilities  General  Counsel  to  delay  the  filing  of  the 
unlawful  detainer  action  against  Terri  Rasmussen  until  discussions  are  completed 
on  this  subject  and  to  continue  this  matter  to  October  24,  1995;  carried  (5-0)  by 
unanimous  vote. 
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10.  Authorizing  the  General  Manager  of  Public  Utilities  to  contract  for  the  services  of 
Jill  Matousek  of  Rodin  &  Shelley  Associates  to  assist  in  the  development  of  a 
comprehensive  communications  plan. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Salma,  to 
continue  this  item  at  the  next  regular  Commission  meeting  on  September  26, 
1995;  carried  (5-0)  by  unanimous  vote. 


1 1 .       Agreement  to  fund  a  fisheries  biologist  position. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Salma,  to  adopt 
Item  11;  carried  5-0  by  unanimous  vote. 

Resolution  No.  95-0158:  Approving  the  agreement  to  fund  a  fisheries  biologist 

position  on  the  California  Department  of  Fish  and  Game 
staff  for  the  Tuolumne  River  for  a  contract  term  of  ten 
years  and  a  contract  total  not  to  exceed  $730,000. 


12.       Fifth  amendment  to  the  agreement  with   Murray,  Burns,  and  Kienlen,  Inc.  for 
hydrologic  engineering  services. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Miller,  to  adopt 
Item  12;  carried  5-0  by  unanimous  vote. 

Resolution  No.  95-0159:  Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  the  Fifth  Amendment  to  the  professional 
services  agreement  with  Murray,  Burns,  and  Kienlen, 
Inc.,  to  provide  hydrological  engineering  services; 
increasing  the  contract  amount  by  $62,000,  for  a  total 
contract  amount  not  to  exceed  $213,500;  and 
extending  the  contract  term  to  December  31,  1996. 


13.       First  amendment  to  the   agreement  with   Trihey  and   Associates  for  fisheries 
consulting  services. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt 
Item  13,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0160:  Approving  the  first  amendment  to  the  agreement  with 

Trihey  and  Associates  for  as  needed  fisheries  consulting 
services,  increasing  the  contract  amount  by  $200,000, 
for  a  total  contract  amount  not  to  exceed  $350,000. 
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14.       Grant  Funds  from  the  U.S.  Department  of  Energy  and  the  Urban  Consortium 
Energy  Task  Force. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  14,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0161:  Authorizing  the  General  Manager  of  Public  Utilities  to 

apply  for,  accept  and  expend  $100,000  in  grant  funds 
from  the  U.S.  Department  of  Energy  and  the  Urban 
Consortium  Energy  Task  Force  to  support  energy 
management  activities  of  the  Bureau  of  Energy 
Conservation. 


15.      Agreement  with  the  National  Park  Service  to  relocate  water  service  at  Fort 
Funston. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Miller,  to  adopt 
Item  15,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0162:  Authorizing  the  General  Manager  of  the  San  Francisco 

Water  Department  to  execute  an  agreement  with  the 
National  Park  Service  to  relocate  an  existing  water 
service  at  Fort  Funston  at  a  cost  of  $151,290.63. 


16.  Authorizing  the  General  Manager  of  San  Francisco  Water  Department  to  enter  a 
Memorandum  of  Understanding  with  San  Francisco  Community  Recyclers  (SFCR) 
to  act  as  second  depot  for  discarded  toilets  from  the  toilet  rebate  program. 

Item  16  was  taken  off  calendar. 


1 7.       Authorizing  the  General  Manager  of  the  San  Francisco  Water  Department  to  offer 
a  toilet  rebate  program  to  nonpaying  municipal  water  accounts. 

President  Otsea  and  Commissioner  Werbe  expressed  concerns  that  non-paying 
municipal  customers  should  not  be  given  rebates  but  should  be  required  to  comply 
with  the  water  conservation  program.  A  letter  would  be  sent  to  departments  to 
encourage  them  to  reduce  water  consumption  and  reduce  sewer  costs  by 
retrofitting  toilets  in  their  offices.  Mr.  Moran  would  also  take  this  up  at  the  next 
Mayor's  department  head  meeting. 

On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Miller,  the 
Commission  voted  unanimously  to  continue  the  matter  to  November  14,  1995. 
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1 8.  Authorizing  the  General  Manager  of  the  San  Francisco  Water  Department  to  enter 
a  Memorandum  of  Understanding  with  the  San  Francisco  Department  of  Public 
Works  setting  the  cost  to  replace  water  inefficient  flushvalves  with  1.6  gallon 
flushvalves  in  municipal  buildings. 

On  motion  of  Commissioner  Normandy,  seconded  by  Commissioner  Miller,  the 
Commission  voted  unanimously  to  continue  this  item  to  November  14,  1995. 


19.       Amendment  No.  1  to  the  agreement  with  Olivia  Chen  Consultants,  Inc.  to  develop 
water  supply  permit  applications. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Salma,  to  adopt 
Item  19,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0163:  Authorizing  the  Manager  of  the  Water  Quality  Division 
to  execute  Amendment  No.  1  to  the  agreement  with 
Olivia  Chen  Consultants,  Inc.  to  provide  additional 
engineering  services  in  developing  water  supply  permit 
applications  for  Hetch  Hetchy  Water  &  Power  and  San 
Francisco  Water  Department  systems  for  an  amount  not 
to  exceed  $41,120. 


20.  Agreement  with  CH2M  Hill,  Inc. /Olivia  Chen  Consultants,  Inc.,  to  comply  with  the 
United  States  Environmental  Protection  Agency  (USEPA)  Information  Collection 
Rule. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Miller,  to  adopt 
Item  20,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0164:  Authorizing  the  Manager  of  Water  Quality  Division  to 
negotiate  and  execute  an  agreement  with  CH2M  Hill, 
Inc. /Olivia  Chen  Consultants,  Inc.,  a  joint  venture,  to 
provide  professional  engineering  and  laboratory  services 
for  compliance  with  the  United  States  Environmental 
Protection  Agency  (USEPA)  Information  Collection  Rule, 
for  a  contract  amount  not  to  exceed  $700,000  for  a 
term  of  30  months. 
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21.       Amendment  No.  5  to  the  agreement  with  Camp  Dresser  and  McKee,   Inc.  to 
perform  a  Water  Quality  Planning  Study. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  21,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0165:  Authorizing  the  Manager  of  Water  Quality  Division  to 

execute  Amendment  No.  5  to  the  agreement  with  Camp 
Dresser  and  McKee,  Inc.  to  perform  a  Water  Quality 
Planning  Study,  extending  the  contract  completion  date 
to  December  31,  1995  to  conduct  additional  water 
quality  studies. 


22.  Declaring  that  an  approximately  1.47  acres  of  the  Sunol  Aqueduct  easement 
located  in  the  City  of  Fremont,  Alameda  County  is  surplus  to  the  Water 
Department's  operating  needs;  and  authorizing  the  General  Manager  of  the  Water 
Department  to  request  the  Director  of  Property  to  proceed  with  a  quitclaim  of  the 
easement  to  Mission  Clay  Products  Company. 

Vice  President  Salma  and  Commissioner  Werbe  expressed  concerns  regarding  the 
quitclaim  of  the  easement  to  Mission  Clay  that  the  easement  should  be  retained 
by  the  City  for  fiber  optics  or  communication  line  purposes  in  the  future.  Staff 
would  be  meeting  with  Commissioners  Salma  and  Werbe  to  discuss  this  further. 

On  motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  the 
Commission  continued  the  matter  to  the  next  Commission  meeting  on  October  1 0, 
1995. 


23.       Agreement  with  East  Bay  Regional  Park  District,  and  Golden  Gate  Primitive  Baptist 
Church  in  relation  to  well-drilling. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Salma,  to  adopt 
Item  23  as  amended,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0166:  Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  an  agreement  with  East  Bay  Regional  Park 
District,  and  Golden  Gate  Primitive  Baptist  Church  in 
relation  to  well  drilling  costs,  maintenance  costs,  water 
quality  monitoring  and  water  treatment  costs  for  a  total 
not  to  exceed  $1 15,000. 
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24.       Issuance  of  a  Revocable  Permit  to  Santa  Clara  Valley  Water  District. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  24,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0167:  Authorizing  the  General  Manager  of  Public  Utilities  to 

issue  a  Revocable  Permit  to  Santa  Clara  Valley  Water 
District  to  raise  existing  levees  and  manhole  on  the  San 
Francisco  Water  Department  Bay  Division  Pipeline  Nos. 
3  and  4  right-of-way  in  San  Jose,  Santa  Clara  County. 


25.       Bid  call  for  Hetch  Hetchy  Water  and  Power  Contract  No.  HH-842,   Moccasin 
Administration  Building  HVAC  Rehabilitation. 

Staff  would  be  doing  further  investigation  to  improve  the  air-conditioning  system 
in  the  building. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to 
continue  Item  25  to  the  Commission  meeting  on  October  10,  1995;  carried  (5-0) 
by  unanimous  vote. 


26.       Accepting  the  work  performed  under  San  Francisco  Water  Department  Contract 
No.  WD-2141. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  26,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0168:  Accepting  the  work   performed   under  San   Francisco 

Water  Department  Contract  No.  WD-2141,  8-Inch 
Ductile  Iron  Main  Installation  in  Townsend  Street 
between  2nd  Street  and  7th  Street  as  satisfactorily 
completed;  approving  debit  Contract  Modification  No.  1 
in  the  amount  of  $2,21 2.50;  extending  contract  time  by 
32  calendar  days;  and  authorizing  final  payment  in  the 
amount  of  $18,637.24  to  the  contractor,  Shaw 
Pipeline,  Inc. 
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27.       Accepting  the  work  performed  under  Water  Department  Contract  No.  WD-2145. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy  to 
adopt  Item  27;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0169:  Accepting  the  work  performed   under  San   Francisco 

Water  Department  Contract  No.  WD-2145,  8-Inch 
Ductile  Iron  Main  Installation  in  Chattanooga  Street 
between  21st  and  Jersey  Streets,  and  in  22nd  Street 
between  Fair  Oaks  and  Church  Streets,  as  satisfactorily 
completed;  approving  Credit  Contract  Modification  No. 
1  in  the  amount  of  $4,694.00;  extending  contract  term 
by  37  calendar  days;  and  authorizing  final  payment  of 
$27,526.90  to  the  contractor,  Uniacke  Construction, 
Inc.. 


28.      Awarding  San  Francisco  Water  Department  Contract  No.  WD-2157. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  28;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0170:  Awarding  San  Francisco  Water  Department  Contract 

No.  WD-2157,  12-Inch  Ductile  Iron  Main  Installation  in 
Fairmont,  Arlington,  Randall,  Mission,  Santa  Marina,  and 
Elsie  Streets,  Cortland  Avenue  and  Bocana  Street 
between  Laidley  Street  and  Bernal  Heights  Boulevard  in 
the  amount  of  $453,760  to  P&M  Pipelines,  as  the 
successful  bidder. 


29.       Amending  the  personal  services  contract  with  Mr.  Bruce  Lymburn. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Werbe,  to  adopt 
Item  29;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-01 71 :  Authorizing    the    Director    of    Finance    to    amend    the 

personal  services  contract  with  Mr.  Bruce  Lymburn  to 
provide  independent  property  appraisals  and  fair  market 
rent  determination;  increasing  the  contract  amount  from 
$50,000  to  $100,000  and  extending  contract  term 
from  September  1,  1995  to  December  31,  1995. 
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30.  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  revocable  permit 
to  Pleasanton  Unified  School  District  to  use  approximately  0.43  acres  of  Water 
Department  land  on  a  portion  of  Parcel  69  of  Pleasanton  Lands  in  Alameda  County 
for  its  livestock  and  poultry  program. 

Item  30  was  taken  off  the  calendar. 


31.       Memorandum  of  Agreement  with  San  Francisco  State  University. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt 
Item  31,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0172:  Authorizing     the     General     Manager     of     the     Water 

Department  to  negotiate  and  execute  a  Memorandum  of 
Agreement  with  San  Francisco  State  University  to 
establish  and  fund  baseline  information  collection  and 
development  of  ongoing  monitoring  programs  for  Lake 
Merced. 


32.       Right-of-Way  Ground  Lease  with  San  Antonio  Center  Associates  for  2.70  acres  of 
property  in  the  City  of  Mountain  View,  County  of  Santa  Clara. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt 
Item  32,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0173:  Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Right-of-Way  Ground  Lease  for  a  term  of  forty 
years  with  San  Antonio  Center  Associates  for  2.70 
acres  of  certain  property  located  within  the  San  Antonio 
Center  between  San  Antonio  Avenue  and  Showers  Lane 
in  the  City  of  Mountain  View,  County  of  Santa  Clara, 
State  of  California. 
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33.       Right-of-Way  Ground  Lease  with  San  Antonio  Center  Associates  for  1 .65  acres  of 
property  in  the  City  of  Mountain  View,  County  of  Santa  Clara. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Werbe,  to  adopt 
Item  33  provided  that  the  rent  is  changed  to  an  amount  equal  to  the  prorated  share 
of  the  rent  for  the  40-year  lease  and  the  security  deposit  is  changed  to  an  amount 
of  $2,984;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0174:  Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Right-of-Way  Ground  Lease  for  a  maximum 
term  of  seven  months  with  San  Antonio  Center 
Associates  for  1.65  acres  of  certain  property  located 
within  the  San  Antonio  Center  adjacent  to  Showers 
Lane  in  the  City  of  Mountain  View,  County  of  Santa 
Clara,  State  of  California. 


The  meeting  was  adjourned  at  6:25  p.m. 


Lorna  T.  Navarro 
Acting  Secretary 
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Call  to  Order:  1:05  p.m. 


Present:  President   Marion    E.    Otsea,    Vice    President   Yasin    "Sal"    Salma, 

Commissioner  Morton  Miller,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Robert  K.  Werbe 


Public  Comment: 

There  was  no  public  comment. 

****************** 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  closed  session  agenda. 
The  Commission  went  into  closed  session  at  1:08  p.m.  and  recessed  at  2:00  p.m.  to 
convene  the  regular  meeting. 

The  Commission  resumed  into  closed  session  at  4:20  p.m.  to  4:40  p.m  at  which  time  the 
Commission  reconvened  in  open  session. 

Ms.  Boldridge  announced  the  actions  taken  by  the  Commission  during  the  closed  session. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Werbe,  to  approve  a 
settlement  in  the  claim  filed  by  Joseph  Pelayo,  Jr.,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0175:       Approving  a  settlement  in  the  claim  of  Joseph  Pelayo, 

Jr.. 

No  action  was  taken  on  other  items  calendared  for  closed  session. 

Commissioner  Werbe  moved,  seconded  by  Commissioner  Salma,  not  to  disclose  the 
discussion  during  the  Closed  Session;  motion  carried  (5-0)  by  unanimous  vote. 

The  meeting  was  adjourned  at  4:45  p.m. 


Romaine  A.  Boldridge 
Commission  Secretary 
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1.         Call  to  Order:  2:05  p.m. 


2.         Roll  Call:  Present   -    President  Marion  E.  Otsea,  Vice  President  Yasin 

"Sai"  Salma,  Commissioner  Morton  Miller,  Commissioner  E. 
Dennis  Normandy,    Commissioner  Robert  K.  Werbe 


3.         Approval  of  Minutes 

On  motion  by  Commissioner  Miller,  seconded  by  Commissioner  Salma,  the 
Minutes  of  the  Special  Meeting  of  September  12,  1995  were  approved  as 
amended,  carried  (5-0)  by  unanimous  vote. 


4.  Communications 

No  action  was  taken. 

5.  Introduction  of  Old  Business  by  Commissioners 
There  was  no  old  business  introduced. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 

a.         Congressional  Update 

Anson  B.  Moran.  General  Manager  of  Pubiic  Utilities,  reported  that  the 
House  of  Representatives  voted  last  Tuesday,  September  19,  1995,  to 
amend  the  Raker  Act  to  increase  Hetch  Hetchy  fees  from  $30,000  to  $! 
million  a  year.    A  similar  measure  was  introduced  in  the  Senate  the 
following  day.    Fortunately,  Senator  Bennett  Johnston  was  able  to 
successfully  amend  the  Senate  language  so  that  the  Hetch  Hetchy  fee 
increase  would  be  based  on  using  the  Federal  Power  Act  formula,  an 
amount  no  less  than  $597K. 
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b.  Cost  Control  Plans 

The  Commission  directed  staff  to  conduct  neighborhood  meetings  to  get 
input  from  the  public  regarding  reducing  landscaping  on  lands  owned  by 
the  Water  Department  or  Hetch  Hetchy  Water  &  Power.    Based  on  these 
meetings,  staff  would  pick  four  properties  from  different  locations  with 
different  landscaping  issues  raised  and  report  to  the  Commission. 

Commissioner  Werbe  expressed  opposition  to  spending  money  on  the 
repair  of  old  housing  facilities  where  purchasing  new  modular  houses 
would  be  more  cost-effective. 

c.  The  Plan;  Wrap  Up 

President  Otsea  commended  staff  in  developing  "The  Plan". 

d.  Sunol  Restoration 

Staff  presentation  was  postponed  and  will  be  rescheduled  at  a  later  time. 

e.  1996/97  Budget 

William  H.  Laws,  Manager,  Bureau  of  Finance,  gave  a  presentation 
regarding  the  PUC's  five  year  financial  plan. 

f.  Central  Valley  Water  Recycling  Project 

Steve  Ritchie,  Manager,  Bureau  of  System  Planning  and  Regulatory 
Compliance,  gave  a  presentation  on  the  project. 

The  meeting  was  recessed  at  3:39  p.m.  and  reconvened  at  3:46  p.m. 

8.         Public  Comments 

There  were  no  public  comments. 
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Development  of  a  Comprehensive  Communications  Plan. 

Timothy  Dayonot,  Manager,  Government  &  Public  Affairs  gave  an  overview  of 
PUC  communications  activities  and  the  goals  and  benefits  of  developing  a 
communications  plan. 

Commissioner  Otsea  expressed  concerns  that  the  contract  should  follow  the 
normal  contracting  procedure,  to  solicit  proposals  under  the  Request  for 
Proposals  (RFP)  process  in  order  not  to  set  a  precedent. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Miller,  to 
adopt  Item  9,  passed  (4-1).    Commissioner  Otsea  voted  no. 

Resolution  No.  95-0176:  Authorizing  the  General  Manager  of  Public  Utilities  to 

contract  for  the  services  of  Jill  Matousek  of  Rodin  & 
Shelley  Associates  to  assist  in  the  development  of  a 
comprehensive  communications  plan. 


10.       Rescheduling  the  date,  time  and  place  to  hold  a  hearing  to  reconsider  Resolution 
No.  95-0146,  Authorizing  the  City  Attorney  to  file  an  unlawful  detainer  action 
against  Terri  Rasmusssen  d.b.a.  Skyline  Stables. 

Harold  Wexler,  attorney  for  Terri  Rasmussen  dba  Skyline  Stables,  noted  that  he 
would  be  meeting  with  PUC  staff  on  October  3rd  and  that  he  felt  positive  that  a 
special  meeting  of  the  Commission  may  not  be  necessary. 

The  item  was  removed  from  the  calendar. 


1 1 .       Amendment  to  the  agreement  with  JRP  Historical  Consulting  Services  (JRP). 

Motion  made  by  Commissioner  Miller,  seconded  by  Normandy,  to  adopt  Item 
1 1,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0177:  Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  the  Ninth  Amendment  to  the  agreement  with 
JRP  Historical  Consulting  Services  (JRP)  extending  the 
contract  term  to  December  31,  1996  with  no 
additional  funding  required. 
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12.       Amendment  to  the  agreement  with  Hooper,  Hooper,  Owen  &  Gould  for  lobbyist 
services. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Miller,  to 
adopt  Item  12,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0178:  Authorizing  the  General  Manager  of  Public  Utilities  to 
execute  the  Third  Amendment  to  the  agreement  with 
Hooper,  Hooper,  Owen  &  Gould  for  lobbyist  services; 
extending  the  contract  term  to  December  31,  1996 
and  increasing  the  contract  funding  by  $205,000  for 
a  total  contract  amount  not  to  exceed  $870,000. 


13.       Transfer  of  Funds  to  the  Priest  Reservoir  Bypass  Project. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to 
adopt  Item  13,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0179:  Approving  the  transfer  of  $100,726  from  Mountain 
Tunnel-Lining  Vane  and  Mountain  Tunnel-Portal 
Improvement  Projects  to  the  Priest  Reservoir  Bypass 
Project. 


14.       Bid  call  for  San  Francisco  Water  Department  Contract  WD-2176. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Normandy, 
to  adopt  Item  14,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0180:  Authorizing  bid  call  for  San  Francisco  Water 

Department  Contract  WD-2176,  8-Inch  Ductile  Iron 
Main  Installation  in  Fair  Oaks  Street  between  26th 
Street  and  21st  Street. 


15.       Issuance  of  a  Revocable  Permit  to  Pleasanton  Unified  School  District. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy, 
to  adopt  Item  15,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0181:  Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  revocable  permit  to  Pleasanton  Unified 
School  District  to  use  approximately  0.43  acres  of 
Water  Department  land  on  a  portion  of  Parcel  69  of 
Pleasanton  Lands  in  Alameda  County  for  its  livestock 
and  poultry  program. 

95-171 


16.       Draft  Groundwater  Master  Plan. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy, 
to  adopt  Item  16,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0182:  Authorizing  staff  to  circulate  the  draft  Groundwater 

Master  Plan  for  public  review. 


17.       Amendment  to  the  agreement  with  Camp  Dresser  and  McKee,  Inc.  to  conduct 
water  quality  studies. 

Commissioner  Salma  stated  that  he  was  opposed  to  the  hiring  of  Mr.  Hugh 
Hanson  and  Mr.  Robert  Renner  as  subconsultants  for  this  project  since  they 
were  part  of  the  External  Review  Team  that  conducted  the  Sunol  Valley  Water 
Treatment  Plant  Performance  Evaluation.     Mr.  Moran  noted  that  these 
consultants  were  part  of  this  project  because  of  their  expertise  in  the  area  of 
water  supply  and  treatment.    He  said  that  due  to  timing  issues  this  project 
could  not  be  put  through  a  competitive  bidding  process. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  17,  passed  (4-1).    Commissioner  Salma  voted  no. 

Resolution  No.  95-0183:  Authorizing  the  Manager  of  the  Water  Quality  Division 

to  execute  Amendment  No.  6  to  the  agreement  with 
Camp  Dresser  and  McKee,  Inc.,  extending  the 
contract  term  by  18  months  to  conduct  additional 
water  quality  studies  for  an  amount  not  to  exceed 
$950,000;  and  authorizing  the  transfer  of  $500,000 
from  Hetch  Hetchy  Water  Treatment  Project  to  Water 
Quality  Planning  Study  Project. 


18.       Amendment  to  the  contract  with  Olivia  Chen  Consultants,  for  as-needed 
environmental  consulting  services. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  18,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0184:  Authorizing  the  General  Manager  of  Public  Utilities  to 

amend  the  contract  with  Olivia  Chen  Consultants,  for 
as-needed  environmental  consulting  services, 
increasing  the  contract  funding  by  $650,000,  for  a 
total  contract  amount  of  $950,000;  and  autnorizing 
the  transfer  of  $650,000  from  the  Santa  Clara  Valley 
Water  District  Intertie  Project  to  fund  this  amendment. 
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THEREUPON,  THE  MEETING  WAS  ADJOURNED:      5:33  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  1:05  p.m. 


Roll  Call:  Present    -    President  Marion  E.  Otsea,  Vice  President  Yasin  "Sal" 

Salma,    Commissioner    Morton    Miller,    Commissioner    E.    Dennis 
Normandy,    Commissioner  Robert  K.  Werbe 

Public  Comments: 

There  were  no  public  comments. 

***♦****♦***•**+*♦****** 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  closed  session  agenda. 
The  Commission  went  into  closed  session  at  1:10  p.m.  to  discuss  the  following  matters: 

1 .  PUBLIC  EMPLOYEE  PERFORMANCE  EVALUATION  -  Pursuant  to  Government  Code 
Section  No.  54957. 

Positions:       General  Manager  of  Public  Utilities 

Administrative  Secretary,  Public  Utilities  Commission 

General  Manager,  Hetch  Hetchy  Water  and  Power 

General  Manager,  San  Francisco  Water  Department 

Manager,  Utilities  Engineering  Bureau,  PUC 

Manager,  Bureau  of  System  Planning  and  Regulatory  Compliance 

Manager,  Bureau  of  Finance,  PUC 

Director,  Bureau  of  Management  Information  Systems,  PUC 

Manager,  Bureau  of  Personnel  and  Training,  PUC 

2.  CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c): 

Anticipated  Litigation:     Terri  Rasmussen  dba  Skyline  Stables 


3.         CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:  Ziomek  v.  CCSF,  9th  Circuit  Court  of  Appeal, 
Case  No.  94-15360. 


The  Commission  recessed  the  closed  session  at   1:55   p.m.   to  convene  the  regular 
meeting.    Discussions  were  not  completed. 

95-175 


The  Commission  reconvened  in  closed  session  from  3:00  to  5:10  p.m. 

At  5:20  p.m.,  the  Commission  reconvened  in  open  session.  Ms.  Boldridge  announced 
that  there  were  no  actions  taken  by  the  Commission  on  any  of  the  items  calendared  for 
closed  session. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Werbe,  not  to  disclose  the 
discussion  during  the  closed  session;  motion  carried  (5-0)  by  unanimous  vote. 

The  meeting  was  adjourned  at  5:21  p.m. 


Romaine  A.  Boldridge 
Secretary 
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CALL  TO  ORDER:   2:05  p.m. 


ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Vice  President  Yasin 

"Sal"  Salma,  Commissioner  Morton  Miller,  Commissioner  E. 
Dennis  Normandy,  Commissioner  Robert  K.  Werbe 


3.         APPROVAL  OF  MINUTES 

On  motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy, 
the  Minutes  of  the  Regular  Meeting  of  September  12,  1995  and  the  Minutes  of  the 
Special  Meeting  of  September  26,  1995  were  approved  (5-0)  by  unanimous  vote. 

Adoption  of  the  Minutes  of  the  Regular  Meeting  of  September  26,  1995  was 
continued  to  the  next  Commission  meeting. 


4.  COMMUNICATIONS 
No  action  was  taken. 

5.  INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 

Commissioner  Normandy  requested  that  the  General  Manager  provide  a  report  to 
the  Commission  within  the  next  two  meetings  regarding  the  Sunol  Temple 
restoration.  He  noted  that  the  restoration  of  the  Sunol  Temple  is  a  necessity  as  it 
reflects  the  kind  of  attention  the  Commission  pays  to  its  facilities.    Anson  B.  Moran, 
General  Manager,  stated  that  staff  would  be  providing  a  report  to  the  Commission  in 
the  next  two  or  three  meetings  on  the  Sunol  Temple  restoration  and  other  issues 
related  to  the  Sunol  Valley  Water  Treatment  Plant.  Commissioner  Salma 
commented  that  the  Commission  should  consider  the  whole  Sunol  issue  before  it 
considers  the  restoration  of  the  Sunol  Temple. 

6.  INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

President  Otsea  directed  staff  to  proceed  immediately  with  the  study  of  the  sludge 
disposal  problem  at  the  Harry  W.  Tracy  Water  Treatment  Plant.  She  requested  that 
the  General  Manager  report  to  the  Commission  with  an  estimate  of  the  time  needed 
to  prepare  the  study  and  what  it  would  entail. 
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7.    REPORT  OF  THE  GENERAL  MANAGER 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  provided  the  following  reports: 

a.        Claims  Management  Presentation  -  The  staff  presentation  was  postponed  to 
the  next  Commission  meeting. 


b.  Board  of  Supervisors  Hearings 

Mr.  Moran  reported  that  he  attended  the  Board  of  Supervisors'  Budget 
Committee  meeting  two  weeks  ago.  The  purpose  of  the  meeting  was  to 
obtain  information  from  City  departments  concerning  budget  reduction  efforts 
and  the  impact  of  various  federal  budgetary  actions.  The  recent  action  of  the 
House  of  Representatives  to  raise  Hetch  Hetchy  fees  was  the  focus  of 
discussion.  He  advised  the  Budget  Committee  that  although  there  were  cost 
savings  in  some  areas,  there  would  be  a  possible  increase  in  PUC's  budget 
next  fiscal  year  due  to  various  issues  the  department  must  address  involving 
water  quality,  facilities  replacement,  and  seismic  upgrade  projects. 

Mr.  Moran  also  reported  that  he  attended  the  Health  Environment  and  Public 
Safety  Committee,  called  at  the  request  of  Supervisor  Carole  Migden,  to 
review  the  Department  of  Health  Services'  citations  and  PUC  actions  in 
response  to  the  citations.  Supervisor  Migden  expressed  interest  in 
conducting  a  series  of  meetings  with  staff  on  this  subject. 

c.  Monthly  Lease  Report 

A  monthly  report  on  the  status  of  lease  and  permit  negotiations  was 
distributed  to  the  Commission. 

d.  Monthly  DHS  Milestone  Report 

Mr.  Moran  distributed  to  the  Commission  a  report  on  the  Department  of 
Health  Services  citations  and  status  of  compliance  through  October  2.  1995. 


PUBLIC  COMMENTS 

There  were  no  public  comments. 
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9.         Category  III  Memorandum  of  Understanding  with  other  water  agencies. 

Thomas  M.  Berliner,  Utilities  General  Counsel,  explained  that  the  Category  III 
Memorandum  of  Understanding  before  the  Commission  was  a  component  of  the 
Principles  of  Agreement  entered  into  on  December  15,  1994  with  the  federal  and 
state  governments  and  various  California  water  agencies  and  environmentalists 
concerning  standards  to  protect  the  Bay  Delta  estuary.    The  Agreement  included 
several  categories  of  action  to  be  undertaken  and  one  of  them  is  Category  III,  the 
non-flow  measures  to  protect  the  Bay-Delta  ecosystem.  These  measures  require 
fish  studies,  monitoring  and  construction  of  facilities  in  the  Delta  and  upstream.  No 
formal  mechanism  was  created  to  obtain  the  money  to  undertake  these  Category  III 
projects.  The  only  entity  that  has  allocated  money  for  the  program  thus  far  is  the 
Metropolitan  Water  District  of  Southern  California. 

Mr.  Berliner  stated  that  there  is  an  increasing  concern  from  the  water  community 
that  the  non-flow  measures  will  not  be  accomplished  without  commitments  from  all 
parties.  To  address  these  concerns,  the  Memorandum  of  Understanding  (MOU) 
was  developed  and  all  parties  involved  in  the  Delta  recovery  would  be  asked  to  sign 
to  indicate  their  commitment  to  the  program. 

Mr.  Berliner  noted  that  some  activities  that  the  City  is  undertaking  on  the  Tuolumne 
River  are  consistent  with  the  non-flow  measures  and  that  the  City  and  the  Turlock 
and  Modesto  Irrigation  Districts  will  be  funding  those  improvements. 

Mr.  Berliner  recommended  that  the  Commission  endorse  the  MOU  indicating  our 
commitment  to  the  program  and  stating  that  the  City  is  not  agreeing  to  contribute 
any  money  at  this  time,  and  that  the  City's  contribution  to  the  program  has  to  be 
subject  to  such  factors  as  credit  for  activities  that  the  City  is  paying  for  on  the 
Tuolumne  River  and  participation  by  the  broad  community  of  water  users  in  any 
funding  proposal. 

Commissioner  Otsea  inquired  whether  the  City  would  be  able  to  get  credit  for  its 
involvement  with  the  FERC  proceedings.  Mr.  Berliner  responded  that  the  standard 
proposed  was  for  agencies  to  get  credit  for  any  action  that  benefits  the  Delta 
fisheries  or  the  lower  Tuolumne  River. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  9;  motion  passed  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0185:     Directing  the  General  Manager  of  Public  Utilities  to 

endorse  the  Category  III  Memorandum  of  Understanding 
with  other  water  agencies  and  to  advocate  funding  the 
implementation  of  the  program. 
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10.       Rescheduling  the  date,  time  and  place  to  hold  a  hearing  to  reconsider  Resolution 

No.  95-0146,  Authorizing  the  City  Attorney  to  file  an  unlawful  detainer  action  against 
Terri  Rasmusssen  d.b.a.  Skyline  Stables. 

Mr.  Moran  reported  that  staff  had  provided  to  Skyline  Stables  the  information  they 
requested  regarding  water  quality  and  security  issues  raised  in  the  PUC  meeting 
last  September  12,  1995.  Mr.  Moran  stated  that  in  a  meeting  held  with  Skyline 
Stables  and  PUC  staff,  additional  concerns  were  discussed  that  have  to  do  with 
sludge  disposal  for  the  Harry  W.  Tracy  Water  Treatment  Plant  and  other  operating 
needs  that  PUC  has  relating  to  wanting  to  regain  full  control  of  the  land.  Skyline 
Stables  was  seeking  to  find  things  that  they  could  agree  to  that  would  mitigate  the 
City's  concerns.  Staff  suggested  to  them  that  the  City  would  consider  an  agreement 
whereby  there  would  be  a  time  over  which  to  phase  out  operation  of  the  stables. 
Mr.  Moran  stated  that  the  way  the  meeting  concluded  was  that  there  were  three 
areas  that  might  bear  fruit:   1 )  the  possibility  of  relocation  of  their  facilities  to  a  site 
that  had  less  impact;  2)  mitigation  of  concerns  raised  by  either  explicit  lease 
conditions  or  restriction  on  operations;  and  (3)  the  phaseout  proposal.  They 
requested  that  they  be  given  the  opportunity  to  pursue  such  negotiations. 

Harold  Wexler,  counsel  for  Skyline  Stables,  commented  that  he  believed  that  both 
sides  agree  that  there  is  no  danger  to  the  watershed  from  the  stabling  activities.  Mr. 
Wexler  requested  that  they  be  allowed  to  continue  to  meet  with  staff  in  the  hope  that 
they  will  be  able  to  bring  a  joint  report  to  the  Commission  in  November. 

No  action  was  taken.  It  was  agreed  that  staff  would  present  a  report  to  the 
Commission  at  the  meeting  on  October  24,  1995. 


1 1 .       Fourth  Amendment  to  the  agreement  with  Peter  Moyle. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  1 1 ;  carried  (5-0)  by  unanimous  vote: 

Resolution  No.  95-0186:     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  the  Fourth  Amendment  to  the  agreement  with 
Peter  Moyle  to  provide  as-needed  professional  services 
related  to  fisheries;  increasing  the  contract  amount  by 
$28,000  for  a  total  contract  amount  of  $88,000  and 
extending  the  term  of  the  contract  from  December  31 , 
1 995  to  December  31 ,  1 996. 
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12.       Electric  services  with  Pacific  Gas  &  Electric  Company  (PG&E),  and  Kaiser 
Aluminum  &  Chemical  Corporation  (KACC) 

Commissioner  Salma  inquired  whether  staff  was  looking  at  seeking  other 
prospective  customers.  Laurie  Park,  Manager  of  Water  and  Power  Resources, 
Hetch  Hetchy  Water  &  Power,  responded  that  staff  is  pursuing  other  customers  as 
part  of  the  department's  revenue  enhancement  program.  Staff  had  active 
discussions  with  the  Bay  Area  Rapid  Transit  Company  (BART)  but  has  not  worked 
out  any  details  yet. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Werbe,  to  adopt 
Item  12,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0187:     Authorizing  the  General  Manager  of  Public  Utilities  to 

cancel  certain  contracts  for  electric  services  with  Pacific 
Gas  &  Electric  Company  (PG&E),  and  Kaiser  Aluminum 
&  Chemical  Corporation  (KACC). 


13.       Custodial  services  for  425  Mason  Street. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt 
Item  13,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0188:     Approving  contracting  out  custodial  services  for  425 

Mason  Street. 


1 4.       Declaring  that  approximately  1 .47  acres  of  the  Sunol  Aqueduct  easement  located  in 
the  City  of  Fremont,  Alameda  County  is  surplus  to  the  Water  Department's 
operating  needs;  and  authorizing  the  General  Manager  of  the  Water  Department  to 
request  the  Director  of  Property  to  proceed  with  a  quitclaim  of  the  easement  to 
Mission  Clay  Products  Company. 

On  motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy, 
Item  14  was  continued  to  October  24,  1995. 


15.       Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  letter  agreement 
with  Mission  Clay  Products  Company  in  relation  to  well-drilling  costs,  maintenance 
costs,  water  quality  monitoring  and  water  treatment  costs. 

On  motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy, 
Item  15  was  continued  to  October  24,  1995. 


i)5-is: 


1 6.       Authorizing  bid  call  for  Hetch  Hetchy  Water  and  Power  Contract  No.  HH-842, 
Moccasin  Administration  Building  HVAC  Rehabilitation. 

On  motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe, 
Item  16  was  continued  to  November  14,  1995. 


17.       Water  Department  Contract  No.  WD-2103,  16-Inch  Ductile  Iron  Main  Installation  in 
Valencia  Street. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Miller,  to  adopt 
Item  17,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0189:     Awarding  San  Francisco  Water  Department  Contract  No. 

WD-2103,  16-Inch  Ductile  Iron  Main  Installation  in 
Valencia  Street  between  Market  and  16th  Streets  in  the 
amount  of  $418,940.00  to  the  lowest  responsive  bidder, 
P&J  Utility  Co. 


Water  Department  Contract  No.  WD-2172,  6-Inch  and  8-Inch  Ductile  Iron  Main 
Installation  in  McCoppin,  Jessie,  Stevenson,  Elgin  Park,  Pearl  and  Brosnan  Streets 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt 
Item  18;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0190:     Awarding  San  Francisco  Water  Department  Contract  No. 

WD-2172,  6-Inch  and  8-Inch  Ductile  Iron  Main 
Installation  in  McCoppin,  Jessie,  Stevenson,  Elgin  Park, 
Pearl  and  Brosnan  Streets  in  the  amount  of  $437,700.00 
to  the  second  low  bidder,  E.Mitchell,  Inc. 


The  meeting  was  adjourned  at  2:52  P.M. 


Romaine  A.  Boldridge 
Secretary 
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1.  CALL  TO  ORDER:  12:03  p.m. 

2.  ROLL  CALL:  Present  -  Commissioner  Morton  Miller,  Commissioner  E.  Dennis 

Normandy,  Commissioner  Robert  K.  Werbe 

Commissioner  Salma  arrived  at  12:05  p.m. 

President  Otsea  arrived  at  12:10  p.m. 

Commissioner  Miller  presided  during  the  open  session. 

3.  Public  Comments 

There  were  no  public  comments. 


Romaine  A.  Boldridge,  Commission  Secretary,  read  the  closed  session  agenda.  Item 
Number  7,  Anticipated  litigation  with  Terri  Rasmussen,  and  Item  Number  8,  Existing  litigation  - 
CCSF  v.  Crystal  Springs  Golf  club,  Inc.  were  removed  from  the  agenda. 

The  Commission  went  into  closed  session  from  12:10  p.m.  to  1:50  p.m. 

Following  the  regular  meeting,  the  Commission  reconvened  this  special  meeting  at  4:29  p.m. 
into  open  session.  Romaine  Boldridge,  Commission  Secretary,  announced  the  actions  taken 
by  the  Commission  during  the  closed  session. 


CONFERENCE  WITH  REAL  PROPERTY  NEGOTIATOR  -  Pursuant  to  Government 
Code  Section  54956.8: 

Property:  Parcel  093-352-030  on  Millbrae  Avenue  in  San  Mateo  County 

Parties  Negotiating:  CCSF  -  Anthony  Delucchi 

Purchaser:  City  of  Millbrae 

Under  Negotiation:  Both  Price  and  Terms 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Normandy,  not  to 
waive  payment  of  interest  from  the  City  of  Millbrae,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-01 91 :     Resolving  not  to  waive  payment  of  interest  from  the  City  of 

Millbrae. 
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5.         CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:         As  Defendant  and  as  Plaintiff 

Regarding  500+  acres  of  Water  Department  property  on 
Bernal  Avenue  in  Alameda  County. 

Item  5  was  discussed.  No  action  was  taken. 


CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:      Ql    Holdings,    Inc.    v.    SRI    International,    Transtechnology 
Corporation  &  City  and  County  of  San  Francisco,  C94-1619 

Item  6  was  discussed.  No  action  was  taken. 

CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:  As  Plaintiff 

Regarding  Terri  Rasmussen  dba  Skyline  Stables 

Item  7  was  removed  from  the  calendar. 


8.         CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:      CCSF  v.  Crystal  Springs  Golf  Club,  Inc.,  San  Mateo  Superior 
Court  #393-088. 

Item  8  was  removed  from  the  calendar. 


9.         CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:       Federal  Energy  Regulatory  Commission  (FERC),  Project  No. 
2299. 

Item  9  was  discussed.  No  action  was  taken. 
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9A.      CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:      CCSF  v.  Ameron,  Inc. 

County  of  Santa  Clara  No.  CV738-095 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  approve 
a  partial  settlement,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0192:  Approving  a  partial  settlement  in  the  case  of  CCSF  v. 
Ameron,  Inc.  with  Underground  Construction  Company  and 
Colorado  Fuel  and  Iron  Corporation 


Commissioner  Miller  moved,  seconded  by  Commissioner  Normandy,  not  to  disclose  the 
discussion  during  the  closed  session.    The  motion  passed  unanimously. 

The  meeting  was  adjourned  at  4:30  p.m. 


Romaine  A.  Boldridge 
Commission  Secretary 
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CALL  TO  ORDER:  2:00  p.m. 


ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Vice  President  Yasin 

"Sal"  Salma,  Commissioner  Morton  Miller,  Commissioner  E. 
Dennis  Normandy,  Commissioner  Robert  K.  Werbe 


APPROVAL  OF  MINUTES 

On  motion  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  the 
Commission  adopted  the  Minutes  of  the  Regular  Meeting  of  September  26,  1995, 
the  Minutes  of  the  Special  Meeting  of  October  24,  1995,  and  the  Minutes  of  the 
Regular  Meeting  of  October  24,  1995;  carried  (5-0)  by  unanimous  vote. 


4.  COMMUNICATIONS 
No  action  was  taken. 

5.  INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 
There  was  no  old  business  introduced. 

6.  INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

Commissioner  Normandy  referred  to  recent  media  accounts  of  a  $7.5  million 
slander,  libel  and  civil  rights  lawsuit  he  filed  against  a  mayoral  candidate  and  his 
chief  of  staff.  He  stated  that  this  matter  has  no  bearing  on  the  operations  of  the 
Public  Utilities  Commission  and  he  did  not  intend  to  resign  from  the  PUC.  As  a 
Commissioner,  he  said  that  he  does  not  serve  the  mayor  but  the  citizens  of  San 
Francisco  and  will  continue  to  do  so  to  the  best  of  his  ability  until  he  has  completed 
his  full  term. 
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REPORT  OF  THE  GENERAL  MANAGER 

a.  Status  of  Audits 

William  H.  Laws,  Manager  of  the  Bureau  of  Finance,  reported  that  the  final 
annual  report  package  and  the  financial  statements  are  scheduled  to  be 
completed  by  November  9,  1995.  The  auditor  would  be  able  to  issue  the 
compliance  audit  for  1994-95  and  the  final  management  letter  by  December 
29,  1995. 

Mr.  Laws  stated  that  staff  is  in  the  process  of  finalizing  the  1993-94 
compliance  audit  report.  A  draft  compliance  audit  report  will  be  distributed  by 
the  auditor  tomorrow.  The  final  report  is  scheduled  to  be  issued  by 
November  1,  1995. 

b.  As  needed  contracts 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  explained  that 
establishing  "as  needed"  contracts  provides  staff  a  flexible  and  fast  way  of 
doing  business  and  still  meet  the  City's  contracting  requirements.  Mr.  Moran 
stated  that  some  "as  needed"  contracts  are  funded  from  the  operating  budget 
and  others  are  funded  from  projects  as  the  services  are  used.  Often  they  are 
used  for  environmental  work  to  enable  staff  to  immediately  respond  to 
emergency  conditions. 

c.  Association  of  Metropolitan  Water  Agencies 

Mr.  Moran  reported  that  the  Association  of  Metropolitan  Water  Agencies 
(AMWA)  held  a  conference  in  San  Francisco.  President  Otsea  delivered  the 
welcoming  address.  Steve  Leonard,  Program  Manager,  delivered  a  speech 
regarding  San  Francisco's  work  relating  to  Cryptosporidium.  President  Otsea 
commented  that  it  was  a  very  good  conference  and  she  hoped  that  San 
Francisco  would  become  more  involved  in  the  organization. 

d.  Central  Valley  Project  Reform  Act 

Thomas  M.  Berliner,  Utilities  General  Counsel,  reported  that  last  week  the 
House  of  Representatives  issued  a  draft  of  the  legislation  which  is  proposed 
to  amend  the  Central  Valley  Project  Improvement  Act.  After  analysis  of  the 
bill  by  the  Urban  Coalition  of  California,  the  Coalition  issued  a  statement 
indicating  that  the  bill  did  not  meet  their  requirements  for  an  acceptable  bill. 
The  statement  also  indicated  that  the  Coalition  would  be  relying  on  the 
administrative  process  started  by  the  Assistant  Secretary  of  the  Interior,  John 
Garamendi  and  a  parallel  process  that  Senator  Dianne  Feinstein  and 
Senator  Bruce  Babbit  will  be  pursuing.    The  statement  also  stated  that  the 
Coalition  will  be  participating  with  other  urban  agencies  in  these  two 
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processes  as  well  as  with  urban,  agricultural  and  environmental  interests  in  a 
separate  round  table  process  where  we  would  try  to  develop  administrative 
solutions  to  the  various  provisions  of  the  Act. 

Mr.  Berliner  advised  that  he  received  a  letter  from  Congressman  Miller 
expressing  concerns  on  the  City's  position  on  the  Central  Valley  Project 
Reform  Act.  He  said  that  he  had  drafted  a  letter  to  respond  to  those  issues 
raised  in  Congressman  Miller's  letter  and  will  also  indicate  that  we  would  be 
relying  on  the  administrative  process  rather  than  the  legislation  process. 

e.  Congressional  Update 

Mr.  Berliner  reported  that  he  and  Mr.  Moran  would  be  going  to  Washington, 
D.C.  the  following  week  to  meet  with  legislators  and  staff  regarding  the 
proposal  in  Congress  to  raise  Hetch  Hetchy  fees  for  the  use  of  the  federal 
right  of  ways  in  the  Yosemite  National  Park  and  the  Stanislaus  National 
Forest.  They  will  be  arguing  in  favor  of  the  Senate  proposal  of  a  fee  increase 
using  the  same  formula  used  by  the  Federal  Energy  Regulatory  Commission. 
This  formula  will  raise  Hetch  Hetchy  fee  to  about  $600,000  a  year  as 
opposed  to  the  arbitrary  $8  million  that  was  considered  by  the  House  of 
Representatives. 

f.  Miscellaneous  Scheduling  Matters 

Mr.  Moran  proposed  that  the  Commission  cancel  its  regular  meetings  of 
December  12  and  26,  1995  and  staff  would  schedule  a  special  meeting  on 
December  19,  1995. 

Mr.  Moran  informed  the  Commission  that  items  scheduled  for  the  November 
14,  1995  meeting  include  a  presentation  on  water  supply  reliability,  the 
commercial  toilet  conversion  program  and  the  Moccasin  HVAC  Project. 

A  presentation  on  the  landscaping  policy  would  be  scheduled  for  the 
November  28th  meeting. 
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PUBLIC  COMMENTS 

Loretta  Knight  and  Larry  Knight,  residents  of  Redwood  City,  requested  that  the 
Water  Department  allow  them  to  have  access  to  their  garage,  which  has  been 
fenced  by  the  Water  Department.  The  garage  in  question  is  accessible  from  the 
Water  Department's  right  of  way.  The  department  installed  a  fence  along  a  portion 
of  the  Quartz  Street  frontage  in  response  to  residents'  complaints  that  the  right  of 
way  was  being  used  for  vehicular  traffic  and  to  eliminate  liability  to  the  City  due  to 
unauthorized  use  of  the  right  of  way.     Mrs.  Knight  indicated  that  they  were  willing 
to  obtain  a  permit,  pay  fees  and  secure  insurance  to  regain  access  to  their  garage. 

This  matter  was  scheduled  for  discussion  on  December  19,  1995  at  which  time  staff 
would  present  a  report  to  the  Commission  on  December  19,  1995  regarding  the 
Knight's  situation  and  the  implementation  of  the  Right  of  Way  Policy  adopted  by  the 
Commission. 


Commending  Mr.  Richard  E.  Brandt,  Manager,  Utilities  Engineering  Bureau 

The  members  of  the  Commission  expressed  their  appreciation  to  Mr.  Brandt's  of  his 
contribution  to  the  organization  and  commended  him  for  his  energy,  patience, 
guidance  and  good  spirit,  and  wished  him  good  luck  in  his  retirement. 

Item  9  was  adopted  by  acclamation. 

Resolution  No.  95-0193:     Commending  Mr.  Richard  E.  Brandt,  Manager,  Utilities 
Engineering  Bureau,  for  his  many  contributions  to  the 
citizens  of  the  City  and  County  of  San  Francisco  and  to 
the  Public  Utilities  Commission. 


1 0.       Report  on  the  status  of  negotiations  with  Terri  Rasmussen  d.b.a.  Skyline  Stables. 

Victor  Castillo  reported  that  staff  was  trying  to  set  up  a  meeting  with  Ms.  Terri 
Rasmussen  and  her  attorney  regarding  issues  they  raised  concerning  policy 
decisions  made  by  PUC.  He  said  that  staff  would  be  reporting  back  to  the 
Commission  on  November  28,  1995. 

No  action  was  taken. 


1 1 .      Presentation  on  Claims  Management. 

No  action  was  taken.  The  presentation  was  continued  to  the  meeting  of  November 
14,  1995. 
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1 2.       Discussion  of  consideration  of  bids  for  the  operation  of  the  Crystal  Springs  Golf 
Course. 

Mr.  Moran  outlined  a  proposed  process  where  a  panel  would  be  used  to  review  the 
proposals,  rate  them  against  specific  criteria  and  forward  a  list  of  bidders  in  rank 
order  to  the  Commission.  The  Commission  would  then  decide  how  many  proposals 
should  be  carried  forward  to  the  next  step.  Financial  reports  would  be  prepared  on 
these  proposals,  and  the  finalists  would  each  make  a  presentation  to  the 
Commission.  The  Commission  would  select  a  provider  and  staff  would  attempt  to 
negotiate  a  contract  with  them.  Environmental  review  would  need  to  be  completed 
before  the  Commission  could  take  final  action. 

Commissioner  Salma  said  that  he  was  troubled  by  the  scoring  system. 

Commissioner  Werbe  expressed  the  opinion  that  the  Commission  did  not  need  to 
appoint  a  group  of  people  to  make  its  decisions.  However,  he  was  in  favor  of  a 
certified  public  accounting  firm  analyzing  the  economic  benefits  of  the  proposals. 
He  said  that  he  wanted  to  withdraw  the  point  system.  He  said  it  was  his  intent  to 
choose  the  most  responsible  and  qualified  bidder  who  met  the  minimum 
qualifications  and  would  generate  the  most  income  for  the  City  and  County  of  San 
Francisco. 

Commissioner  Miller  said  that  staff  should  whittle-down  the  list  of  bidders  for  the 
Commission. 

President  Otsea  asked  who  would  be  on  the  panel.  Mr.  Gary  Dowd,  Senior  Real 
Property  Officer,  replied  that  the  suggested  panelists  were:  Golf  Program  Director, 
San  Francisco  Parks  and  Recreation  Department;  Assistant  Director,  Convention 
Facilities  Department  at  the  Moscone  Center;  Chief  Right  of  Way  Agent,  State 
Department  of  Transportation;  Assistant  Director  of  Property,  City  &  County  of  San 
Francisco,  and  himself,  Gary  Dowd,  representing  the  department. 

President  Otsea  stated  that  she  wanted  to  see  the  full  list  of  unranked  bidders 
divided  into  those  that  were  responsive  and  those  that  were  non  responsive. 

Commissioner  Normandy  said  that  having  a  short  list  does  not  preclude  the 
Commission  from  re-reviewing  the  entire  list.  The  Commission  should  not  do  the 
initial  whittling. 

Mr.  Moran  said  that  the  objectives  were:  1 )  to  create  information  sufficient  for  the 
Commission's  decision  making;  2)  to  create  both  a  process  and  a  decision  that 
would  stand  up  to  scrutiny  at  the  Board  of  Supervisors;  and  3)  to  make  sure  that  the 
process  is  defined  and  documented  in  a  way  that  can  withstand  bid  protests.  The 
Commission  could  make  a  different  decision  from  the  committee  because  the 
Commission  will  have  the  financial  information  and  the  committee  would  not. 
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President  Otsea  said  that  she  wanted  the  financial  information  ahead  of  time. 

Commissioner  Werbe  said  that  the  points  should  be  eliminated  on  environmental 
and  qualification  items.  It  should  be  pass  or  fail. 

Thomas  M.  Berliner,  Utilities  General  Counsel,  pointed  out  that  the  Commission  is 
not  bound  by  the  point  system  and  that  it  could  still  override  the  decision  of  the 
panel. 

President  Otsea  expressed  concern  in  the  event  the  Commission  did  not  choose  a 
company  that  ranked  high  in  the  overall  rating  of  the  panel.  She  suggested  an 
alternative  compromise  where  all  submitted  bids  would  first  be  screened  by  the 
panel  on  the  basis  of  mandatory  qualifications.  The  panel  would  rank  the  bidders  in 
each  of  the  categories  according  to  who  gets  the  highest  points  but  would  not  total 
the  categories.  The  respondents  who  scored  high  would  then  make  a  presentation 
to  the  Commission. 

Commissioner  Werbe  suggested  eliminating  points  in  the  evaluation  of  bidders. 

Commissioner  Otsea  suggested  picking  five  bidders  and  do  an  in-depth  financial 
analysis  on  them.  Commissioner  Werbe  stated  that  he  does  not  want  to  be  limited 
to  five  candidates  only.  He  said  he  was  in  favor  of  getting  a  qualified  CPA  firm  that 
had  experience  in  auditing  this  type  of  business  to  prepare  a  full  set  of  data  on  each 
candidate. 

President  Otsea  suggested  having  the  panel  screen  the  bidders  as  to  who  qualifies 
under  the  mandatory  qualifications  on  a  pass  or  fail  basis,  see  how  many  are 
qualified,  then  do  a  basic  financial  analysis  on  the  five  candidates.  The  five 
candidates  will  be  subjected  to  a  financial  capacity  review. 

Commissioner  Werbe  expressed  concern  that  the  bond  and  security  deposit 
requirement  was  not  high  enough.  It  only  asked  for  an  amount  equal  to  six  months 
base  rent.  Victor  Castillo,  Deputy  City  Attorney,  responded  that  the  six  months  base 
rent  was  all  that  could  be  required  in  a  lease  agreement. 

Commissioner  Normandy  suggested  that  a  five-year  operating  track  record  of  the 
company  should  weigh  more  than  any  factors  in  the  mandatory  qualification. 
Commissioner  Werbe  noted  that  it  would  not  be  fair  to  penalize  a  company  with  only 
three  years  of  experience.  The  selection  should  be  based  on  the  person  or 
company  who  could  maximize  the  income  for  the  City. 
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Mr.  Moran  suggested  a  pass  or  fail  rating  on  the  HRC  criteria.  Bayard  Fong  of  the 
Human  Rights  Commission,  stated  that  the  HRC  would  assist  the  department  in 
establishing  some  criteria  to  ensure  that  the  bid  is  fair  and  as  objective  as  possible. 
President  Otsea  stated  that  the  City  Attorney  would  provide  assistance  to  PUC  in 
this  process.  Mr.  Berliner,  Utilities  General  Counsel,  stated  that  the  City  Attorney's 
Office  would  work  with  PUC  and  the  Human  Rights  Commission  to  make  sure  that 
the  bid  process  will  stand  scrutiny. 

In  summary,  as  stated  by  Mr.  Moran,  the  Commission's  consensus  was  to  go  with 
the  panel  to  screen  the  bidders  based  on  the  mandatory  criteria  and  to  score  by 
category  but  not  to  rank  overall.  The  result  of  this  review  will  be  presented  to  the 
Commission  on  December  19,  1995.  The  Commission  will  then  select  a  short  list  of 
candidates.  The  short  list  of  candidates  will  be  subjected  to  a  financial  and  a 
discounted  cash  flow  analysis.  These  analyses  will  be  presented  to  the 
Commission  in  January  with  a  presentation  from  the  candidates.  After  the 
presentation,  the  Commission  will  then  select  the  successful  bidder.  Commissioner 
Otsea  suggested  that  a  financial  capacity  analysis  be  performed. 


1 3.       Professional  services  agreement  to  conduct  a  municipalization  feasibility  study 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  13,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0194:     Authorizing  the  General  Manager  of  Hetch  Hetchy  Water 

and  Power  to  negotiate  a  professional  services 
agreement  to  conduct  a  municipalization  feasibility  study 
for  a  contract  amount  not  to  exceed  $150,000. 


1 4.       Eleventh  Amendment  to  the  agreement  with  Ellison  &  Schneider. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Miller,  to  adopt 
Item  14,  carried  (5-0)  by  unanimous  vote: 

Resolution  No.  95-0195:     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  the  Eleventh  Amendment  to  the  agreement  with 
Ellison  &  Schneider  for  legal  services,  increasing  the 
contract  amount  by  $81 9,000  for  a  total  contract  amount 
not  to  exceed  $5,030,900  and  extending  the  contract 
term  to  December  30,  1996. 
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1 5.       Third  Amendment  to  the  agreement  with  Daniel  B.  Steiner. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe,  to 
adopt  Item  15,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0196:     Authorizing  the  General  Manager  of  Public  Utilities  to 
execute  the  Third  Amendment  to  the  agreement  with 
Daniel  B.  Steiner  for  engineering  consulting  services, 
increasing  the  contract  amount  by  $318,000,  for  a  total 
contract  amount  not  to  exceed  $1 ,168,000. 


1 6.       Issuance  of  a  Revocable  Permit  to  the  Santa  Clara  Valley  Water  District. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  16,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0197:     Authorizing  the  General  Manager  of  Public  Utilities  to 
issue  a  Revocable  Permit  to  the  Santa  Clara  Valley 
Water  District  to  raise  the  existing  levees  on  San 
Francisco  Water  Department  pipeline  right-of-way  on 
San  Tomas  Aquino  Creek  in  Santa  Clara  County. 


1 7.       Declaring  that  approximately  1 .47  acres  of  the  Sunol  Aqueduct  easement  located  in 
the  City  of  Fremont,  Alameda  County,  is  surplus  to  the  Water  Department's 
operating  needs;  and  authorizing  the  General  Manager  of  the  Water  Department  to 
request  the  Director  of  Property  to  proceed  with  a  quitclaim  of  the  easement  to 
Mission  Clay  Products  Company. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy  to 
continue  Item  17  to  the  meeting  of  November  14,  1995,  carried  (5-0)  by  unanimous 
vote. 


1 8.       Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  letter  agreement 
with  Mission  Clay  Products  Company  in  relation  to  well-drilling  costs,  maintenance 
costs,  water  quality  monitoring  and  water  treatment  costs. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy  to 
continue  Item  18  to  the  meeting  of  November  14,  1995,  carried  (5-0)  by  unanimous 
vote. 
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1 9.       Procurement  of  equipment,  software  and  support  under  the  UEB  Information 
Systems  Improvement  Program  (ISIP). 

A  presentation  of  the  overall  information  systems  plan  would  be  presented  at  the 
next  meeting  on  November  14,  1995. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Miller  to  adopt 
Item  19,  carried  (5-0)  by  unanimous  vote: 

Resolution  No.  95-0198:     Requesting  the  Mayor  to  recommend  to  the  Board  of 

Supervisors  a  supplemental  appropriation  in  the  amount 
of  $400,000  for  the  first  year  procurement  of  computer 
equipment,  software  and  support  under  the  UEB 
Information  Systems  Improvement  Program  (ISIP)  to  be 
funded  from  Hetch  Hetchy  Water  and  Power  and  San 
Francisco  Water  Department  projects. 


20.       Right-of-Way  Ground  Lease  with  San  Antonio  Center  Associates  for  certain 
property  located  in  the  City  of  Mountain  View. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  20,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0199:     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Consent  of  Lessor,  pursuant  to  certain  Right- 
of-Way  Ground  Leases  with  San  Antonio  Center 
Associates  for  certain  property  located  within  the  San 
Antonio  Center  in  the  City  of  Mountain  View,  County  of 
Santa  Clara,  consenting  to  the  recordation  of  a  Separate 
Agreement  and  a  Declaration  of  Covenants,  Conditions, 
Restrictions  and  Reciprocal  Easements  which  will 
encumber  the  leasehold  interest  in  the  property  covered 
by  the  Ground  Leases. 


The  meeting  was  adjourned  at  4:29  p.m. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  10:30  a.m. 


2.         Roll  Call:  Present  -  President  Marion  E.  Otsea,  Commissioner  Morton 

Miller,  Commissioner  Robert  K.  Werbe 


Excused  -  Vice  President  Yasin  "Sal"  Salma,  Commissioner  E. 
Dennis  Normandy 


Contract  Modification  No.  2  to  San  Francisco  Water  Department  Contract  WD-2181, 
Bay  Division  Pipeline  No.  1  -  Timber  Trestle  Repair 

Everett  Hintze,  Acting  Manager,  Utilities  Engineering  Bureau,  explained  that  the 
contract  modification  would  reduce  the  contract  completion  time  by  half,  initially 
from  September  1 ,  1995  through  January  31 ,  1996  to  a  new  window  of  November  1 , 
1 995  through  January  31 ,  1 996.    The  contractor  will  be  directed  by  staff  to  start 
work  on  November  1,  1995  because  of  a  delay  in  dewatering  Bay  Division  Pipeline 
No.1  due  to  system  reliability  concerns. 

Due  to  the  increased  appearance  of  California  Clapper  Rails  (an  endangered 
species)  in  the  vicinity  of  the  Water  Department  pipelines,  environmental  regulatory 
agencies  restricted  construction  in  the  area  during  the  breeding  session,  February  1 
to  August  31.  Therefore,  construction  work  has  to  be  accelerated  to  complete  the 
project  before  that  season.  The  acceleration  of  completion  time  would  push  the 
contractor  to  work  during  the  rainy  season  and  high  tide  periods. 

Mr.  Hintze  noted  that  the  Water  Department  would  be  performing  tests  today  and 
tomorrow  and  if  problems  occur  with  pressure  and  water  quality,  the  project  would 
be  postponed  until  next  year. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Miller,  to  adopt 
Item  No.  3,  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  95-0200:     Approving  Contract  Modification  No.  2  to  San  Francisco 

Water  Department  Contract  WD-2181 ,  Bay  Division 
Pipeline  No.  1  -  Timber  Trestle  Repair,  in  the  amount  of 
$150,000;  and  approving  the  transfer  of  $150,000  from 
the  Water  Department  Santa  Clara  Valley  Water  District 
Intertie  Project  to  fund  the  acceleration  and  labor  costs 
for  this  modification. 
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The  meeting  was  adjourned  at  10:55  a.m. 


Romaine  A.  Boldridge 
Secretary 
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1.         CALL  TO  ORDER:  12:03  p.m. 


ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Vice  President  Yasin 

"Sal"  Salma,  Commissioner  Morton  Miller,  Commissioner  E. 
Dennis  Normandy,  Commissioner  Robert  K.  Werbe 


3.         PUBLIC  COMMENTS 

There  were  no  public  comments. 

Romaine  A.  Boldridge,  Commission  Secretary,  read  the  items  for  discussion  in  closed 
session. 

The  Commission  went  into  closed  session  from  12:10  p.m.  to  1 :50  p.m.  Discussions  were 
not  completed.  The  closed  session  was  recessed  to  convene  the  regular  meeting. 

The  Commission  reconvened  in  closed  session  at  4:20  p.m.  to  4:35  p.m. 

At  4:39  p.m.,  the  Commission  reconvened  in  open  session. 

Ms.  Boldridge  announced  the  actions  taken  by  the  Commission  during  the  closed  session. 


CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:         As  Defendant  and  as  Plaintiff 

Regarding  500+  acres  of  Water  Department  property  on  Bernal 
Avenue  in  Alameda  County. 

Item  4  was  discussed.  No  action  was  taken. 


5.         CONFERENCE  WITH  REAL  PROPERTY  NEGOTIATOR  (Pursuant  to  Government 
Code  Section  54956.8): 

Property:        Watershed  land  in  Alameda  County  near  San  Antonio  Reservoir 
Parties  Negotiating:    CCSF:         Victor  Castillo 

Lessee:       Chevron  Oil  Company 
Under  Negotiation:      Both  Price  and  Terms 

Item  5  was  discussed.  No  action  was  taken. 
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6.         CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:       Federal  Energy  Regulatory  Commission  (FERC),  Project  No. 
2299. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy  to 
adopt  Item  6,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0201 :     Approving  the  Settlement  Agreement  with  other  parties  in 
the  FERC  Project  No.  2299-024  and  the  Side  Agreement 
with  the  Modesto  and  Turlock  Irrigation  Districts  which 
will  substantially  improve  flows  to  the  lower  Tuolumne 
River  and  provide  other  benefits  to  the  ecosystem. 


7.         CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:       CCSF  vs.  San  Mateo  County,  Case  No.  S036423. 

Item  7  was  discussed.  No  action  was  taken  by  the  Commission. 

Commissioner  Miller  was  excused  at  4:35  p.m. 

On  motion  of  Commissioner  Salma,  seconded  by  Commissioner  Werbe,  the  Commission 
voted  not  to  disclose  the  discussion  during  the  closed  session,  carried  (4-0)  by  unanimous 
vote. 

The  meeting  was  adjourned  at  4:40  p.m. 


Romaine  A.  Boldridge 
Secretary 
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CALL  TO  ORDER:  2:00  p.m. 


ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Vice  President  Yasin 

"Sal"  Salma,  Commissioner  Morton  Miller,  Commissioner  E. 
Dennis  Normandy,  Commissioner  Robert  K.  Werbe 


APPROVAL  OF  MINUTES 

On  motion  by  Commissioner  Miller,  seconded  by  Commissioner  Salma,  the  Minutes 
of  the  Special  Meeting  of  October  24,  1 995,  the  Minutes  of  the  Regular  Meeting  of 
October  24,  1995  and  the  Minutes  of  the  Special  Meeting  of  October  30,  1995  were 
approved  (5-0)  by  unanimous  vote. 


4.  COMMUNICATIONS 
No  action  was  taken. 

5.  INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 
There  was  no  old  business  introduced. 

6.  INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 
There  was  no  new  business  introduced. 

7.  REPORT  OF  THE  GENERAL  MANAGER 

7a.      Charter  Revision 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  noted  that  the  revised 
City  Charter  will  take  effect  on  July  1 ,  1 996. 

Mr.  Moran  discussed  the  following  changes  in  the  revised  Charter  that  would 
directly  affect  PUC. 
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i.  Department  heads  will  be  appointed  by  the  Mayor  but  can  only  be 

removed  by  the  governing  board  or  commission.  In  the  old  Charter, 
department  heads  under  boards  or  commissions  were  selected  and 
removed  by  the  board  or  commission.  Mr.  Moran  commented  that  in 
general,  the  new  Charter  provides  increased  authority  to  the  Mayor  in 
appointing  department  heads  directly,  structuring  budgets  and 
programs,  and  proposing  legislation  to  the  Board  of  Supervisors. 

ii.        The  Board  of  Supervisors  can  review  Commission  appointments  made 
by  the  Mayor,  they  do  not  have  to  approve  those  appointments  but 
they  can  reject  them  within  30  days.  The  Board  of  Supervisors  also 
would  have  the  power  to  pass  legislation  which  could  directly  affect 
the  administrative  affairs  of  departments  in  the  City.  The  Board  would 
be  prohibited  from  getting  involved  with  personnel  matters, 
procurement  and  selection  of  contractors. 

iii.        Under  the  new  Charter,  the  authority  of  the  Public  Utilities  Commission 
over  water  and  power  resources  remains  unchanged.  The  fiscal 
provision  related  to  the  separation  of  funds  from  the  General  Fund  and 
the  provision  for  transferring  money  to  the  General  Fund  were  not 
changed. 

iv.        The  Mayor  has  the  authority  to  add  or  subtract  from  the  budget 

approved  by  a  board  or  Commission.  The  Board  of  Supervisors  can 
increase  a  department's  budget  within  the  amount  of  the  City's  total 
budget. 

v.        Rates  and  fees  adopted  by  a  board  or  commission  would  have  to  be 
submitted  to  the  Mayor  who  could  make  changes  before  submission  to 
the  Board  of  Supervisors  for  adoption. 

vi.        With  regard  to  reorganization,  if  an  organization  is  specified  in  the 
Charter  it  can  only  be  changed  by  a  Charter  Amendment.  When  it  is 
not  specified,  the  Mayor  could  shift  functions  between  departments. 

vii.       The  Chief  Administrative  Officer  was  eliminated  in  the  new  charter  and 
replaced  by  a  City  Administrator  appointed  by  the  Mayor  for  a  term  of 
five  years.  The  City  Administrator  would  have  the  functions  of  the 
Chief  Administrative  Officer. 

Commissioner  Otsea  requested  that  the  Utilities  General  Counsel  prepare  a  • 
written  summary  of  changes  in  the  duties  and  authorities  of  the  Commission 
in  the  new  Charter. 
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7b.       Organizational  Issues 

Mr.  Moran  reported  on  organizational  changes  in  the  Sunol  operation.  The 
watershed  keepers  in  the  East  Bay  were  transferred  from  the  Watershed 
Management  Section  to  the  Land  Management  Section.  The  shop  functions 
were  reassigned  to  Water  Department  Construction  &  Maintenance  Division 
in  Millbrae.  The  Superintendent  position  in  Sunol  was  discontinued  as  a 
result  of  these  changes. 


7c.       Budget  Status 

Mr.  Moran  stated  that  the  total  operating  budget  proposed  for  next  year  for 
the  Water  Department,  Hetch  Hetchy  and  the  bureaus  increased  by  1 .34% 
compared  to  last  year's  budget.  The  bureau's  budget  increased  by  7%  and 
the  Water  Department's  budget  increased  by  9.7%.  Hetch  Hetchy's  budget 
decreased  by  almost  8%  because  of  negotiated  power  cost  that  is  paid  to 
PG&E.  Capital  improvement  projects  proposed  for  next  year  total  $25.9 
million  for  Hetch  Hetchy  and  $94.7  million  for  the  Water  Department. 

7d.       Raker  Act  Fees 

Mr.  Moran  reported  that  the  proposed  fee  contained  in  the  current  version  of 
the  reconciliation  bill  is  $2  million.  Mr.  Moran  noted  that  it  is  expected  that 
the  reconciliation  bill  will  be  sent  to  the  White  House  late  this  week.    Mr. 
Moran  advised  the  Commission  that  he  had  hired  Bill  Bagely  as  an  addition 
to  the  PUC's  team  of  lobbyists  in  Washington,  D.  C. 

Mr.  Berliner  commented  that  staff  would  continue  to  fight  for  an  objective 
method  of  setting  the  fee  by  using  the  formula  that  the  Federal  Energy 
Regulatory  Commission  uses  for  other  licensed  hydroelectric  facilities. 

7e.       Mr.  Moran  distributed  to  the  Commission  copies  of  the  report  regarding  the 
Department  of  Health  Services  Compliance  Milestones  and  the  status  report 
on  lease  renewal  activities. 


PUBLIC  COMMENTS 

There  were  no  public  comments. 
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9.         Public  Hearing  -  To  consider  amending  the  Rules  of  Order  of  the  Public  Utilities 
Commission  to  change  the  time  of  the  Commission  meeting  to  1 :00  p.m. 

President  Otsea  explained  that  the  time  of  the  Commission  meeting  is  being 
changed  to  1:00  p.m.  to  eliminate  scheduling  of  special  meetings  before  and  after 
the  regular  meeting. 

President  Otsea  invited  comments  from  the  public.  No  public  comments  were 
received. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Salma  to 
adopt  Item  9,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0202:     Amending  the  Rules  of  Order  of  the  Public  Utilities 
Commission  to  change  the  time  of  the  Commission 
meeting  to  1 :00  p.m.  on  the  2nd  and  4th  Tuesday  of  the 
month. 


1 0.       Establishing  a  Budget  Committee. 

Mr.  Moran  explained  that  the  purpose  of  establishing  a  PUC  Budget  Committee  was 
to  discuss  the  budget  in  detail  and  submit  recommendations  to  the  full  Commission 
for  their  action.  The  budget  committee  would  be  composed  of  three  members  of  the 
Commission. 

President  Otsea  appointed  Commissioner  Miller  and  Commissioner  Werbe  to  serve 
with  her  on  the  budget  committee.  She  also  invited  other  Commissioners  to  come  to 
the  meeting.  The  first  meeting  of  the  committee  is  scheduled  for  December  21 , 
1 995  for  the  whole  day  starting  at  9:00  a.m.  in  Room  402,  1 1 55  Market  Street. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Miller,  to  adopt 
Item  10,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0203:     Establishing  a  Budget  Committee  to  assist  the  full 

Commission  in  its  consideration  of  the  1996-97  budget. 


1 1 .      Canceling  the  regular  meetings  for  December  1 995. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  1 1 ,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0204:     Canceling  the  regular  meetings  for  December  1995  and 
scheduling  a  special  meeting  on  December  19,  1995. 
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12.       Authorizing  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  a  Memorandum  of  Understanding  (MOU)  between  the  Airport 
Commission  and  the  Public  Utilities  Commission  that  clarifies  the  charges  levied  to 
the  San  Francisco  International  Airport  for  direct  utility  services  and  facilities. 

Mr.  Berliner  stated  that  the  Airport  Commission  requested  PUC  to  execute  a 
Memorandum  of  Understanding  as  confirmation  that  the  fee  arrangement  for  utility 
services  to  the  San  Francisco  International  Airport  are  legally  established  rates  by 
the  Commission  for  water,  power  and  gas.  Mr.  Berliner  stated  that  the  staff  of  the 
Airport  Commission  decided  at  the  last  minute  not  to  submit  the  MOU  to  the  Airport 
Commission  for  approval. 

Mr.  Moran  clarified  that  the  San  Francisco  International  Airport  is  charged  regular 
water  rates  and  regular  commercial  power  rates.  The  airport  tenants  are  charged 
rates  that  are  above  costs,  below  the  market  and  indexed  over  a  period  of  time. 

Commissioner  Miller  inquired  into  the  rationale  for  charging  reduced  rates  to  airline 
tenants.  Mr.  Berliner  explained  that  a  component  of  revenues  from  rates  goes  to 
the  general  fund  that  funds  other  City  services  not  related  to  airport  activities.  The 
airlines  argued  that  because  they  are  federally  authorized  common  carriers,  they 
are  not  subject  to  being  charged  for  indirect  City  costs.  The  airlines  agreed  to  pay  a 
percentage  based  upon  PG&E  full  retail  rates. 

Commissioner  Werbe  stated  that  he  does  not  want  to  subsidize  the  Airport's  utility 
costs.  He  requested  staff  to  submit  a  report  to  the  Commission  comparing  the  total 
amount  billed  to  the  Airport  for  utility  services,  water  and  PG&E  in  the  last  year 
versus  the  amount  they  would  have  been  billed  without  a  discount.  Commissioner 
Otsea  requested  staff  to  investigate  whether  other  airports  are  getting  subsidies  for 
their  utility  costs. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Miller  to 
remove  Item  12  from  the  calendar  and  to  authorize  the  General  Manager  of  Public 
Utilities  to  deal  with  the  matter  administratively,  carried  (5-0)  by  unanimous  vote. 


13.       Presentation  on  Claims  Management. 

Randall  Camacho,  Claims  Manager,  Department  of  Public  Transportation  (DPT), 
answered  questions  from  Commissioner  Werbe  on  how  claims  are  managed  in  the 
Claims  Department. 

Mr.  Moran  noted  that  staff  would  be  exploring  some  alternatives  to  bring  some  of  the 
claims  from  the  Department  of  Public  Transportation  to  the  PUC  or,  obtaining 
outside  services  to  manage  PUC  claims. 
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14.       Presentation  on  Water  Supply  Reliability. 

Steve  Ritchie,  Manager,  System  Planning  and  Regulatory  Compliance  (SPARC), 
gave  a  presentation  using  an  overhead  projector  describing  water  supply  reliability 
issues.  He  discussed  the  decisions  that  have  to  be  made  to  determine  the  reliability 
of  our  supply  and  the  cost  involved  in  achieving  that  reliability. 

Arthur  Jensen,  General  Manager,  Bay  Area  Water  Users  Association,  also  gave  a 
presentation  using  an  overhead  projector.  He  requested  that  the  Commission  use  a 
demand  management  alternative  and  look  into  the  regional  demand  picture  rather 
than  the  demand  restricted  by  the  City's  contract  with  its  suburban  customers.  He 
suggested  that  in  allocating  future  shortages  the  Commission  should  look  at 
allocation  of  available  water  rather  than  reductions  against  historical  use. 
Regarding  supply  issues,  he  urged  the  Commission  to  look  into  a  broader  array  of 
alternatives,  find  a  solution  and  look  at  funding  issues  afterwards. 

Mr.  Moran  stated  that  staff  is  putting  together  a  program  to  develop  an  integrated 
water  resources  plan  designed  to  work  with  suburban  agencies  in  defining  physical 
and  service  level  needs.  This  will  be  included  in  next  year's  budget  proposal. 

Commissioner  Otsea  commented  that  the  most  important  decision  the  Commission 
has  to  make  is  determining  how  much  water  is  available  for  sale  and  finding 
additional  sources  of  water  supply.  She  stated  that  the  groundwater  master  plan 
would  be  a  very  important  tool  to  provide  additional  water  supply. 


15.       PUC  Information  Systems  Plan. 

Hans  Loffeld,  Manager,  Bureau  of  Management  Information  Systems,  gave  a 
presentation  regarding  PUC's  information  systems.  The  Bureau  of  Management 
Information  System  (BMIS)  consists  of  42  staff  members  --  programmers,  analysts 
and  communication  specialists.  The  bureau  supports  600  personal  computers  in 
PUC  and  the  Department  of  Public  Transportation.  The  bureau's  budget  is  $3.8 
million,  $1 .8  million  of  which  is  funded  by  the  Department  of  Public  Transportation. 

BMIS  Staff  is  currently  expanding  the  network  system  to  interconnect  with  other  City 
departments,  the  Internet,  staff  residences,  PUC  vehicles  and  other  computer 
systems  worldwide.  The  department  intends  to  standardize  computers  in  the 
network  system  and  eliminate  paper  flow. 
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Mr.  Loffeld  stated  that  the  bureau  was  currently  developing  various  departmental 
systems  such  as:  Geographic  Information  Systems  (GIS)  for  maintaining 
information  of  the  department's  properties;  Laboratory  Information  Management 
Systems  (LIMS)  for  keeping  track  of  water  quality  data;  and  Supervisory  Control  and 
Data  Acquisitions  (SCADA)  for  managing  operations.  The  SCADA  system  design 
process  is  underway.  Funding  for  the  first  phase  of  SCADA  implementation  will  be 
submitted  as  a  budget  proposal  for  next  year. 


1 6.      Agreement  with  Strategic  Energy  Ltd.  to  conduct  a  municipalization  pre  feasibility 
study. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Miller  to  adopt 
Item  16,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  92-0205:     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  an  agreement  with  Strategic  Energy  Ltd.  to 
conduct  a  municipalization  pre-feasibility  study  for  a  total 
contract  amount  not  to  exceed  $150,000. 


1 7.       Water  Department  Contract  No.  21 71 ,  Repaving  of  Street  and  Sidewalk  Openings 
for  Fiscal  Year  ending  June  30,  1995. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Salma  to  adopt 
Item  17,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0206:     Accepting  the  work  performed  under  San  Francisco 

Water  Department  Contract  No.  2171 ,  Repaving  of 
Street  and  Sidewalk  Openings  for  Fiscal  Year  ending 
June  30,  1995,  as  satisfactorily  completed;  authorizing 
final  payment  in  the  amount  of  $247,729.15  and 
releasing  retention  of  $83,408  to  A.  Ruiz  Construction 
Company  &  Associates,  Inc. 


1 8.      Authorizing  the  General  Manager  of  the  San  Francisco  Water  Department  to  offer  a 
toilet  rebate  program  to  nonpaying  municipal  water  accounts. 

There  was  no  discussion  of  this  Item. 

Commissioner  Miller  moved,  seconded  by  Commissioner  Normandy,  to  continue  the 
matter  to  the  meeting  on  January  9,  1996,  carried  (5-0)  by  unanimous  vote. 
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1 9.       Authorizing  the  General  Manager  of  the  San  Francisco  Water  Department  to  enter  a 
Memorandum  of  Understanding  with  the  San  Francisco  Department  of  Public  Works 
setting  the  cost  to  replace  water  inefficient  flush  valves  with  1 .6  gallon  flush  valves 
in  municipal  buildings. 

There  was  no  discussion  of  this  item. 

Commissioner  Miller  moved,  seconded  by  Commissioner  Normandy  to  continue  the 
matter  to  the  meeting  on  January  9,  1996,  carried  (5-0)  by  unanimous  vote. 


20.       Declaring  that  approximately  1 .47  acres  of  the  Sunol  Aqueduct  easement  located  in 
the  City  of  Fremont,  Alameda  County  is  surplus  to  the  Water  Department's 
operating  needs;  and  authorizing  the  General  Manager  of  the  Water  Department  to 
request  the  Director  of  Property  to  proceed  with  a  quitclaim  of  the  easement  to 
Mission  Clay  Products  Company. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Salma,  to  continue 
Item  20  to  the  meeting  on  December  19,  1995,  carried  (5-0)  by  unanimous  vote. 


21 .      Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  letter  agreement 
with  Mission  Clay  Products  Company  in  relation  to  well-drilling  costs,  maintenance 
costs,  water  quality  monitoring  and  water  treatment  costs. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Salma,  to  continue 
Item  21  to  the  meeting  on  December  19,  1995,  carried  (5-0)  by  unanimous  vote. 


22.      Revocable  Permit  to  MCI  Metro  Access  Transmission  Services,  Inc. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy  to 
adopt  Item  22,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0207:     Authorizing  the  General  Manager  of  Public  Utilities  to 

issue  a  Revocable  Permit  to  MCI  Metro  Access 
Transmission  Services,  Inc.  to  construct  a  utility  crossing 
on  San  Francisco  Water  Department  Bay  Division 
Pipeline  Nos.  3  and  4  right-of-way  on  Middlefield  Road, 
Mountain  View,  Santa  Clara  County. 
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23.       Amendment  No.  4  to  the  agreement  with  the  State  Department  of  Water  Resources. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Miller,  to  adopt 
Item  23,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0208:     Approving  Amendment  No.  4  to  the  agreement  with  the 
State  Department  of  Water  Resources  for  the 
construction,  operation  and  maintenance  of  the 
temporary  Sunol  Blowoff  Turnout  within  the  South  Bay 
aqueduct  right  of  way  extending  the  use  of  the  turnout  to 
August  1,  1996  and  allowing  the  Public  Utilities 
Commission  to  self-insure  the  turnout. 


The  following  items  No.  24,  25,  26,  and  27  were  taken  up  collectively  by  the  Commission. 
Mr.  Moran  noted  that  it  has  been  a  past  practice  of  the  Commission  to  issue  permits  to 
municipalities  for  municipal  purposes  without  requiring  monthly  rent.  Commissioner 
Werbe  stated  that  he  would  like  to  charge  a  minimum  rental  fee  to  these  municipalities  so 
that  the  City  could  recover  its  overhead  costs.  Mr.  Berliner  noted  that  when  San  Francisco 
starts  charging  other  municipalities  it  will  create  a  precedent  and  they  will  charge  us  for 
use  of  their  properties.  Mr.  Moran  stated  that  this  is  a  policy  issue  that  needs  to  be 
resolved  whether  we  should  seek  reimbursement  of  costs  or  something  nominal.  He 
suggested  discussing  the  terms  of  these  permits  with  the  negotiator  in  a  closed  session 
on  November  24,  1995. 


24.       Authorizing  the  General  Manager  of  Public  Utilities  to  issue  a  Revocable  Permit  to 
the  City  of  Milpitas  to  install  2-inch  and  3-inch  diameter  underground  steel  pipes  on 
Bay  Division  Pipelines  No.  3  and  4  right-of-way,  Parcel  1 19,  in  the  City  of  Milpitas 
for  their  street  signal  system. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Salma  to  continue 
Item  24  to  the  meeting  of  December  19,  1995,  carried  (5-0)  by  unanimous  vote. 


25.      Authorizing  the  General  Manager  of  Public  Utilities  to  issue  a  Revocable  Permit  to 
the  City  of  Mountain  View  to  construct  fences  on  the  San  Francisco  Water 
Department  Bay  Division  Pipelines  No.  3  and  4  right-of-way  on  Whisman  Road, 
Mountain  View,  Santa  Clara  County. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Salma  to  continue 
Item  25  to  the  meeting  of  December  19,  1995,  carried  (5-0)  by  unanimous  vote. 
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26.       Authorizing  the  General  Manager  of  Public  Utilities  to  issue  a  Revocable  Permit  to 
the  Town  of  Hillsborough  to  install  a  12"  underground  steel  water  line  crossing  on 
San  Francisco  Water  Department  Crystal  Springs  watershed  lands,  north  of  Hayne 
Road,  Hillsborough,  San  Mateo  County. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Salma  to  continue 
Item  26  to  the  meeting  of  December  19,  1995,  carried  (5-0)  by  unanimous  vote. 


27.      Revocable  Permit  to  Bay  Area  Rapid  Transit  District  (BART). 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Normandy  to 
adopt  Item  27,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0209:     Authorizing  the  General  Manager  of  Public  Utilities  to 
issue  a  Revocable  Permit  to  Bay  Area  Rapid  Transit 
District  (BART)  to  conduct  a  geotechnical  investigation 
on  San  Francisco  Water  Department  right-of-way, 
approximately  from  South  Maple  Avenue  in  South  San 
Francisco  to  Oxford  Road  in  Burlingame,  San  Mateo 
County. 


28.       Authorizing  bid  call  for  Hetch  Hetchy  Water  and  Power  Contract  No.  HH-842, 
Moccasin  Administration  Building  HVAC  Rehabilitation. 

Commissioner  Salma  moved,  seconded  by  Commissioner  Miller  to  remove  Item  28 
from  the  calendar,  carried  (5-0)  by  unanimous  vote. 


29.      Lease  agreement  with  Dhanji  B.  Patel. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma  to  adopt 
Item  29,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0210:     Authorizing  the  General  Manager  of  Public  Utilities  to 
execute  a  lease  agreement  with  Dhanji  B.  Patel  as 
trustee  of  the  Patel  Living  Trust  for  the  lease  of  30,482 
square  feet  of  Water  Department  pipeline  right  of  way 
located  adjacent  to  940  Weddell  Drive,  Sunnyvale,  CA 
for  parking  purposes. 
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Thereupon,  the  meeting  was  adjourned  at  4:17  p.m. 


Romaine  A.  Boldridge 
Secretary 
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DOCUMENTS  OPr 
DEC  1  4  1995 

SAN  FRANCl: 
PUBLIC  LIBF, 


Call  to  Order:  1:10  p.m. 


Roll  Call:  Present  -  President  Marion  E.  Otsea,  Vice  President  Yasin 

"Sal"  Salma,  Commissioner  Morton  Miller,  Commissioner  E. 
Dennis  Normandy,  Commissioner  Robert  K.  Werbe 


3.        Approval  of  Minutes 

On  motion  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  the 
Minutes  of  the  Special  Meeting  of  November  14,  1995  were  approved  (5-0)  by 
unanimous  vote. 


4.  Communications 

No  action  was  taken. 

5.  Introduction  of  Old  Business  by  Commissioners 

There  was  no  old  business  introduced  by  Commissioners. 

6.  Introduction  of  New  Business  by  Commissioners 

There  was  no  new  business  introduced  by  Commissioners. 

7.  Report  of  the  General  Manager 

Lawrence  T.  Klein,  Acting  General  Manager  of  Public  Utilities,  reported  that  Hetch 
Hetchy,  Cherry  Valley  and  Early  Intake  received  2"  of  rain,  the  first  rain  of  the 
season.  He  stated  that  the  reservoirs  up  country  were  at  80%  of  capacity.  The 
State's  projections  for  this  year  are  60%  to  80%  of  normal. 

7a.  Steve  Ritchie,  Manager,  Bureau  of  System  Planning  &  Regulatory 
Compliance  ,  presented  to  the  Commission  a  set  of  program  areas  and  goals 
developed  by  Hetch  Hetchy  and  Water  Department  Joint  Planning 
Committee.  Mr.  Ritchie  stated  that  these  goals  would  be  used  to  analyze  the 
FY1 996-97  budget  proposals.  The  particular  set  of  programs  presented 
were  water  supply,  water  quality,  power  supply,  system  reliability,  natural 
resources  management,  customer  service  management  and  health  and 
safety.  He  said  the  Committee  is  looking  at  expanding  the  list  to  include 
water  treatment  and  source  water  protection  as  subcategories  under  water 
quality. 
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Commissioner  Salma  asked  what  was  being  planned  to  carry  out  the  "good 
neighbor"  value.  Mr.  Ritchie  cited  the  right  of  way  management  as  a  way  to  build 
the  good  neighbor  concept.  President  Otsea  mentioned  negotiation  with  other  cities 
and  counties  and  the  Bay  Area  Water  Users  Association  as  examples. 


8.         Public  Comments 

There  were  no  public  comments. 


9.        Status  report  on  lease  and  permit  renewals. 

Bruce  Lymburn  of  Wendel,  Rosen,  Black  &  Dean,  consultant  on  property  leasing, 
reported  on  the  activities  of  the  ad-hoc  leasing  task  force.  Mr.  Lymburn  reported 
that  the  work  done  by  the  ad-hoc  leasing  task  force  thus  far  would  result  in  an 
increase  in  lease  revenues  of  $722,000  or  $1 .3  million  if  we  include  the  rent  beyond 
the  minimum  rent  for  Crystal  Springs  Golf  Club.  He  stated  that  the  total  value  of  the 
increased  revenue  exceeds  the  one  time  cost  to  put  this  project  in  order. 

Mr.  Lymburn  noted  that  the  task  force  identified  the  failure  to  obtain  market  rents 
and  to  monitor  lease  expirations  as  major  problems  in  the  Land  Section.  To 
address  these  problems,  they  have  designed  and  implemented  an  inventory  control 
system  and  a  lease  database  program  that  can  generate  tickler  files  for  lease 
expirations  and  rent  adjustment  dates. 

Commissioner  Miller  requested  that  staff  calendar  a  meeting  with  the  property 
negotiator  for  December  19,  1995. 

Commissioner  Werbe  asked  how  much  money  had  been  saved  in  salaries  to  date. 
Gary  Dowd,  Senior  Real  Estate  Property  Officer,  responded  that  three  positions 
were  eliminated  in  the  Land  Section  when  the  ad-hoc  leasing  task  force  was 
created.  The  total  savings  in  salaries  and  benefits  is  $250,000. 

Commissioner  Salma  pointed  out  the  need  to  hire  additional  staff  to  provide 
continued  support  in  maintaining  leases  and  permits.  President  Otsea  directed  staff 
to  submit  a  report  to  the  Commission  regarding  personnel  requirements  in  the  Land 
Section. 


10.       Public  Hearing  to  consider  adopting  the  Update  to  the  San  Francisco  Water 
Department  Retail  Urban  Water  Management  Plan. 

Commissioner  Salma  moved,  seconded  by  Commissioner  Miller  to  continue  Item 
10  to  December  19,  1995;  carried  (5-0)  by  unanimous  vote. 
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1 1 .       Memorandum  of  Understanding  with  the  San  Francisco  Community  Recyclers 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Miller,  to  adopt 
Item  1 1 ,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-021 1 :  Authorizing  the  General  Manager  of  the  San  Francisco 
Water  Department  to  sign  a  Memorandum  of 
Understanding  with  the  San  Francisco  Community 
Recyclers  to  act  as  a  depot  and  a  transporting  agent  for 
the  toilet  rebate  program  for  the  payment  of  $2.00  per 
toilet  with  total  cost  not  to  exceed  $1 6,000  in  fiscal  year 
1995-96. 


12.      Transfer  of  credit  balances  unclaimed  from  San  Francisco  Water  Department 
Consumer's  Closed  Accounts. 

Commissioner  Werbe  expressed  concern  that  customers  with  credit  balances  were 
not  fully  informed.  Robert  Vasconcellos,  Manager  of  the  Water  Department 
Customer  Services  Division,  explained  that  customers  with  credit  balances  were 
notified  three  times,  once  in  their  last  bill  and  twice  by  letter.  After  three  years  a 
notice  is  advertised  in  the  local  newspaper.  The  list  of  customers  with  credit 
balances  is  made  available  for  inspection. 

Commissioner  Salma  commented  that  staff  should  put  extra  effort  into  advising 
customers  of  their  credit  balances  whether  it  is  a  small  or  a  large  amount  of  money. 
Commissioner  Werbe  asked  that  the  list  be  arranged  in  alphabetical  order. 

Joshua  Milstein,  Deputy  City  Attorney,  commented  that  staff  was  complying  with  the 
minimum  requirement  for  a  notification  process  through  the  city's  official  newspaper 
and  if  necessary  it  could  also  be  advertised  in  major  newspapers. 

Mr.  Vasconcellos  said  that  staff  would  report  back  to  the  Commission  on  other 
options  available  in  providing  information  to  customers  regarding  credit  balances. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  12;  carried  (3-2),  Vice  President  Salma  and  Commissioner  Werbe  voted 
no. 

Resolution  No.  95-0212:  Approving  the  transfer  of  credit  balances  unclaimed  for 
three  years  in  the  amount  of  $72,070.39  from  San 
Francisco  Water  Department  Consumer's  Closed 
Accounts  to  the  Unappropriated  Surplus  of  the  Water 
Department,  the  Clean  Water  Program  and  the  General 
Fund. 
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13.       Agreement  with  Geomatrix  Consultants,  Inc.  to  provide  geotechnical  and  other 
specialized  engineering  services 

Commissioner  Salma  expressed  concerns  that  Geomatrix  Consultants,  Inc.  may  not 
have  adequate  staff  to  perform  the  required  services  and  that  they  may  later 
channel  portions  of  the  work  to  subcontractors.  He  questioned  why  the  same 
consulting  firms  are  bidding  on  consulting  projects.  Mr.  Klein  commented  that 
Geomatrix  ranked  high  in  the  competitive  bid  and  they  are  experts  in  the  field  of 
geotechnical  engineering.  He  stated  that  some  of  the  field  work  will  be  done  by 
subcontractors  but  the  actual  analysis  will  be  done  by  engineers  from  Geomatrix. 

President  Otsea  directed  staff  to  clarify  for  the  Commission  what  professional 
services  consultants  like  Olivia  Chen,  Geomatrix  and  CDM  Consulting  do  and 
explain  the  difference  in  the  type  of  services  they  offer. 

Motion  made  by  Commissioner  Salma,  seconded  by  Commissioner  Normandy  to 
adopt  Item  13;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0213:  Authorizing  the  Manager,  Utilities  Bureau  to  negotiate 
and  execute  an  agreement  with  Geomatrix  Consultants, 
Inc.  to  provide  geotechnical  and  other  specialized 
engineering  services  for  the  seismic  upgrade  of  Bay 
Division  Pipeline  Nos.  1  and  2,  for  an  amount  not  to 
exceed  $230,000. 


1 4.       Sale  of  a  0.73  acre  portion  of  right-of-way  property  in  the  vicinity  of  Millbrae  Avenue 
and  Railroad  Avenue  in  Millbrae. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt 
Item  14,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-021 4:  Approving  the  sale  of  a  0.73  acre  portion  of  right-of-way 
property  in  the  vicinity  of  Millbrae  Avenue  and  Railroad 
Avenue  in  Millbrae,  to  the  City  of  Millbrae;  and 
instructing  the  Director  of  Property  to  prepare  and 
submit  the  necessary  legislation  to  the  Board  of 
Supervisors. 
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15.       Implementation  of  Category  III  activities. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  15;  carried  (5-0)  by  unanimous  vote. 


Resolution  No.  95-0215: 


Authorizing  the  General  Manager  of  Public  Utilities  to 
pay  $500,000  from  the  Hetch  Hetchy  operating  budget 
to  the  California  Urban  Water  Agencies  to  provide  for 
implementation  of  Category  III  activities. 


CLOSED  SESSION 


16.       Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 

On  Item  18,  Bay  Area  Water  Users  Association  v.  CCSF.  Arthur  Jensen,  General 
Manager  of  Bay  Area  Water  Users  Association,  stated  that  the  BAWUA  Board  of 
Directors  approved  the  agreement  as  written  as  well  as  the  consulting  contract  for 
calibration. 


The  meeting  recessed  into  closed  session  at  2:16  p.m.  The  meeting  reconvened  in  open 
session  at  3:30  p.m.  Romaine  A.  Boldridge,  announced  the  actions  taken  during  the 
closed  session. 


17.      Conference  with   Legal   Counsel 
54956.9(b)(c): 


Pursuant  to  Government  Code   Section 


Anticipated  Litigation: 


As  Defendant  and  as  Plaintiff 

Regarding  500+  acres  of  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County 


No  action  was  taken  on  Item  17. 
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18.      Conference  with   Legal   Counsel   -   Pursuant  to   Government  Code   Section 
54956.9(a): 

Existing  Litigation:  Bay  Area  Water  Users  Association  v.  CCSF  JAMS  No. 

950511074 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy  to 
approve  a  partial  settlement  agreement,  a  metering  consultant  contract  and  a  trust 
fund  agreement  between  the  City  and  the  Bay  Area  Water  Users  Association; 
carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-0216:     Approving  a  partial  settlement  agreement  between  the 

City  and  BAWUA;  approving  the  metering  consultant 
contract  between  the  City  and  BAWUA  on  the  one  hand 
and  Aqua  Sierra  Controls,  Inc.;  and  approving  the  trust 
fund  agreement  between  the  City,  BAWUA,  and 
JAMS/Endispute. 


19.      Conference  with   Legal   Counsel   -   Pursuant  to   Government  Code   Section 
54956.9(b)(c): 

Anticipated  Litigation:         As  Plaintiff 

Regarding  Serra  Bowl,  Inc.,  in  Daly  City 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
authorize  the  City  Attorney  to  file  an  unlawful  detainer  action  against  Serra  Bowl, 
Inc.,  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  95-021 7:     Authorizing  the  City  Attorney  to  file  an  unlawful  detainer 

action  against  Serra  Bowl,  Inc. 


20.       Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Portion  of  Parcel  1 87-A  BDPL  #3  and  4  Right-of-Way  in 

Mountain  View. 
Parties  Negotiating:  CCSF:  Jonathan  Chow 

Permittee:      City  of  Mountain  View 

No  action  was  taken. 
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21 .       Conference  With  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8 

Property:       Crystal  Springs  watershed  lands  north  of  Hayne  Rd.,  Hillsborough 
Parties  Negotiating:  CCSF:  Jonathan  Chow 

Permittee:      Town  of  Hillsborough 

No  action  was  taken. 


22.      Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:        Portion  of  Parcel  1 1 9  BDPL  #3  and  #4  in  Milpitas 
Parties  Negotiating:  CCSF:  Jonathan  Chow 

Permittee:      City  of  Milpitas 

No  action  was  taken. 


Commissioner  Werbe  moved,  seconded  by  Commissioner  Salma,  not  to  disclose  the 
discussion  during  the  closed  session;  carried  (5-0)  by  unanimous  vote. 


The  meeting  adjourned  at  3:32  p.m. 


Romaine  A.  Boldridge 
Commission  Secretary 
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CALL  TO  ORDER:  1:04  p.m. 


ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Commissioner 

Morton  Miller,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Robert  K.  Werbe 

Excused  -  Vice  President  Yasin  "Sal"  Salma 


APPROVAL  OF  MINUTES 

On  motion  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  the 
Minutes  of  the  Regular  Meeting  of  November  14,  1995  and  the  Minutes  of  the 
Regular  Meeting  of  November  28,  1995  were  approved  (4-0)  by  unanimous  vote. 


4.  COMMUNICATIONS 
No  action  was  taken. 

5.  INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 
There  was  no  old  business  introduced  by  Commissioners. 

6.  INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 
There  was  no  new  business  introduced  by  Commissioners. 

7.  REPORT  OF  THE  GENERAL  MANAGER 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  distributed  to  the  Commission 
copies  of  the  Department  of  Health  Services  Monthly  Compliance  Milestone  Report. 
Mr.  Moran  noted  the  first  anniversary  of  the  Bay/Delta  accord  was  celebrated  in 
Sacramento  on  Friday,  December  15,  1995. 
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7a.       Storm  Report 

Lawrence  T.  Klein,  General  Manager  of  Hetch  Hetchy  Water  &  Power, 
reported  that  the  storm  did  not  cause  any  damage  to  Hetch  Hetchy  facilities. 
The  Bureau  of  Light,  Heat  &  Power  suffered  $10,000  worth  of  damage  to  light 
poles  in  the  City. 

Cheryl  Davis,  Manager,  Water  Supply  Division,  reported  that  the  storm 
brought  extensive  damage  to  the  Water  Departments  peninsula  watershed. 
She  stated  that  more  than  200  trees  were  downed  and  roadways  were 
damaged.  They  also  experienced  intermittent  power  outages  in  the  Millbrae 
Offices. 

Greg  Tom,  Manager,  Water  Department  City  Distribution  Division,  reported 
power  outages  and  fallen  trees  at  eight  San  Francisco  sites. 


7b.       Water  Supply  Update 

Mr.  Klein  reported  that  there  was  enough  water  in  storage  that  would  not  be 
necessary  to  impose  voluntary  rationing  this  year. 


7c.       Budget  Update 

Mr.  Moran  noted  that  the  initial  meeting  of  the  PUC  Budget  Committee  was 
scheduled  for  December  21,  1995.  Budget  materials  were  distributed  to  the 
members  of  the  Budget  Committee. 


7d.       Bernal  Property  Cooperative  Planning  Update 

Mr.  Moran  reported  that  the  Bernal  Property  Cooperative  Planning 
Committee  of  Decision  Makers  met  in  Pleasanton  on  December  12,  1995  and 
managed  to  reach  an  agreement  as  to  the  preferred  method  of  proceeding 
with  the  Bernal  Property  development.  Staff  would  be  submitting  a  draft  letter 
of  agreement  on  January  9,  1996  for  approval  by  the  Commission. 

Rick  Nelson,  Project  Manager,  presented  a  brief  update  and  showed  maps  of 
the  layout  of  the  project  if  it  is  developed  in  Pleasanton.  He  noted  some 
changes  in  the  project  description  that  included  reduced  intensity, 
redesigning  of  the  golf  course  to  nine  holes  in  the  central  and  western 
parcels,  relocation  of  the  village  center,  and  reduction  of  maximum 
commercial  office  development  from  550,000  square  feet  to  377,000  square 
feet. 
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Mr.  Nelson  advised  that  the  City  of  Pleasanton  indicated  a  desire  to  purchase 
an  additional  20  acres  for  use  in  constructing  community  facilities.  Mr.  Moran 
commented  that  the  Committee  did  not  commit  on  the  additional  20  acres  but 
a  goal  was  specified  in  the  agreement  to  make  it  available  for  civic  purposes. 


8.         PUBLIC  COMMENTS 

There  were  no  public  comments. 


Establishing  a  short  list  of  finalists  for  the  lease  and  operation  of  Crystal  Springs 
Golf  Course;  and  authorizing  the  General  Manager  of  Public  Utilities  or  his 
authorized  representative  to  invite  short  listed  firms  to  a  formal  interview  with  the 
Commission  to  discuss  their  proposals. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
continue  Item  9  to  December  21,  1995,  carried  (4-0)  by  unanimous  vote. 


1 0.       Bernal  Property  indemnification  agreement  with  Alameda  County. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy  to 
adopt  Item  10;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0218:     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  the  Bernal  Property  indemnification  agreement 
with  Alameda  County. 


1 1 .       Authorizing  the  General  Manager  of  Public  Utilities  to  execute  the  sixth  amendment 
to  the  agreement  with  The  Planning  Collaborative  to  develop  a  Specific  Plan  for  the 
Bernal  Property  increasing  the  contract  amount  by  $250,000;  and  approving  the 
release  of  contract  retainages  withheld  on  contract  amendments  1  through  4  of 
approximately  $215,000. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
continue  Item  1 1  to  January  9,  1996;  carried  (4-0)  by  unanimous  vote. 
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12.       Establishing  an  agreement  with  the  Bay  Area  Water  Users  Association  (BAWUA) 
relating  to  FERC  instream  flow  requirements. 

Mr.  Moran  advised  that  the  City  and  County  of  San  Francisco  entered  into  a 
settlement  agreement  with  Modesto  Irrigation  District  and  Turlock  Irrigation  District 
that  would  relieve  the  City  from  responsibility  for  fish  flows  below  the  Don  Pedro 
Dam  in  exchange  for  payment  of  $3.5  million  each  year.  The  settlement  agreement 
has  a  termination  clause  that  after  five  years  the  City  could  cease  payment  of  that 
fee.  Mr.  Moran  noted  that  the  Bay  Area  Water  Users  Association  (BAWUA) 
requested  that  they  be  given  opportunity  to  give  input  in  the  process  when  PUC 
decides  to  terminate  the  agreement. 

Art  Jensen,  General  Manager,  Bay  Area  Water  Users  Association,  requested  that 
the  Commission  approve  a  Memorandum  of  Understanding  (MOU)  rather  than  a 
resolution  to  formalize  BAWUA's  ability  to  provide  input  affecting  water  supply  to 
suburban  customers.  He  commented  that  a  resolution  could  be  subjected  to  change 
when  members  of  the  Commission  change.  Commissioner  Otsea  commented  that  a 
resolution  is  not  binding  on  any  future  Commission. 

Thomas  M.  Berliner,  Utilities  General  Counsel,  suggested  using  the  proposed 
resolution  in  preparing  the  MOU.  He  recommended  that  an  additional  clause  be 
added  to  the  MOU  that  indicates  BAWUA  would  not  be  gaining  any  rights  to 
challenge  the  City  to  terminate  the  settlement  agreement  with  Modesto  and  Turlock 
Irrigation  Districts;  the  MOU  will  not  set  precedent  to  any  future  Commission  action 
regarding  BAWUA;  and  it  will  not  constitute  evidence  in  any  legal  proceeding 
relating  to  decisions  by  the  Commission. 

Based  on  Counsel's  recommendation,  Commissioner  Miller  moved,  Commissioner 
Normandy  seconded,  to  authorize  the  Utilities  General  Counsel  to  draft  a 
Memorandum  of  Understanding  and  incorporate  the  substance  of  the  resolution  with 
the  additional  provisions  outlined  by  Counsel  above  and  to  authorize  the  General 
Manager  of  Public  Utilities  to  execute  the  MOU;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0219:     Establishing  an  agreement  that  the  Public  Utilities 
Commission  will  notify  the  Bay  Area  Water  Users 
Association  (BAWUA)  if  and  when  it  considers  early 
termination  of  the  side  agreement  between  the  Modesto 
Irrigation  District  and  Turlock  Irrigation  District  relating  to 
FERC  instream  flow  requirements. 
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13.       Authorizing  the  General  Manager  of  Public  Utilities  to  apply  for,  accept  and  expend 
funds  from  the  Intermodal  Surface  Transportation  Efficiency  Act  (ISTEA)  for  the 
historic  restoration  of  the  Sunol  Water  Temple  site. 

Commissioner  Normandy  inquired  as  to  the  possibility  of  sharing  the  restoration 
costs  with  quarry  operators.  Mr.  Moran  noted  that  the  staff's  intent  was  to  seek 
funding  from  different  sources  such  as  the  Arts  Commission,  Sunol  quarry  operators 
or  the  community  of  Sunol  if  we  don't  get  the  grant. 

Commissioner  Werbe  emphasized  that  if  the  grant  application  is  not  approved,  that 
no  City  funds  are  to  be  spent  on  the  project. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  13;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0220:     Authorizing  the  General  Manager  of  Public  Utilities  to 
apply  for,  accept  and  expend  $820,000  from  the 
Intermodal  Surface  Transportation  Efficiency  Act  (ISTEA) 
under  the  California  Department  of  Transportation 
Enhancement  Activities  Program  with  matching  funds 
from  the  PUC  capital  improvement  program  for  the 
historic  restoration  of  the  Sunol  Water  Temple  site. 


14.       Termination  of  the  municipalization  feasibility  study  contract. 

Mr.  Klein  explained  that  staff  was  requesting  approval  to  terminate  the  contract  due 
to  concerns  of  the  Board  of  Supervisors  regarding  the  consultant  selection  process. 
According  to  Mr.  Berliner  the  City  would  not  incur  any  liability  if  the  contract  is 
canceled  since  the  contract  has  not  been  certified  by  the  Controller. 

Mr.  Klein  stated  that  since  the  contract  would  be  rebidded,  staff  would  not  be  able  to 
meet  the  June  30,  1996  deadline  of  the  Board  of  Supervisors. 

Mr.  Moran  indicated  that  staff  would  investigate  other  alternatives  in  proceeding 
with  the  project.  Some  of  the  issues  are  deciding  whether  the  consultant  selection 
panel  should  be  contracted  out  or  composed  of  members  of  the  Commission,  and 
whether  project  management  should  be  done  in-house  or  contracted  out. 

President  Otsea  expressed  interest  in  the  Commission  serving  on  the  selection 
panel  but  she  was  concerned  about  having  the  same  individuals  rebidding  on  the 
project.  Mr.  Berliner  suggested  following  a  blind  rating  wherein  names  of  bidders 
would  not  be  disclosed  to  the  selection  panel.  Commissioner  Miller  indicated  that 
the  Commission  should  not  serve  as  the  selection  panel.  Commissioner  Normandy 
commented  that  the  Commission  should  be  reviewing  the  recommendations  of  the 
panel  rather  than  acting  as  the  panel  itself. 
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Mr.  Moran  stated  that  staff  would  submit  to  the  Commission  suggested  procedures 
in  starting  the  process  over. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  14;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0221 :     Authorizing  the  General  Manager  of  Public  Utilities  to 
terminate  the  contract  for  a  CCSF  Municipalization  Pre- 
Feasibility  Study  with  Strategic  Energy  Limited  for  the 
convenience  of  the  City. 


15.       Essential  Services  Agreement  with  the  City  and  County  of  San  Francisco  and  the 
County  of  Tuolumne. 

Mr.  Berliner  stated  that  Tuolumne  County  had  approved  the  contract  with  one 
stipulation  relating  to  the  interpretation  of  a  clause  in  the  contract  that  required  them 
to  support  the  Raker  Act  against  any  attempt  to  alter  its  terms.  Tuolumne  County 
would  like  to  limit  their  obligations  to  terms  that  have  impact  on  the  essential 
services  agreement  between  the  City  and  Tuolumne  County.    He  stated  that  the 
City  on  the  other  hand  was  looking  for  full  support  of  all  terms  of  the  agreement. 
Members  of  the  Commission  concurred  with  the  City  Attorney's  position  of  full 
support  of  the  agreement.  Commissioner  Otsea  directed  staff  to  continue  its 
negotiation  with  the  Tuolumne  County  to  establish  the  essential  services  agreement 
subject  to  San  Francisco's  interpretation. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Miller,  to  adopt 
Item  15;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0222:     Authorizing  the  General  Manager  of  Public  Utilities  to 

enter  into  the  Essential  Services  Agreement  with  the  City 
and  County  of  San  Francisco  and  the  County  of 
Tuolumne  to  pay  for  public  safety,  road  maintenance  and 
other  essential  services  provided  by  the  County  of 
Tuolumne  to  support  and  protect  Hetch  Hetchy  and  other 
City  facilities  within  the  county. 
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16.       Professional  services  agreement  with  Nossaman,  Guthner,  Knox  &  Elliot. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  16;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0223:     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  professional  services  agreement  with 
Nossaman,  Guthner,  Knox  &  Elliot  as  an  additional 
member  to  the  City's  team  of  advocates  dealing  with  the 
Congressional  proposal  to  increase  Hetch  Hetchy  fees 
for  a  contract  amount  not  to  exceed  $50,000. 


1 7.       Public  Hearing  to  consider  adopting  the  Update  to  the  San  Francisco  Water 
Department  Retail  Urban  Water  Management  Plan. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
continue  Item  17  to  January  9,  1996;  carried  (4-0)  by  unanimous  vote. 


18.       Presentation  regarding  the  Water  Department  Landscape  Maintenance  Program 
and  proposal  for  public  meetings. 

Jeff  Murray,  Buildings  &  Grounds  Maintenance  Superintendent  for  the  City 
Distribution  Division,  gave  a  presentation  regarding  the  existing  landscape 
maintenance  profile  for  the  City  Distribution  Division  of  the  Water  Department  using 
a  slide  projector.  He  showed  slides  of  landscape  areas  they  maintained  in  the  City. 
Mr.  Murray  discussed  xeriscaping  of  some  Water  Department  yards  where 
xeriscaping  would  be  practical  such  as  in  the  turf  areas  at  CDD  Corporation  yard, 
Lake  Merced  pump  station,  Merced  Manor  Reservoir,  Sunset  Reservoir  and 
Lombard  Reservoir. 

John  Mullane,  General  Manager,  Water  Department,  noted  that  staff  would  be 
scheduling  community  neighborhood  meetings  where  issues  such  as  grounds 
maintenance,  water  quality,  water  rates  and  system  maintenance  and  improvements 
would  be  discussed. 
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19.       Water  Department  Contract  No.  WD-2178,  Cleaning  of  Sunset  Reservoir. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  19;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0224:     Accepting  the  work  performed  under  the  Water 

Department  Contract  No.  WD-2178,  Cleaning  of  Sunset 
Reservoir,  as  satisfactorily  completed;  and  authorizing 
final  payment  in  the  amount  of  $10,115.00  to  the 
contractor,  San  Luiz  Gonzaga  Construction,  Inc.. 


20.       Presentation  regarding  the  implementation  of  the  Right  of  Way  Policy. 

Cheryl  Davis,  Manager  of  Water  Supply  &  Treatment  Division,  presented  a  status 
report  on  the  implementation  of  the  Right-of-Way  Protection  Program  using  an 
overhead  projector.  Ms.  Davis  discussed  the  problems  staff  has  encountered  in 
dealing  with  the  desires  of  adjacent  property  owners  for  driving  on  the  right-of-way, 
vehicle  parking,  enhancing  property  values  and  aesthetics.  She  said  these  kinds  of 
right-of-way  uses  restrict  staff  from  doing  maintenance  and  repair  of  Water 
Department  pipelines. 

Ms.  Davis  commented  that  staff  would  be  submitting  a  proposal  for  the  FY  1996-97 
budget  to  develop  a  comprehensive  right-of-way  management  plan.  She  said 
additional  staff  would  also  be  requested  to  perform  inspection  of  the  right-of-ways. 
She  said  they  would  also  try  to  develop  alternatives  for  right-of-way  use  such  as 
giving  the  responsibility  of  maintenance  of  right-of-ways  to  adjacent  property 
owners. 

Loretta  Knight  and  Larry  Knight  commented  that  they  were  not  encroaching  on  the 
right  of  way.  They  had  requested,  in  a  previous  Commission  meeting,  access  to  the 
right  of  way  to  get  to  their  garage  which  had  been  there  for  50  years.  She 
commented  that  a  $500  charge  for  a  one  year  permit  to  access  their  garage  is 
outrageous  while  others  were  only  charged  $100. 

President  Otsea  expressed  concerns  about  the  City's  exposure  to  liability  due  to 
vehicles  driving  on  unpaved  roadways.  Don  Larramendy  stated  that  the  area  the 
Knights  were  using  to  access  their  garage  was  graded  but  there  is  still  a  safety 
concern  by  nature  of  it  being  a  slope. 

President  Otsea  directed  staff  to  accommodate  the  request  by  Mr.  &  Mrs.  Knight  to 
access  the  right  of  way  and  at  the  same  time  preserve  the  City's  exposure  to 
liability. 
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Mr.  Moran  commented  that  staff  ought  to  prepare  a  set  of  guidelines  as  to  the 
acceptable  uses  for  our  right-of-ways.  He  stated  that  some  of  the  issues  that  should 
be  addressed  include  making  sure  that  our  assets  are  protected,  the  operation  of 
right  of  way  is  safe,  it  does  not  expose  us  to  liability,  it  will  minimize  our 
maintenance  costs  and  we  get  the  full  value  for  the  use  of  our  land. 

21 .       Presentation  regarding  landscaping  of  Water  Department  properties  in  Millbrae  and 
Sunol  areas. 

Cheryl  Davis  gave  a  presentation  regarding  the  landscaping  maintenance  program 
in  the  Sunol  and  Millbrae  areas  using  an  overhead  projector.  Ms.  Davis  reported 
that  staff  had  been  working  with  the  Arts  Commission  to  modify  landscaping  in  the 
Millbrae  and  Sunol  areas  to  water  conservative  landscaping.  She  stated  that  staff 
had  made  progress  in  installing  water  conservative  species  in  the  Pulgas  Temple 
area  and  that  they  propose  to  develop  a  demonstration  garden  that  models  the  use 
of  water  conservation  species. 


22.       Revocable  use  permits  to  construct  and  maintain  utility  crossings  and 
appurtenances. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe,  to 
adopt  Item  22;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0225:     Authorizing  the  General  Manager  of  Public  Utilities  to 

issue,  cancel  and  execute  revocable  use  permits  to  City, 
County,  State  and  Federal  agencies  to  construct  and 
maintain  utility  crossings  and  appurtenances. 


23.       Revocable  Permit  to  the  City  of  Milpitas  to  install  2-inch  and  3-inch  diameter 
underground  steel  pipes. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  23;  carried(4-0)  by  unanimous  vote. 

Resolution  No.  95-0226:     Authorizing  the  General  Manager  of  Public  Utilities  to 

issue  a  Revocable  Permit  to  the  City  of  Milpitas  to  install 
2-inch  and  3-inch  diameter  underground  steel  pipes  on 
Bay  Division  Pipelines  No.  3  and  4  right-of-way,  Parcel 
1 19,  in  the  City  of  Milpitas  for  their  street  signal  system. 
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24.       Revocable  Permit  to  the  City  of  Mountain  View  to  construct  fences. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  24;  carried(4-0)  by  unanimous  vote. 

Resolution  No.  95-0227:     Authorizing  the  General  Manager  of  Public  Utilities  to 

issue  a  Revocable  Permit  to  the  City  of  Mountain  View  to 
construct  fences  on  the  San  Francisco  Water 
Department  Bay  Division  Pipelines  No.  3  and  4  right-of- 
way  on  Whisman  Road,  Mountain  View,  Santa  Clara 
County. 


25.       Revocable  Permit  to  the  Town  of  Hillsborough  to  install  a  12"  underground  steel 
water  line  crossing. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  25;  carried(4-0)  by  unanimous  vote. 

Resolution  No.  95-0228:     Authorizing  the  General  Manager  of  Public  Utilities  to 

issue  a  Revocable  Permit  to  the  Town  of  Hillsborough  to 
install  a  12"  underground  steel  water  line  crossing  on 
San  Francisco  Water  Department  Crystal  Springs 
watershed  lands,  north  of  Hayne  Road,  Hillsborough, 
San  Mateo  County. 


26.       Authorizing  the  General  Manager  of  Public  Utilities  to  issue  a  revocable  use  permit 
to  Alameda  County  Water  District  to  install  remote  read  head  flow  metering 
equipment  for  the  Supervisory  Control  and  Data  Acquisition  (SCADA)  system  on  the 
Bay  Division  Pipelines  No.  3  and  4  right-of-way  in  the  City  of  Fremont. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
continue  Item  26  to  the  meeting  of  January  9,  1996;  motion  carried  (4-0)  by 
unanimous  vote. 
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27.       Quitclaim  of  1 .47  acres  of  Sunol  Aqueduct  easement  to  Mission  Clay  Products 
Company. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe,  to 
adopt  Item  27;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0229:     Declaring  that  approximately  1 .47  acres  of  the  Sunol 

Aqueduct  easement  located  in  the  City  of  Fremont, 
Alameda  County  is  surplus  to  the  Water  Department's 
operating  needs;  and  authorizing  the  General  Manager 
of  the  Water  Department  to  request  the  Director  of 
Property  to  proceed  with  a  quitclaim  of  the  easement  to 
Mission  Clay  Products  Company. 


28.       Agreement  with  Mission  Clay  Products  Company  in  relation  to  well-drilling  costs. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Miller,  to  adopt 
Item  28;  motion  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0230:     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  letter  agreement  with  Mission  Clay  Products 
Company  in  relation  to  well-drilling  costs,  maintenance 
costs,  water  quality  monitoring  and  water  treatment 
costs. 


29.       Bid  call  for  Hetch  Hetchy  Contract  No.  HH-853,  Tuolumne  Meadows  Sewer  Rehab 
Phase  II. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Miller  to 
adopt  Item  29;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0231 :     Authorizing  bid  call  for  Hetch  Hetchy  Contract  No.  HH- 
853,  Tuolumne  Meadows  Sewer  Rehab  -  Phase  II. 


30.       Bid  call  for  Water  Department  Contract  No.  WD-21 21 . 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  30;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0232:     Authorizing  bid  call  for  Water  Department  Contract  No. 

WD-21 21,  8-Inch  Ductile  Iron  Main  Installation  in 
Bayshore  Boulevard-East  Side  between  Industrial  Street 
and  Oakdale  Avenue. 

95-235 


31 .       Bid  call  for  Water  Department  Contract  No.  WD-21 22. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  31 ;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0233:     Authorizing  bid  call  for  Water  Department  Contract  No. 
WD-21 22,  8-Inch  Ductile  Iron  Main  Installation  in  Geary 
Boulevard  between  5th  Avenue  and  Arguello  Boulevard, 
and  in  Arguello  Boulevard  between  Geary  Boulevard  and 
Fulton  Street. 


32.       Bid  call  for  Water  Department  Contract  No.  WD-21 26. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  32;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0234:     Authorizing  bid  call  for  Water  Department  Contract  No. 
WD-21 26,  6-Inch  Ductile  Iron  Main  Installation  in  Spruce, 
Cook,  Blake,  Collins  and  Wood  Streets  between  Anza 
Street  and  Euclid  Avenue. 


33.       Bid  call  for  Water  Department  Contract  No.  WD-21 88. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  33;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0235:     Authorizing  bid  call  for  Water  Department  Contract  No. 
WD-21 88,  Alameda  East  Portal  Valve  Replacement;  and 
approving  the  transfer  of  $242,500  from  Pulgas  Valve 
Lot  Upgrade  Project  to  New  Lines  and  Bypass  Valves 
Project. 


34.       Awarding  Water  Department  Contract  No.  WD-21 76  to  A.  Ruiz  Construction  Co. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  34;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0236:     Awarding  Water  Department  Contract  No.  WD-21 76,  8- 
Inch  Ductile  Iron  Main  Installation  in  Fair  Oaks  Street 
between  26th  Street  and  21st  Street  to  the  low  bidder,  A. 
Ruiz  Construction  Co.  &  Associates,  Inc.  in  the  amount 
of  $290,355. 

95-236 


35.       Awarding  San  Francisco  Water  Department  Contract  No.  WD-2180. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  35;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0237:     Awarding  San  Francisco  Water  Department  Contract  No. 
WD-2180,  6-Inch  and  8-Inch  Ductile  Iron  Main 
Installation  in  Lakeshore  Drive  between  Ocean  Avenue 
and  Berkshire  Way;  Huntington  Drive;  Country  Club 
Drive  between  Ocean  Avenue  and  Berkshire  way;  Sloat 
Boulevard  between  37th  and  39th  Avenues;  Brookhaven 
Lane  between  Huntington  Drive  and  Country  Club  Drive; 
and  Lancaster  Lane  between  Country  Club  Drive  and 
Lakeshore  Drive,  to  the  lowest  responsive  bidder, 
Ranger  Pipelines,  Inc.  in  the  amount  of  $483,420. 


36.       Consent  of  Lessor  Agreement  pursuant  to  a  Right  of  Way  Ground  Lease  with  San 
Antonio  Center  Associates. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  36;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0238:     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Consent  of  Lessor  Agreement  consenting  to 
the  recordation  of  a  Construction  Deed  of  Trust,  Security 
Agreement  and  Fixture  Filing  (with  assignment  of  Rents 
and  Leases)  pursuant  to  a  Right  of  Way  Ground  Lease 
with  San  Antonio  Center  Associates  for  certain  property 
located  within  the  San  Antonio  Center  in  the  City  of 
Mountain  View,  County  of  Santa  Clara,  State  of 
California. 


37.       Lease  agreement  with  Jack  Sparrowk,  dba  Sparrowk  Livestock. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Miller,  to  adopt 
Item  37;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0239:     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  agreement  with  Jack  Sparrowk,  dba 
Sparrowk  Livestock,  as  Lessee,  for  9,850  acres  of  Water 
Department  land,  Parcel  48,  located  in  Alameda  and 
Santa  Clara  Counties,  California  from  November  1 ,  1993 
to  October  31,1 996  at  a  rental  rate  of  $44,91 6.00 
semiannually. 
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38.       Lease  agreement  with  California  Book  Company,  Ltd. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Werbe,  to  adopt 
Item  38;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0240:     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  agreement  with  California  Book 
Company,  Ltd.,  as  Lessee,  for  0.10  acres  of  Water 
Department  land,  a  portion  of  Assessor's  Block  No. 
3180,  located  at  11  Phelan  Avenue,  San  Francisco, 
California,  on  a  month-to-month  tenancy  at  a  monthly 
rate  of  $4,000  in  addition  to  4%  of  annual  gross 
revenues. 


39.       Lease  agreement  with  Flat  Rate  Rent-A-Car  for  0.413  acres  of  Water  Department 
land. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Miller,  to  adopt 
Item  39  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0241 :     Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  agreement  with  Flat  Rate  Rent-A-Car  for 
0.413  acres  of  Water  Department  land,  portion  of  Parcel 
9  of  former  Municipal  Railway  right  of  way,  adjacent  to 
800  Huntington  Avenue  in  San  Bruno,  CA,  on  a  month- 
to-month  tenancy  at  a  rental  rate  of  $2,500  per  month. 


40.       Issuance  of  a  permit  to  Pacific  Bell  Mobile  Services  Inc.,  to  conduct  radio  tests  on 
various  locations. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  40;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0242:     Authorizing  the  General  Manager  of  Public  Utilities  to 

issue  a  permit  to  Pacific  Bell  Mobile  Services  Inc.,  as 
permittee,  to  conduct  radio  tests  on  various  locations 
along  watershed  lands  in  San  Mateo  County. 
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41 .       Request  for  Proposals  to  identify  and  prioritize  water  quality  and  operational 
improvements  at  the  Sunol  Valley  Water  Treatment  Plant. 

President  Otsea  raised  a  concern  that  the  same  individuals  who  prepared  the  study 
regarding  the  Sunol  Valley  Water  Treatment  Plant  would  be  doing  the  follow  on 
work.  Commissioner  Werbe  suggested  soliciting  other  companies  from  the  East 
Coast  to  bid  on  the  project. 

Motion  made  by  Commissioner  Miller;  seconded  by  Commissioner  Werbe,  to  adopt 
Item  41 ;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0243:     Authorizing  the  Manager  of  System  Planning  and 

Regulatory  Compliance  to  solicit  Request  for  Proposals 
from  consulting  firms  to  identify  and  prioritize  water 
quality  and  operational  improvements  at  the  Sunol  Valley 
Water  Treatment  Plant. 


42.       Contract  with  Unlimited  Access/Systems  Support  Technologies  to  develop 

computerized  maintenance  scheduling  and  work  order  processing  systems  for  the 
San  Francisco  Water  Department. 

Motion  made  by  Commissioner  Werbe;  seconded  by  Commissioner  Miller,  to  adopt 
Item  42;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0244:     Authorizing  the  General  Manager  of  Public  Utilities  to 

enter  into  a  contract  with  Unlimited  Access/Systems 
Support  Technologies  to  develop  computerized 
maintenance  scheduling  and  work  order  processing 
systems  for  the  San  Francisco  Water  Department  for  an 
amount  not  to  exceed  $83,600. 


CLOSED  SESSION 

43.       Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

The  Commission  met  in  closed  session  from  2:55  p.m.  to  3:05  p.m. 
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Romaine  A.  Boldridge,  Commission  Secretary  announced  the  actions  taken  by  the 
Commission  during  the  closed  session: 


44.       CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:    Aldo  Blasi  &  Nicola  Viti/Ristorante  Milano  v.  CCSF 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
approve  a  settlement  for  Item  44;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0245:     Approving  settlement  of  litigation  in  the  case  of  Aldo 
Blasi  &  Nicola  Viti/Ristorante  Milano  v.  CCSF. 


45.       CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:    City  and  County  of  San  Francisco  v.  Crystal  Springs  Golf 
Course,  Inc.,  San  Mateo  Superior  Court  Case  No.  393088. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
enter  into  a  Stipulation  Regarding  Possession  of  Property  for  Entry  of  Judgment; 
carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0246:     Authorizing  the  General  Manager  to  execute  a 

Stipulation  Regarding  Possession  of  Property  and  for 
Entry  of  Judgment  in  connection  with  San  Mateo 
Superior  Court  Case  No.  393088. 


46.       CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:         As  Plaintiff 

Regarding  Pacific  Property  Ventures  - 

Permit  P-3531A;  675  Alamanor  Avenue,  Sunnyvale.  CA. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy  to  remove 
Item  46  from  the  calendar;  carried  (4-0)  by  unanimous  vote. 
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47.       CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:         As  Defendant 

Regarding  access  rights  of  adjacent  property  owners 
across  the  Sunol  watershed. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
continue  Item  47  to  the  meeting  of  January  9,  1996;  carried  (4-0)  by  unanimous 
vote. 


48.       CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:    Q.I.  Holdings  Inc.  V.  SRI  International,  et.al.,  U.S.  District  Court 
Case  No.  C95-1614 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy  to 
enter  into  a  Settlement  Agreement  in  the  case  of  Q.I.  Holdings  Inc.  v.  SRI 
International,  et.al.;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  95-0247:     Authorizing  the  City  Attorney  to  enter  into  a  settlement 
agreement  in  the  case  of  Q.I.  Holdings  Inc.  V.  SRI 
International,  et.al.,  U.S.  District  Court  Case  No.  C95- 
1614;  and  authorizing  the  General  Manager  to  execute 
an  access  permit  for  groundwater  monitoring  to 
Transtechnology  and  its  environmental  consultant, 
Conestoga- Rovers  Associates. 


Commissioner  Miller  moved,  seconded  by  Commissioner  Normandy,  not  to  disclose  the 
discussions  during  Closed  Session;  carried  (4-0)  by  unanimous  vote. 


Thereupon,  the  meeting  was  adjourned  at  5:37  p.m. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order:  3:09  p.m. 


Roll  Call:  Present  -  President  Marion  E.  Otsea,  Commissioner  Morton 

Miller,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Robert  K.  Werbe 

Excused  -  Vice  President  Yasin  "Sal"  Salma 


3.        Public  Comments 

There  were  no  public  comments. 


Establishing  a  Short  List  of  Finalists  for  the  Lease  and  Operation  of  Crystal  Springs 
Golf  Course. 

Gary  Dowd,  Senior  Real  Property  Officer,  gave  a  brief  presentation  on  the  Request 
for  Proposal  process  for  the  lease  and  operation  of  the  Crystal  Springs  Golf  Course. 
Mr.  Dowd  reported  that  an  invitation  to  submit  proposals  was  sent  to  450  companies 
nationwide.  125  copies  of  the  Request  For  Proposals  (RFP)  were  requested  by 
various  companies  or  individuals.  Of  the  125  companies  who  requested  the  RFP, 
15  companies  actually  submitted  their  proposals.  Those  proposals  were  reviewed 
by  a  screening  committee  composed  of  the  following  individuals:  Assistant  Director 
of  Property  for  the  Department  of  Real  Estate,  Golf  Course  Coordinator  for  the 
Recreation  and  Park  Department,  Senior  Real  Property  Officer  for  the  PUC  Bureau 
of  Finance  Land  Section,  and  a  Chief  Right  of  Way  agent  from  the  State  of 
California  Department  of  Transportation.  A  representative  from  the  Human  Rights 
Commission  served  as  an  adviser  to  the  committee. 

Representatives  from  eight  of  the  15  companies  who  submitted  proposals  made 
brief  presentations  to  the  Commission.   Each  of  the  companies  was  asked  by 
Commissioner  Werbe  to  estimate  the  percentage  of  the  golf  course  revenues  which 
would  come  from  golf  tournaments. 

Company  A  -  Dave  Pillsbury,  Executive  Vice  President,  American  Golf  Corporation, 
urged  the  Commission  to  pay  particular  attention  to  revenue  categories  upon  which 
percentage  rent  was  calculated.  Mr.  Pillsbury  stated  that  the  base  rent  should  be 
subject  to  the  percentage  rent  which  is  charged  against  green  fees.  He  submitted 
copies  of  a  letter  correcting  the  firm's  workforce  composition  and  requested  an 
adjustment  to  their  Human  Rights  Commission  (HRC)  rating.  Mr.  Dowd  replied  that 
the  City  Attorney's  Office  advised  against  amending  rating  at  this  time.  Flegarding 
tournaments,  Mr.  Pillsbury  said  20-25%  of  the  total  green  fees  would  be  revenues 
coming  from  tournaments. 
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Company  C  -  Lyman  Jee,  President,  Arcon  Inc.,  representing  Arcon,  Inc./Donovan 
Golf  Courses  Management,  Inc.,  commented  that  their  company  was  rated  low  in 
HRC  requirements  although  his  company  is  a  local  business  enterprise  and  minority 
owned.  He  has  been  operating  in  San  Francisco  for  40  years  and  has  20  years  of 
experience  in  municipal  golf  course  operation.  He  said  his  firm  would  be  able  to 
offer  close  personal  management  of  the  Crystal  Springs  Golf  Course.  Based  on 
Donovan  Management  Inc.  experience,  he  said  20%  of  golf  revenues  come  from 
tournaments  and  almost  half  come  from  membership  fees. 

Company  D  -  John  DePriest,  General  Manager  of  the  Presidio  Golf  Course  and  Bob 
Davis,  Chairman  of  KTB  Realty  Partnership,  a  partner  of  Arnold  Palmer  Golf 
Management  gave  the  presentation  for  Arnold  Palmer  Golf  Management  Company. 
Mr.  Davis  indicated  that  the  proposal  submitted  by  Palmer  Golf  Management 
Company  reflects  the  revenue  generating  goal  that  was  set  in  the  RFP.  Mr. 
DePriest  stated  that  depending  on  the  marketability  and  aggressiveness  of  staff,  15- 
20%  of  revenues  would  come  from  tournaments. 

Company  F  -  Jeff  Halpin,  President,  Classic  Resorts  Limited,  said  that  there  were 
inconsistencies  related  to  the  matrix  and  the  scoring  of  the  companies.  Mr.  Halpin 
stated  that  there  were  instances  where  different  companies  had  similar  dollar 
amounts  proposed  for  the  base  rent  and  capital  improvement  expenses  but  were 
rated  differently.  Gary  Dowd  explained  that  the  committee  looked  at  each  proposal 
separately  and  that  no  comparisons  were  made  between  bidders.  In  regard  to 
tournaments,  Mr.  Halpin  commented  that  it  precludes  the  general  public  from  having 
daily  access  to  the  golf  course.  He  expects  that  10-15%  of  revenues  would  come 
from  tournaments. 

Company  G  -  John  Telischak,  General  Partner,  Crystal  Springs  Golf  Course 
Partners,  LP,  commented  that  his  company  should  have  been  ranked  higher  in  the 
economic  benefits  category  particularly  in  the  annual  percentage  rents.  He  said 
that  in  normal  operations,  15-20%  of  the  revenues  would  come  from  tournaments. 

Company  H  -  Omar  Saleh,  owner  and  operator  of  Omar  Construction,  a  partner  of 
CSG  Partnership,  talked  about  capital  improvement  projects  they  were  proposing  for 
the  golf  course  that  includes  remodeling  of  the  golf  course  and  putting  in  a  double 
deck  driving  range.  He  said  10-15%  of  revenues  would  come  from  tournaments. 

Company  K  -  Melvin  Lee,  President  of  Integrated  Capital  Group,  commented  that 
their  company  was  the  only  company  that  was  owned  locally  and  composed  of 
100%  minorities.  Mr.  Lee  pointed  out  that  they  project  to  spend  around  $7  million  in 
improvements  to  the  golf  course.  He  said  15%  of  revenues  would  come  from  golf 
tournaments. 

Company  M  -  Nick  Lombardo  of  Nick  Lombardo,  Inc.,  commented  that  the  final 
financial  rating  should  be  based  on  the  quality  of  operations,  the  ability  of  the 
operator  to  reach  quoted  potential  stated  in  their  proposal,  and  the  management 
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capability  that  they  offer.  Mr.  Lombardo  stated  that  they  would  try  to  develop 
Crystal  Springs  so  that  it  would  not  be  necessary  to  have  a  number  of  tournaments. 
He  said  in  their  experience,  10-15%  of  revenues  come  from  golf  tournaments. 

President  Otsea  entertained  questions  from  the  bidders.  No  questions  were 
directed  to  the  Commission. 

Commissioner  Miller  moved,  seconded  by  Commissioner  Normandy  to  close  the 
public  hearing.  The  motion  passed  unanimously. 

President  Otsea  asked  each  member  of  the  Commission  as  to  how  many  companies 
they  prefer  to  be  included  in  the  short  list.  Commissioner  Miller  preferred  three. 
Commissioner  Normandy  preferred  five.  President  Otsea  said  four.  Commissioner 
Werbe  requested  a  little  more  time  to  decide.  President  Otsea  recessed  the 
meeting  from  4:25  p.m.  to  4:28  p.m. 

Commissioner  Miller  moved,  seconded  by  Commissioner  Normandy  to  include  four 
companies  in  the  short  list.  The  motion  passed  unanimously. 

Commissioner  Normandy  stated  that  based  on  the  composite  sheet,  the  capital 
improvement  dollars  proposed  and  the  presentation,  he  picked  Company  A,  D,  K 
and  M  in  alphabetical  order.  Commissioner  Miller  picked  Company  A,  D,  K,  and  M. 
Commissioner  Werbe  picked  Company  A,  D,  G,  and  K.     He  said  G  should  be 
included  in  the  short  list  as  it  offered  an  annual  percentage  rent  based  on  40%  of  all 
golf  fees  from  years  6-20.  Commissioner  Otsea  picked  Company  A,  D,  K,  and  M  in 
alphabetical  order.  Commissioner  Normandy  suggested  changing  the  motion  to 
include  five  companies  in  the  short  list  deliberation.  Commissioner  Miller  moved, 
seconded  by  Commissioner  Normandy  to  amend  the  motion  to  change  the  short  list 
from  four  to  five  companies.  The  motion  passed  unanimously. 

President  Otsea  announced  that  David  M.  Domsbuch,  &  Co.,  Inc.,  an  economist 
contracted  by  PUC,  would  prepare  a  financial  analysis  and  a  report  on  the  five  short 
listed  firms  bidding  on  the  lease  and  operation  of  the  Crystal  Springs  Golf  Course. 
Commissioner  Werbe  noted  that  a  financial  analysis  is  being  done  to  determine 
which  of  the  short  listed  companies  would  generate  the  most  revenues  for  the  City. 
He  asked  that  the  report  project  how  much  income  the  City  would  gain  in  20  to  30 
years.  Commissioner  Miller  commented  that  the  experience  and  professionalism  of 
the  company  should  also  be  considered. 

President  Otsea  indicated  that  this  matter  would  be  scheduled  for  the  next  meeting 
at  which  time  the  Commission  would  make  the  final  selection.  Mr.  Moran  stated  that 
staff  would  be  submitting  to  the  Commission  a  financial  report  with  the  ranking  of 
the  short  listed  firms,  the  proposals  submitted,  and  the  matrix.  A  presentation  will 
also  be  made  by  the  five  companies  at  that  time. 
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Commissioner  Miller  moved,  seconded  by  Commissioner  Normandy  to  include 
Company  A,  D,  G,  K,  and  M  in  the  short  list.    They  are  American  Golf  Corporation, 
Arnold  Palmer  Golf  Management  Company,  Crystal  Springs  Golf  Partners,  LP, 
Integrated  Capital  Group,  and  Nick  Lombardo,  Inc..  Item  4  was  adopted  (4-0)  by 
unanimous  vote. 

Resolution  No.  95-0248:     Establishing  a  short  list  of  finalists  for  the  lease  and 
operation  of  Crystal  Springs  Golf  Course;  and 
authorizing  the  General  Manager  of  Public  Utilities  or  his 
authorized  representative  to  invite  short  listed  firms  to  a 
formal  interview  with  the  Commission  to  discuss  their 
proposals. 


Amendment  to  the  contract  with  David  M.  Dornbusch  &  Co.,  Inc. 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Werbe,  to  adopt 
Item  5;  (carried  4-0)  by  unanimous  vote. 

Resolution  No.  95-0249:     Authorizing  the  General  Manager  of  Public  Utilities  to 
execute  an  amendment  to  the  contract  with  David  M. 
Dornbusch  &  Co.,  Inc.  amending  the  scope  of  work  to 
include  performance  of  a  financial  analysis  and 
preparation  of  a  report  on  short  listed  firms  bidding  on 
the  lease  and  operation  of  the  Crystal  Springs  Golf 
Course. 


Thereupon,  the  meeting  was  adjourned  at  4:59  p.m. 


Romaine  A.  BoWridge 
Commission  Secretary 
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